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THE MONEY MARKET. 


Once again money was very stringent early in the week. 
On Monday the market managed to repay the small sum 
borrowed from the Bank the week before, but on Tuesday, 
when a further sum fell due for repayment, the market 
had to re-borrow, not only this amount, but a little more 
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‘n addition. A certain number of short bills were also 
turned into the Bank for discount at the minimum rate. 
One reason for this stringency was that on Tuesday the 
clearing banks were all calling at once. This is an almost 
unprecedented thing to happen, and so was naturally the 
cause of some discussion. Still, whatever the reason, 
short money rates on Tuesday and Wednesday ran as nigh 
as 7 per cent., and this week’s Bank return shows a net 
increase of £328,487 in Discounts and Advances. It was 
only on Thursday that the situation eased, and money fell 
to 54-4 per cent. 
* * * * 


At the beginning of the month the general demand for 
bills forced discount rates down to rather too low a level 
for the new Bank rate to be thoroughly effective, and, as 
a result, it is generally believed that the Bank has been 
taking steps to stiffen rates. At the end of last week the 
Bank was reported to be selling November Treasuries at a 
rate of 5] per cent., and the fall of £1,052,459 in Govern- 
ment Securities in Wednesday’s Bank return supports 
this view. This week’s stringency may be more evidence 
of official action, and, even though the Bank gave some 
assistance at the time by buying December Treasuries at 
64 per cent., this does not controvert this theory, or mean 
much more than that the Bank obtained a useful ‘‘ turn.’’ 
In any case, recent changes have certainly tightened up 
the discount market. November bills, which last week 
were quoted at 53 per cent., stood on Tuesday at 6} per 
cent., while Decembers moved similarly from 543 to 63 per 
cent. On Thursday, however, when money was easier, 
Novembers fell back to 54 per cent. 

* * * * 


It. is clear that Tuesday was an abnormal day. Of 
this, the fact that November bills were quoted cheaper 
than Decembers is sufficient proof. The market rate of 
discount was up to 6,5,-} per cent. early in the week, but 
by Thursday had eased to 64-3; per cent. The market 
outlook for the next few weeks is very difficult to forecast. 
There is no doubt that the new Bank rate must be made 
effective, and for this reason many look for a period of 
dear money. Again, there is no evidence that the higher 
Bank rate has driven much acceptance business to New 
York, and so sterling bills should remain in fair supply. 
On the other hand, there is a big Continental, and 
especially French, demand for bills, and this may well be 
intensified to the point where it will defeat the Bank’s 
intentions to make the rate effective. 











Tletiiatadiattiiaetiinneetenmtneeee | 
Oct. 10, | Oct. 3, |Sept. 26,/Sept. | Previous Rate 
wile | ke Fas sea] EBA 
% % % % |% 

Bank Rate...... 64 | 6} | 6! | 58 |5! (Sep.26,°29) 

Banks’ De sitRate...| 44 | 43 | 43 | 34 [34 (Sep. 26°29) 

iscount Call ae 41 41 44 | 3} |3! (Sep. 26,29) 
Notice...... ° 
Market rate (3 months’ é ‘ % " aehaidimaaiaat 
a 6i-% | 6 | 6a | 58 : 
——_———————————— ee 


The foreign exchange position remains satisfactory, with 
the important exception of the franc, which still moves on 
either side of the gold point. Forward franes are also at a 
big discount, and this is causing some nervousness. Gold 
movements are quite satisfactory. The Bank secured all 
the new gold in the market on Tuesday after meeting the 
needs of India and the trade, and only had to pay 
84s. 103d., and the Bank return shows an increase on the 
week of £1,653,546. Allowing for an expansion of 
£492,848 in the note circulation, the Bank’s reserve ha 
risen by £1,160,698 to £28,156,591. " 


NEW YORE. 


The weekly Federal Reserve statements show a furth 
gain in reserves, with a drop of $73,000,000 in di i 
and of $69,000,000 in the total credit wiied. sear 
is 1.7 per cent. higher on the week and 6.8 per cent. on 
the year. The total credit figure is $211,000,000 below 
last year’s level. The New York Reserve Bank position 
continues to show a remarkable improvement, with a 
further gain in reserves, a reduction in discounts, and the 
ratio, at 85.3 per cent., showing an increase of 4.3 per 
cent. on the week and 19.5 per cent. as compared with 
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last year. The total reserves are now $285, 

the level of a year ago, and the She) thor 
$268,000,000, is $217,000,000 lower. The Federal. - 
serve System's bill holdings show an increase of be 
$11,000,000 this week, but the recent easiness of th 
money market is reported to have stimulated the demand 
for bills and short-dated Government securities from othe 
sources. Further liberal buying of bills by the Bocuse 
Bank is expected. 


THE STOCK MARKETS. 

The Stock Markets continued to be unfavourably 
affected by the tightness of money, the uncertaint; mn 
of the Hatry position, and the undecided tone of New 
York. Gilt-edged securities and home railway stocks made 
fresh headway, but industrial shares suffered in numer. 
ous cases from fresh liquidation. A Dutch scheme {or 
regulating rubber prices produced a temporary rally in the 
share market, but tea shares continued to droop, and 
interest in oils was mainly professional. Rhodesiansg en. 
joyed a partial rally on overseas support, but the weakness 
of the metal was again an unfavourable factor in the tin 
share market. 

THE COMMODITY MARKETS. 

The coal markets remain firm and South Wales is better 
placed than it was last week. There is some slackness in 
the iron and steel trades. The publication of the Wash. 
ington cotton crop report led to a fall in the price of raw 
cotton, which caused some irregularity in Manchester 
prices without vitally affecting the trade. The 25 per cent. 
curtailment by Australian sellers and growers of their 
offerings of wool has so far had little effect on the demand 
for tops and yarns. The Shoe and Leather Fair has met 
with considerable success, and the trades concerned are 
active. The outlook for the new Argentine linseed crop is 
improving. Wheat is slightly firmer. 


THE FOREIGN EXCHANGES. 

The Foreign Exchange market was fairly busy early in 
the week. Sterling held its own against most currencies, 
but in many cases fell away from the best. New York 
opened weak, but an improvement set in later, and the 
rate closed at 4.86} against 4.8543 last week. Montreal 
moved sharply to 4.92. Paris, after being at 123.86, lost 
four points on balance at 123.95, but Brussels was frae- 
tionally stronger at 34.87. Milan lost two points at 92.94. 
The peseta had a sudden and inexplicable break dunng 
the week from 32.77 to 33.85, but recovered to 32.16. 
Amsterdam was irregular, but closed better at 12.0%. 
Berlin, after being 20.40%, closed half a point down at 
20.393. Switzerland lost half a point at 25.17], alter 
being over 25.18. Stockholm lost two points at 18.14. 
Of the South American currencies, the Argentine pes? 
again showed weakness, and lost yd. on balance at 4 yd. 
Montevideo also fell away by 3d. to 484d. The premium on 
90 days Lima on London advanced from 18] per cent. to 
194 per cent. In the Far East the yen was a little better 
at 1s. 10§d., and the rupee firm at 1s. 53d. In the for- 
ward market New York was more in demand at enhanced 
premiums of 2 cent and } cent, as was Paris at 8 and 14 
centimes premium, as against 5 and 10 centimes last 
week. Milan went from discounts of 1 and 6 centesim! 
to a premium of 1 centesimi for both periods. Madrid was 
rather weaker, as was Amsterdam, and the discount 
quoted for Berlin rose from 1 and 24 pfennigs to 14 and a 
pfennigs for the two periods respectively. Silver fell w ; 
for both spot and forward to 22}%d. and ie 7 
lowest prices since August, 1915, as a result of the — 
situation and almost complete absence of support. ’ 
Chinese silver exchanges fell away in sympathy, ig 
kong losing 24d. at 1s. 94d. and Shanghai 3d. at 2s. 3d. 


ECONOMIST INTELLIGENCE BRANCH. , 
We have pleasure in announcing that our Intelligence mt 
has recently been amalgamated with Moody's Investors at 
the British counterpart of the well-known and ee am 
American investment service. A new company has been fren 
under the title of Investment Statistics, Limited. a in 
our readers for economic, statistical or other information bs + its 
future be handled by the new company, which will a asad 
disposa the records both of the Economist Intelligence 
and of Moody’s Investors’ Service. 
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WASHINGTON AND THE WORLD. 


Tue past week has witnessed on either side of the 
Atlantie Ocean manifestations of public emotion which 
jyrnish a significant contrast with each other. On the 
one hand, Germany and, in a real sense, the whole of 
Europe has been mourning the death of a great states- 
man, whose loss to the cause of peace and reconstruction 
could be ill afforded; on the other hand, the English- 
speaking peoples with unfeigned enthusiasm have been 
celebrating in Mr MacDonald’s visit to President Hoover 
what is hailed as the birth of a new era in Anglo-American 
relations. 

[he importance of their friendly, informal meeting 
is not to be judged merely by its immediate 
tangible consequences. In itself the formal despatch 
from London on Monday of invitations to a Five-Power 
Naval Conference next January was a momentous event 
which, in a sense, had awaited the successful upshot of 
the Hoover-MacDonald conversations; but the Anglo- 
American naval negotiations had reached so definite a 
stage before Mr MacDonald left these shores that the 
decision to issue the invitations—with all that this 
implies in terms of agreed policy—was a foregone con- 
clusion. The real significance of this conclave of Presi- 
dent and Prime Minister is that it has marked the estab- 
lishment between the United States and Great Britain of 
a sense of mutual confidence more assured than ever 


’ before. 


This is an achievement of capital and enduring import- 
ance. Yet, for this very reason, we ought never to 
lose sight of a geographical fact which remains to be 
faced, no matter how firmly cemented may be the bonds 
of Anglo-American amity. There are two shores to the 
Atlantic, and one of these is the Continent of Europe. 
Of that Continent Great Britain—for all her special 
position as foeal point of the British Commonwealth— 
is an integral part by virtue not only of her geographical 
situation or predominant trade interests, but of her 
heritage of close political affinities and common ties of 
culture, outlook and thought. A conception of inter- 
national relations which sought to sever this country 
from the body of Europe would do violence to the natural 
structure of the whole group of peoples on this side of 
the Atlantic. 

In recording our dissent from such a conception of world 
polities, we are far from suggesting that Mr MacDonald 
has any idea of giving British foreign policy an exclusively 
or excessively ‘‘ westward ’’ alignment. Nor, save of 
malice, can the invitations to the Five-Power Conference 
—preluded, as they were, by the announcement of a pro- 
Visional agreement between Great Britain and the United 
States on cruiser “ parity ’’-—be construed as an attempt 
to foist on the world an Anglo-American hegemony at sea. 
So far as cruiser tonnage is concerned, we have not dis- 
guised our opinion that the maximum “‘ parity ”’ figures, 
‘announced as having been agreed (with a narrow margin of 
difference) between the two greatest naval powers, repre- 
‘ent in themselves a poor contribution towards the posi- 
tive reduction of armaments; and, on a superficial view, 
‘he Governments of France, Italy and Japan may be 
pardoned if they choose to regard the American-British 
‘ruiser fleet adumbrated in posse for 1936 as a formidable 
an whereby to reinforce policies of persuasion. But 

-_ London and Washington, besides keeping other 
nena au courant with the negotiations, have 

mphasised that this “ parity ’’ agreement is purely 
He and capable of modification conditional on the 

Th ; pe proposed Conference next January. 

Meeks ition, Mr MacDonald has been at pains to 
implies 1., nie that Anglo-American rapprochement 
ellninn oa good-will towards other nations. In his 
object 0 the Senate at Washington he stated clearly the 
« 4ct8 Which he and President Hoover had before them. 
Tare hot out,”’ he said, ‘‘ for any exclusive alliances. 

8 not our object. . . . All we-seek is co-operation, 
ee and friendly relations may be established, 


and that fr 
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not between your country and my country, but between 
your country, my country, and all the other civilised and 
honest countries in the world.’’ The suspicions voiced 
in some sections of the French and Italian Press, that 
this statement of the Prime Minister’s cloaks aims of 
Anglo-Saxon naval ‘‘ supremacy,’’ menacing the in- 
terest of any other country, rest on no real foundation. 
Were further assurance needed on this point it is to be 
found in the statement, signed jointly by President Hoover 
and Mr MacDonald, which was published on Thursday 
morning, and which sums up the basis of accord reached 
between them. This joint communiqué emphasises the 
fact that *‘ our conversations have been largely confined 
to the mutual relations of the two countries in the light of 
the situation created by the signing of the Peace Pact.”’ 
Having expressed the firm hope that in these cireum- 
stances ‘‘ old historical problems ’’ (a veiled but highly 
significant reference to the vexed issue of ‘* freedom of the 
seas "’) can now be satisfactorily solved, the statement 
contains a paragraph which merits quotation in full: — 

‘““ The part of each of our Governments in the promotion of 
world peace will be different, as one will never consent to become 
entangled in European diplomacy and the other is resolved to 
pursue a policy of active co-operation with its European neigh- 
bours; but each of our Governments will direct its thoughts and 


influence towards securing and maintaining the peace of the 
world.” 


We are glad to welcome and endorse wholeheartedly this 
clear and measured statement of Anglo-American policy in 
relation to other countries. If we have thought it well 
this week to underline the advisability of remembering 
always that Great Britain belongs essentially to the 
European group of nations, it is not because Mr Mac- 
Donald shows signs of forgetting this crucial factor, but 
rather lest over-concentration on the satisfactory 
achievement of good understanding with the United 
States should subtly blind British publie opinion to the 
true character of the part which this country can and 
ought to play in the establishment of stable peace in 
Europe. For it would be rash to imagine that with the 
Kellogg Pact and the Hague Conference the European 
house is now in perfect order, or that even a completely 
successful naval conference in January would imply the 
solution of the general problem of European armaments. 


In the polities of Europe the active and continuous 
co-operation of Great Britain seems to us to be 
vital, and co-operation, to be effective, must be that 
of fellowship, not of ‘‘ intervention from without.’’ 
There can no longer be any question of ‘* balance of 
power ’’ as our objective (that conception is happily 
relegated to the diplomatic dust heap), nor does active 
co-operation in Europe imply a policy which is either 
Francophil, Germanophil, Italophil or exclusively favour- 
able to the interests of any particular nation. The 
essential thing is that we are in the position—which the 
United States does not, and perhaps never can share—of 
being able to appreciate fully Europe’s tangled skein of 
problems, and to understand with sympathy her heritage 
of hatred, ambitions and hopes. It is not enough for 
England to be acquitted by Europe of the charge of 
‘ conspiring ’’’ with America to establish, either econo- 
mically or by virtue of ‘‘ Big Navies,”” an Anglo- 
Saxon domination in international affairs. It would be 
fatal to the world’s best interests if the impression were 
gained abroad, no matter how erroneously, that the 
result of Mr MacDonald’s visit is to be in any degree a 
‘* re-orientation ‘‘ of our foreign policy, or if England 
were to be regarded through Continental eyes as a 
quondam intimate grown aloof in preoccupation with a 
new and wealthier friend. 


The problems of Europe (to which Dr. Stresemann’s 
untimely death has added not a little of difficulty and 
potential danger) can never reach a solution in any 
political synthesis from which this country is excluded. 
Incontestible though it be that any rupture in 
good relations between Great Britain and the United 
States would spell the crash of civilisation, it remains 
equally true that the future happiness of the world is 
dependent on the establishment of a European harmony 
which is possible of achievement only if Great Britain 
be included as an integral part of the whole. 








ee 
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THE CASE FOR RATIONALISATION. 


Tue Government, small blame to it, is gathering its rose- 
buds while it may. It will meet Parliament in ut fort- 
night’s time with some solid achievements to show in the 
sphere of foreign relations—achievements none the less 
solid because they have been carried through against a 
background of brilliant attitudinising. A “ psychological 
offensive ’’ has thus been launched, of whose fruits 
Ministers, when Parliament meets, are likely to stand 
sorely in need. For, the rosebuds once gathered, there 
remtains always the domestic bed of nettles: the problem 
of unemployment is still unsolved. 

This week’s statement from the Ministry of Labour 
shows nearly 1,200,000 men and women out of work, of 
whom 845,000 are wholly unemployed. It is small conso- 
lation that these figures are substantially lower than those 
obtaining at the corresponding date last year. The volume 
of unemployment has its ups and downs, but—if the 
whole period since the short-lived price boom of 1919-20 
be taken—they exhibit themselves as fluctuations about 
a norm; and that norm appears to be appreciably above the 
million mark. Have we, then (some people are asking 
themselves), a redundant population of this magnitude? 
And is there no way out from the impasse in which we 
find ourselves save wholesale emigration or a rapid diminu- 
tion in our already declining birth rate? 

The latest, and among the best, answers that have been 
given is to be found in Professor Clay’s new book.* The 
weakness of much contemporary discussion of unemploy- 
ment is that it fails to see the problem whole. The 
‘* business man ”’ attributes its continuance to high taxa- 
tion and ‘* Government interference ’’; the industrialist 
to ‘‘ ca’ canny ”’ and high wage costs; the worker to ex- 
cessive profits and to the mysterious operations of 
financiers; the currency reformer to our “‘ premature ”’ 
return to gold. Professor Clay realises, as only those can 
realise who have made a profound study of the subject, 
that our unemployment problem is obdurate precisely 
because there is no simple explanation of it and, there- 
fore, no simple solution. The various factors alluded to, 
upon which this participant or that lays stress according 
to his political or psychological bias, are intricately in- 
volved with one another. 

Professor Clay’s statement of the raison d’étre of his 
book is a modest one. ‘‘ It seemed to me,’’ he says, 
speaking of the General Election, ‘‘ that the parties were 
at cross-purposes; that the Liberal and Labour thesis, 
that additional employment could be provided at once by 
capital expenditure on public works, was quite consistent 
with the Conservative thesis, that unemployment could 
be permanently relieved only by bringing down costs. It 
seemed to me, also, that interest in the problem might 
survive the election, since voting by itself would not 
solve it, and that there might be a use for a summary and 
analysis of the more important factors in it. So far as I 
have any aim beyond offering this, it is to discourage the 
hope that the problem, if left to itself, will cure itself, and 
to argue that the necessary reorganisation of the depressed 
industries will not be effected unless the initiative is taken 
and the impulse given by some agency outside them.”’ 

The last sentence of the passage just quoted merits 
close attention. Here, it is worth while to emphasise, is 
the conclusion arrived at by one of the most cautious and 
best-balanced minds that have been brought to bear on 
the problem: that ‘ rationalisation,’ and rationalisation 
stimulated by governmental action, alone offers us hope. 
Schemes of capital development are in line with a sound 
Chey ane and ae psychology important; bu 

y ca : selves, redress the economic dis- 
equilibria which, throughout these post-war years, have 
sO desperately handicapped our basic industries. 

What is Professor Clay’s argument? It is, in a sense, 
familiar enough—it was stated, substantially in the form 
in which it is restated now, in the Report of the Liberal 
Industrial Inquiry and in the Final Report of the Balfour 
Committee. Yet it needs—just because of its intricacy— 
to be continually restated, if its conclusions are to be 


* «<The Post-War Unempl ’ 
Macmillan & Co. 86. 6d.net- | e™-” By Henry Clay. 


; be reviewed, in their relations one to anot 
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driven home. It is, put crudely, as follows:—1 
by stimulating an abnormal temporary demand for certain 
products, while killing the demand for others produc 
‘* an unprecedented boom and an unprecedented de wom 
sion ’’—a depression ‘* further enhanced and seclenaed 
the war’s more lasting influences.’’ Hence a “ 
of the normal relations of costs and selling prices whiel 
in itself, has inevitably retarded the process of industrial 
recovery. This post-war depression is concentrated jn oe 
export industries—coal, iron and steel, textiles—which 
have had to meet, not only the dislocation referred to but 
certain additional handicaps: a low world level of ‘gold 
prices; productive costs inflated by the high wage levels 
(and consequent high price levels) which the sheltered 
trades have been able to maintain; and the competitive 
advantages (at the expense, of course, of their fellow 
countrymen) resulting to foreign manufacturers from 
currency inflation. 

With successive years some of these handicaps have 
tended to lessen; but it begins to be increasingly doubt. 
ful whether the troubles of the depressed industries can be 
left to cure themselves. With the general return of bel. 
ligerents to a gold basis, wage levels and price levels are 
tending towards stabilisation; but they are not likely 
now to stabilise themselves at levels which will in them. 
selves enable us to recover the ground that has been Jost. 
Therefore, we must look definitely (unless defeatism js 
finally to carry the day) either for some other means of 
raising prices, relatively to costs, or of reducing costs, 
relatively to prices. And the former possibility is not, in 
fact, a possibility at all. Prices can only be raised by 
some process of inflation which would shatter the fabric 
of relationships pieced together since the war with so much 
labour, and would lose us commercially on the round- 
abouts what we might gain industrially on the swings. 
Hence, as Professor Clay puts it, ‘‘ we are left with 
the necessity not only of reducing costs on an unprece- 
dented scale, but of finding some new way in which to 
effect the reduction.”’ 

Such, in so far as it is susceptible of compression, 1s 
the argument for rationalisation. Costs of production 
must be reduced if our basic industries are to be put once 
again on a competitive level; and this does not—and can- 
not—mean that wages are to be reduced, for wages in 
those industries which are most depressed are already at 
subsistence level. Even were it admitted (and we are 
not disposed to admit) that the way out for coal and cotton 
and steel is a reduction of wages, political pressure would 
stand in the way; organised labour would rather carry its 
burden of a million or more unemployed than consciously 
accept the lowering of its standards of living. Hence the 
need for rationalisation, which Professor Clay defines «s 

‘ industrial combination with the object of securing ho’ 
monopoly of prices, but certain productive economies. — 

If the case for rationalisation is so overwhelming, why !s 
progress towards it so slow? Here, perhaps, we reach the 
heart of our difficulties. Industries like the coal industry 
and the cotton industry have been slow to ‘‘ rationalise. 
because rationalisation implies sacrifice, and nl 
fice has the demerit of being definitive. While there is life 
fhere is hope. The coal industry affords a good exampl¢. 
The inefficient producer, whose product, being a drug = 
the market, helps to keep prices unremunerative and em- 
ployment uncertain, refuses to go out of business; for 
capital has been sunk in his concern which he will neve? 
abandon until he is forced to do so. Rationalisation woul 
get rid of him—less crudely, and more efficiently, than 
competition will ever do. And what is true of the ~— 
fluous pits of South Wales and Durham is true of - 
superfluous spindles of Laneashire. The compere 
ciency of the export industries can only be restore 2 


; . ices to 
measures which will enable output, costs and prices 
her, for each 


he war, 


dislocation 


industry as a whole. 


. : + ag! be 
How, then, is progress towards rationalisation to 


vate enter- 
as neither 
tructively, bis 
ment Commis- 
terpart of the 
losely 


accelerated? Professor Clay’s view is that pr'y 
prise has definitely failed: ‘‘ Industry itself h 
the will nor the power to reorganise.”’ Cons 
own proposal is the setting up of a Govern 
sion, which ‘‘ would-be the executive coun 
Balfour Committee ’’ and which would draw more ¢ 
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together British industry and British finance with a view 


to industrial reorganisation. He points out, with a 
measure of truth, that the London issuing houses are 
better equipped to deal with West Africa or the Argen- 
tine than with the industrial needs of their own country. 
The State, though it cannot hope to bring about success- 
ful reorganisation by compulsion, may be able by peace- 
ful persuasion (backed by expert knowiedge) to {acilitate 
the setting of the depressed industries on their feet. The 
scheme would also imply (since, obviously, some induce- 
ment to rationalisation must be provided) a considerable 
extension of State-guaranteed loans on the lines of the 
Trade Facilities Act. 

There is here the germ of an idea which, whatever may 
be thought of it, at least merits discussion and criticism. 
Rationalisation of the basic industries cannot be expected 
to provide work for the vast surplus of labour which now 
exists in those industries, but it is an essential pre- 
liminary to any real and enduring solution of the whole 
unemployment problem. Professor Clay’s proposals are 
in line with his accurate and searching analysis, and those 
who would deride the one must first disprove the other. 





WOOL TEXTILE AFFAIRS. 


(BY A CORRESPONDENT.) 


Arter eighteen months, through which the wool textile 
industry had drifted without a definite wages agreement, 
the Joint Industrial Council met in July to consider the 
employers’ proposals. When negotiations broke down 
in November, 1927, the employers were insisting on an 
ippreciable reduction of wages, but it was not until July 
last that they abandoned this vague formula for precise 
figures. An initial demand for a 17 per cent. reduction 
h gross wages was promptly abated to 9.09 per cent., 
ind the workers’ side of the Council replied with an offer 
‘o recommend a cut of 7.25 per cent. A margin of 
‘Pproximately a shilling a week separated the two sides, 
7 for the moment the operatives seemed to be in the 
heen position in that they once more offered to submit 
nd — dispute to arbitration. The employers have 
M eee rejected all public and private appeals to go 
jaan and the precipitate handling of the cotton 
wr - y the board of arbitration has not helped to con- 
“aa delit wool textile employers on the score of the care 
stliegeds mae with which arbitrators are supposed to 
should arb; ut as a concession to the demand that they 
Boron - ee the employers last month split the 
795 a ae their own figure and the operatives’ 
ue their 6 pe a submitted a proposal of 8.3 per cent. 
of + . = was put to a meeting of the full executives 
Jaldne a a affiliated to the National Association of 
meeting un e Textile Trades on Saturday last. That 
making et animously rejected the offer, but instead of 

§ this refusal the signal for a final break with the 
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employers the operatives’ delegates empowered their 
representatives to negotiate still further. There was a 
condition attached, however, that no specitic figure should 
be agreed on at the Joint Council and, further, any offer 
the employers might make must be submitted to a ballot 
of the constituent unions of the N.A.U.T.T. and not be 
decided upon solely by the executive members. The re- 
jection of the employers’ offer of 8.3 per cent. swept 
away the basis of any negotiation between the two sides, 
and had the unions not offered further negotiation both 
the Joint Council and the negotiations would have col- 
lapsed. It emerged at last Tuesday’s meeting, however, 
that the unanimous assent of the unions to the accept- 
ance of some reduction was only apparent. Nor was it 
at all certain that the employers would agree to wait 
until a ballot was taken. Many were known to be im- 
patient of further delay, and were anxious to post separ- 
ate notices if Tuesday’s meeting yielded no result. There 
was an agreeable surprise, therefore, when it was 
announced that the employers had repeated the 8.3 per 
cent. as the figure on which a ballot should be held, and 
the J.I.C. stands adjourned to October 2i to permit 
the ballot to be taken. 

On the workers’ side an entirely unexpected dissension 
occurred. The delegates from the Operative Wool- 
combers’ Society and the Union of Managers and Over- 
lookers declared that last Saturday’s decision was not 
binding on them and that they objected to the ballot. 
They even went so far as to say that they did not recog- 
nise the authority of the workers’ side of the Joint 
Council, and there is now talk of separate negotiations 
with the Spinners’ Federation or the other employers’ 
associations concerned. This action means that the 
attempt of the executive of the National Association to 
place the final responsibility on the unions themselves 
has been frustrated in large measure, and the unity and 
authority of the National Association have already 
suffered seriously from this split in the ranks. As the 
employers have become more conciliatory the operatives’ 
representatives have become more reactionary, and now 
any hope of a general agreement has gone. In the 
heavy woollen areas some firms have secured, by separate 
action, reductions of 9 or 10 per cent. They, obviously, 
will not come within an agreement based on 8.3 per cent. 
Whatever the ballot’s result, those who accept the 8.3 
per cent. will not include the recalcitrant unions. Dis- 
united unions may no longer offer arbitration with any 
show of authority, and the employers have made it plain 
that this is their last attempt to secure a negotiated, 
even though partial, agreement on a collective basis. 
Indeed, the chairman hinted on Tuesday that it may be 
impossible to restrain the more restive employers any 
longer, and any considerable resort to the posting of 
separate notices will, it is generally held, mean the final 
collapse of the Joint Council and the system of collec- 
tive wages agreements. 

This imminent danger of disruption of both the 
employers’ and workers’ associations is the sorry result 
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of two years’ tampering and indecision. Since the em- 
ployers took action in J uly they have strengthened a 
position considerably, and public opinion in the main has 
approved their concessions. What was at first a strong 
position has been thrown away by the unions, and the 
feeling has grown that with the operatives the indulgence 
of domestic differences on points of procedure has over- 
riden the desire to preserve collective bargaining and find 
a basis of treaty by compromise. ‘The results of the ten 
years’ post-war efforts to build up a strong national body 
of textile workers have well-nigh been lost. Moreover, 
from the aspect of the industry as a whole, the embarrass- 
ment caused by protracted wages negotiations has been 
accentuated by the weak condition of the wool market 
during the last ten or twelve months. Prices have fallen 
steadily almost since last October, and a feature of the fall 
has been the relative weakness of the finer wools as 
compared with medium crossbred qualities. The ex- 
planation of this trend of prices appears to lie in the 
failure of merino and crossbred values to become adjusted 
to their pre-war relationship. For years merino wools 
have commanded relatively high prices, and growers have 
been encouraged to meet this situation by increasing 
supplies. It is unfortunate that increasingly heavy clips 
should have arrived at the very time when the principal 
manufacturing countries have found themselves em- 
barrassed by financial stringency and in no position to 
make correspondingly heavier purchases. It is by no 
means a negligible point that the new season’s clip has 
begun to arrive before exceptional summer weather has 
passed. Orders which normally are placed in September 
and early October are still held over, and manufacturers 
are inclined to treat the delay as a permanent loss of a 
substantial part of their spring trade. Stocks are being 
run low, but in the absence of orders for cloth there is 
not the confidence to buy wool which would have been 
thought absurdly cheap only a year ago. 

There is hope, however, in the feeling that once more 
the undervaluation of wool has gone too far. Gradually the 
fact is attracting attention that while wool prices are less 
than 20 per cent. above pre-war level, and in some cases 
close on pre-war parity, the general level of wholesale 
prices is still some 35 per cent. above the pre-war figure. 
‘The large buyers have not yet begun to operate, and the 
time for placing bulk orders cannot be delayed much 
longer. Speculative dealings may provide the stimulus, 
and there is a widespread feeling that any sign that 
buying to replenish stocks has begun will quickly stiffen 
prices and arrest the fall. The wool trade’s danger is 
always that prices swing to extremes—yet, oddly enough, 
there are few who are prepared to buy now and hold the 
wool for a rise. 

The September employment returns betray greater 
activity in the worsted centres, but the heavy woollen 
towns still find difficulty in securing steady trade. The 
trade returns show that our worsted exports are 7.5 
million square yards greater than for the corresponding 
period (January-August) last year. Against this gain 
eel apne y regenera 
ee eae cand ie esp of woo len yarns have 

te. -42 million pounds to 5.33 
= but our exports of worsted yarns and tops are 
oe een wr ; > Spite of indifferent 

: - is still being found to pay 
serious attention to the improvement of production and 
marketing. The interest in technological research h 
been quickened by the revival of the proposal to as 
funds for research by means of a levy on wool 9 
a done at the International Wool Getiticeiaiia 

as yielded the establishment of the International Wool 
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Federation, within whose scope will fall all the main co 

mercial problems of the industry. There is q anf 
attempt to bridge the gap between producers of cloth and 
the distributors in the retail stores. ‘The Titesies o 
fashion are being studied more closely in conjunction 
with the designers and salesmen of the large dvapery 
concerns. The possibility of claiming rayon ag an ally 
rather than an enemy in wool textile development has 
not escaped notice. But it is to be feared that many of 
these efforts cannot be brought to fruition until the in- 
dustry makes good the defect noted by the Balfour 
Committee—the absence of a strong, representative 
central association through which the interests and claims 
of the various sections of a highly specialised industry 
might be co-ordinated. ; 


persistent 








INDUSTRIAL PROFITS. 


Ovr latest analysis of the profits of British companies 
confirms the impression suggested by our last quarterly 
survey, that the upward movement in industrial earn. 
ings initiated after the coal stoppage of 1926 has 
recently suffered a slight but measurable setback. The 
accounts of the 257 companies which have reached ys 
during the last three months reveal a decline of 3.0 per 
cent. in net earnings, which have fallen from £24,039,327 
in 1927-28 to £23,327,747 in 1928-29: — 


Net Prorir (AFTER PAYMENT OF DEBENTURE INTEREST, &¢.) 











Sz Reports Published 
83 in a 
a 3 Increase (+) or 
= s Decrease (—). 
Ze 1927, | 1928, 
j 
£ £ £ i % 
Third quarter ............ 237 21,170,777 | 23,221,775 | + 2,050,998 | +9-7 
Fourth quarter ............ 412 35,036,441 | 36,120,801 | + 1,084,360 | + 3:1 
1928, 1929. | 
First quarter 454 | 58,965,712 | 59,869,638 | + 903,926 | +15 
Second quarter 639 | 78,662,794 | 78,079,238 | — 583,556 | -07 
Third quarter -30 





257 | 24,039,327 | 23,327,747 | — 711,580 | 


———— nee 


While industrial profits have shown an unmistakably 
upward trend for the last seven years, apart from a briet 
and abnormal period following the coal stoppage, the 
figures in our next table (which shows the percentage 1n- 
creases or. decreases ascertained by previous quartery 
analysis) suggest, at first sight, that a brake has been 
applied with steadily increasing effect to this tendency 
recent months: — 
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Two caveats should be entered at this point. In ~ 
first place, the September quarter's industrial reporis 
are less numerous, and therefore less representas" 
than those of any other period of the year. _— My 
the constituent accounts relate to varying — 
periods, the majority of reports covering the a a 
months ended March 31st or June 30th last, thoug * 
certain proportion relate to as relatively distant * do the 
as December 31, 1928. In no case, therefore, - i 
results throw light on the effect of last ee 
in Bank rate on industrial profits. They can be muct | 
legitimately related (with certain qualifications, rial 
will be explained hereafter) to the setback in indu : 
activity generally from the spring of 1928 onwar Nie 20 
examination of the figures of the various group he decline 
to make up the total suggests, further, that eal ourable 
in profits was due, in part at least, to the less fav0 


* e 
results shown by certain industries operative outside 
United Kingdom :— 
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Net ProrFits (AFTER PAYMENT OF DEBENTURE INTEREST, &C.) 


Reports Published 
in Quarter ended 
September 30th. 


Increase, Decrease. 





£ £ 
8,222,393 | 8,276,186 | 53,793 


Te 7 ee Fe. 
ae 74.806 | "65,580 | |. | Saas] 12°3 
BO sores | 41,1 ; 993} 29-2] | aes 
Hiotle, sosteroneel. 21 | 1,088,498 | 1,183,374 | 94.876, 8-7] |. 

Irs mortgage, &c. | 18 | 1,251,916 | 1,121,930] ... 129,986 | 10-4 

Rubber, &C. ssseseeres 59 | 1,578,652 | 1,198,626 | _... a 

nt sedenesowent 8 | 1,064,158 | 1,272,109 | 207,951] 19-6 

SuiPDe ores | 8 | 827,935 | "873,073 | 45138] 5-5] * 

re ncaa 1s | 244,578 | 140,181]... 104,397} 42-7 

NEE cnnannsniale 11 | 2,331,818 | 1,393,869 ese wes | 937,949} 40-2 

Trust companies ...... | 20 | 1,471,284 | 1,592,783 | 121,499] 8-3 oe ied 

Waterworks o..--0+-s008 3 17,847 »517 ial oie 330} 1-9 

SmGUIAREOTD  .coascece 76 | 5,824,320 | 6,139,404 | 315,084] 5-4 i. 
Datiad cseaveeece 257 |24,039,327 | 23,327,747} ... | ... | 711,580} 3-0 


It is obviously a dangerous proceeding to deduce any 
general conclusions from the figures for such groups as 
cas, hotels, shops and waterworks, which are represented 
by very few companies. Omitting these branches of in- 
dustry, reference to the table will show that while 
‘home ’’ trades, such as iron, coa! and steel, and the 
broad but highly representative ‘‘ Miscellaneous *’ group, 
tozether with shipping, showed appreciably increased 
profits this year, decreases originated mainly under such 
headings as rubber, tea and textiles, where, in almost 
every case, exceptional conditions prevailed. Rubber 
company profits reflected the decline in prices following 
the announcement of the abandonment of the “ restric- 
tion.”’” Tea earnings reacted after an unusually favour- 
able period, but continue to fluctuate around ‘“* pros- 
perity ’’ levels. Approximately half the decline in the 
textile figures was accounted for by the trading experi- 
ence of a single concern—British Celanese, which has 
consistently been a law to itself in the artificial silk in- 
dustrv. 

In our next table we set out the distribution of profits 
during each of the past five quarters :-— 

DISTRIBUTION OF PRoFItTs. 


Preference 
Dividend 


Ordinary 
Dividend 


To Reserve, 


&e. 


Net 
Profits. 











1928. £ £ 
Third quarter... | 23,221,775 | 13,207,015 


£ % 
3,917,390 | 16°9| 6,097,370 | 26-3 
nee seen 36,120,801 | 22,176,868 


of 

56:8 

61-4} 5,548,214 |15-4/ 8,395,719 | 23-2 
First quarter... | 59,869,638 | 36,336,626 | 60-7] 10,896,063 | 18-2} 12,636,949 | 21-1 
Second quarter | 78,079,238 | 47,216,888 |60-4 

61:6 


Seo 18,006,913 | 23-1] 12,855,437 | 16-5 
Third quarter.. | 23,327,747 | 14,368,539 4,159,124 | 17-8] 4,800,084 | 20-6 


£ % 


Though the companies included in our present survey 
are not identical with those dealt with in the third quarter 
of 1928, the composition of the groups is sufficiently 
similar in both eases to justify a broad comparison. It 
will be seen that dividends absorbed an appreciably larger 
proportion of total profits this year, the share of the 
aggregate earnings ‘“‘ left in the business ’’ falling from 
over one-fourth to one-fifth. The proportion varied 


pt however, from group to group, as our next table 
shows :— 


















Net Ordinary Preference To Reserve, 
Profits. Dividend. Dividend. &e. 

tipeinilcd Eee Me 
£ £ % £ % £ % 
Breweries....-sseseee 8,276,186 | 6,295,866 | 76:0 | 557,786 | 6-8 | 1,422,534) 17°2 
FS ssaeeesseseeesee 65,580 ¥435 [107-4] Nil wee | Dr4,855 | Dr.7.4 
Tron et te ee. 53,115 30,000 | 56-6 9,875 | 18-6 | 13,240 | 24-8 
and oat and steel | 1,183,374 | 637,347 | 53-9 | 159,138 | 13-4 | 386,889 | 32-7 
Rubber mess &e-| 1,121,930 | 770,601 | 68-7 | 120,521 | 10-8 | 230,808 | 20-5 
Shipp css | 1,198,626 | 911,979 | 76-1 5,166 | 0-4] 281,481] 23-5 
Sh INS eesssssesees 1,272,109 | 565,149 | 44-4 | 131,073 | 10-3 | 575,887 | 45-3 
Teas and stores... | 873,073 | 558,265 | 63-9 | 90,640 | 10-4 | 224,168 | 25-7 
Teretseeesseseee 140,181 | 112,836 | 80-5 | 14,620] 10-4] 12,725] 9-1 
Tattle sneess seen »393,869 | 625,048 | 44-8 | 746,317 | 53-5 | 22,504] 1-7 
ater Panies.... | 1,592,783 | 953,883 | 59-9 | 508,205 | 31-9} 130,695 8-2 
Minter evsrseeeesnee 17,517 12,684 | 72-4 1,571 | 9-0 3,262 | 18-6 
‘llaneous ....., 6,139,404 | 2,824,446 | 46-0 |1,814,212 | 29-6 |1,500,746 | 24-4 





es a | | en | ee 


TA ensennnsen 23,327,747 | 14,368,539 | 61-6 [4,159,124 | 17-8 |4,800,084 | 20-6 


Division of profits more or less “‘ up to the hilt ”’ was 
confined mainly to the textile, trust, and tea groups 
(apart from the gas companies, whose figures, as already 
ir sean cannot be taken as representative). At the 
er end of the scale, the shipping companies adopted a 
; uonstrably conservative policy, while the directorates 
ot the iron, coal and steel companies also distinguished 
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themselves in this respect—an attitude the more note- 
worthy in view of the depression which has for so long 
overhung the industry. 

Turning to earnings on capital, we next show the ratio 
to total ordinary and preference capital of net profits and 
of sums placed to reserve :— 


Total Ord. 
and Pref. Net Profits. Carried Sau ®, 
Capital. ? 
1928, £ £ % £ % 

Third quarter ....... 195,502,736 23,221,775 11-9 6,097,370 3:1 
Fourth a pladeasd 328,226,005 36,120,801 11-0 8,395,719 2-5 
First quarte ieee 5 7,360,324 59,869,638 ll-1 12,636,949 2-3 
Second quar‘: f....... 783,972,918 78,079,238 9-9 12,855,437 1-7 
Third quarter ....... 209,191,686 23,327,747 11:2 4,800,084 2°3 





The ratio last quarter of net profits to capital compares 
with 11.9 per cent. a year ago, and the proportion of 
reserve allocations to capital also shows a decline at 
2.3 per cent. This figure, however, compares not un- 
favourably with an average of 2.1 per cent. for the four 
previous quarters, 

The average rates of interest and dividend paid on 
debenture, preference and ordinary share capital are 
summarised in the next table for each quarter since the 
beginning of 1926 :— 

AVERAGE RATES PaIp. 




















On Debenture On Preference On Ordinary 
Capital. Capital. Capital. 
1906.|1927 1928, | 1929.}1926. rar. sae, 1929. 1905 1927] 1928 1929. 
° ° oy o/ of o/ oa 0, of oO of 
° ° ° /o 0 a) /o /o 10 Oo % 
Ist quarter | 4:65/ 4°80| 4:78 |4-89 | 5-4) 5-1] 5-3] 5-4 | 10-9)10-4 | 11-3/10-9 
andy, 5-14) 5-30/ 5-43) 5-10} 5-8 | 5-91} 6-0 | 5-9 | 11-7}11-8 | 10-0] 9-8 
srd ls, 5:02} 4:98} 4-90| 4-88) 4-8 | 5-2 | 5-4] 6-0 | 10-5/10-2 {10-7 {10-3 
Cf wn 5-05} 5-19} 5-04) ... | 5-41 4-91 4-9 10-8)10-1 410-3 ee 
ROE éivcss 4-96) 5 "1 5-02 5-4}, 5-3] 5-4 11-1} 10-8] 10-6 





The main change shown in this last table is the 
increase in the average dividend on preference capital 
from 5.4 per eent. for the third quarter of 1928 to 6.0 per 
cent. a year later. Ordinary dividends have fallen from 
10.7 to 10.3 per cent. It should be remembered that the 
figures for the third quarter of each year are heavily 
weighted by the brewery group, which pays higher divi- 
dends in proportion to its nominal capital than most other 
industries. Reference to our final table shows that this 
group alone accounted for 25 per cent. of the ordinary 
capital shown :— 


Rate 
Rate Ra Rate of 
of | Preference; of 


Debenture Ordinary of | Divi- 
Capital. In- Capital. In- Capital. Div- | dend 
terest. terest. dend. ja year 

| ago. 


£ % £ % £ % % 
Breweries ........+..+ 12,645,599 | 4-4 [10,845,484 } 5-1 35,549,642 | 17-7 | 19-9 
COUR dinccarevgvencseseese 243,176 | 3:8 Nil «ne 941,670 7-5 4-9 
Hotels, restaurants, 

i: sacnibintiinmanealne 250,000 | 5-0 200,000 | 4-9 172,500 | 17-4 | 15-8 
Iron, coal and steel | 3,122,205 | 5-9 | 3,835,409 | 4-1 | 12,559,979 | 5-1] 5-2 
Land, mortgage, &c. | 7,442,580 | 4-5 | 2,757,955 | 4-4 9,476,378 8-1 5-3 
Rubber, &c. ......... 1,724,891 | 6°5 67,202 | 7:7 | 11,707,223 7:8 8-1 
Shipping............0.. Nil ves | 2,177,945 | 6-0 | 7,844,152] 7-2] 5-6 
Shops and stores ... Nil sel 1,406,500 | 6-4 5,259,850 | 10-6 7-8 
ye 43,050 | 6-5 333,500 | 4-4. 1,398,101 8-1 5-0 
Tertiles ..ccccccccscece 9,224,707 } 4-4 {13,463,051 | 5-5 | 10,167,408 6-1 7:5 
Trusts Companies... | 6,884,579 | 4:8 | 8,811,440 | 5 8 | 10,944,815 8-7 6:8 
Waterworks ......... 30,831 | 5:0 31,435 | 5-0 166,164 7-6 7:6 
Miscellaneous......... 7,324,713 | 5-9 |25,547,088 | 7-1 | 33,526,795 8-4] 10-2- 

MOONEE iecisscdcoces 48,936,331 | 4-9 [69,477,009 | 6-0 {139,714,677 | 10-3 | 10-7 





It would be unwise to interpret the foregoing figures 
in too pessimistic a fashion in view of their statistical 
and other limitations, to which attention has already been 
drawn. At the same time, they would seem to go some 
way to explain why the Stock Exchange prices of British 
company shares have lately moved in an opposite direc- 
tion to those of American companies. Apart from mone- 
tary factors and such incidents as the Hatry crisis, the 
impetus derived from the cumulative psychological effect 
of increased company earnings, which has been so con- 
spicuous a factor in the United States, has lately been 
lacking on this side. Whether the indications of more 
satisfactory trade conditions now prevailing will in due 
course be translated into concrete terms of increased in- 
dustrial profits, or whether ‘‘ dearer money ’’ will par- 
tially or wholly offset this tendency, are questions to 
which our future analyses will afford an answer. 
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CREDIT CONDITIONS IN LATIN AMERICA. 
(BY A CORRESPONDENT.) 


Ir is perhaps not unnatural that Europeans, pre-occupied 
with the post-war economic rehabilitation of the various 
States within their own continent, have not fully realised 
the extent to which a similar movement has progressed 
in Latin America. Nevertheless, the fact is that, with 
pne or two exceptions, all the various Republics there have 
now either instituted or returned to a gold standard of 
currency, and, in addition, in many cases have modernised 
their credit fabric by means of the institution of central 
banking systems, accompanied by official superintendence 
of the whole banking industry. It may, therefore, be 
stated with confidence that, with the various monetary 
systems of both Europe and Latin America now definitely 
stabilised, the most necessary and fundamental step has 
been taken towards future inter-Continental commercial 
development on a lasting basis, for probably nothing has 
so seriously restricted international trade in the past as 
the uncertainty arising from unstable currency values. 

Chile was among the first to adopt financial reforms on 
the lines indicated, and, indeed, the chief feature of 
Chilean economic conditions during the past few years 
has been the outstanding success of the Banco Central de 
Chile. This institution has become the pivot of a highly 
modernised banking system, and, since its inception, the 
exchange value of the currency has been maintained with 
ease at around the new parity basis of 6d. per peso, in- 
troduced in January, 1926, at the same time as the open- 
ing of the Bank. The improvement of the economic posi- 
tion in Chile, however, has been due not only to the 
reforms mentioned, but also to the energetic measures 
undertaken by the present Administration for the re- 
habilitation of the nitrate of soda industry, as well as the 
restoration of equilibrium in the national accounts and 
the fostering of national trade and industry, such as sub- 
sidising iron and steel smelting works in the Republic. 
The reorganisation of the fiscal system has enabled con- 
siderable progress to be made in the construgtion of public 
works, particularly roads, and Chile has set a good 
example to neighbouring Republics by her timely recog- 
nition of the vital importance of an adequate transport 
system wherewith to serve the industrial development of 
her varied natural resources. Apart from a number of 
bond issues which have been successfully floated intern- 
ally in Chile itself, a Government loan to the equivalent 
of some £1,000,000 sterling was successfully floated in 
Switzerland and Holland in the early part of July last. 

Under the present Government the basis of Chilean 
financial markets and credit is undergoing a distinct 
change. The supply of funds has been considerably in- 
creased by the employment of money from various official 
sources, including the official Employees’ Savings Fund, 
and there can be no doubt that the credit system in pro- 
cess of evolution will eventually be more on the lines of 
that existing in the older and more financially experienced 
States, where a highly expert and closely-informed Trea- 
sury plays a preponderating part in the money market as 
the needs of the State may dictate. Such a change is in- 
evitable sooner or later in & progressive country, and, 
ane earnings in the shape of bank interest 
tend to decrease, it is hoped that compensation will lie 
in the assurance of stability which, in itself, must help 
= ee in trade and, consequently, in the turn- 

er in banking and general finance business. 

Any general perspective of the credit situation of South 
cannes shows prominently the contrast between the posi- 
"halite adopted a stabilised system, 
oadehent at in States such as Brazil, which, 
on * = : main exception to the general move- 

monetary reform. In Brazil, although a Mone- 

tary Decree was issued in December, 1926 uelahiarte 
“1: . ’ ’ 

the stabilisation of the currency de fact eee for 

a parity slightly below 6d. . Sera 


E i per milreis, and ultimatel 
the introduction of a new currency on the oe ae 


linked to gold, the requisite six ic 
1 , months’ 
introduction of legal stabilisation has not ae ee 


There can be no question that th i 

» au e chief n i ; 
at the present time is the restoration and aie aaa 
confidence in commercial ¢ ~~ 


ircles such 
gendered by the completion of the anosntahe abe 


started for the introduction of the gold standard g d 
pursuance of a consistent official monetary polic nd the 
tained despite changes of Government. y main- 
So far as the commercial credit position of Brazil js 
concerned, a severe degree of monetary stringency de. 
veloped towards the middle of December, 1928. ‘py : 


: ; ; . ae This h 
given rise to serious difficulties in commerce aeaiasilie 
and failures of some importance have occurred The 


events of the past ten or twelve months have no doubt 
rendered the commercial situation healthier, but it is t 
be noted that current prospects point to the gatherino f 
another heavy coffee crop next season, to finance ate. 
movement may be a matter of some difficulty, although 
the Coffee Institute is believed to have resources sufficient 
to deal with the situation as it stands at present. 

In Argentina the economic outlook has been rendered 
somewhat less favourable during the past few months by 
reason of the protracted drought which has been ud 
enced. Fortunately, beneficial rains have fallen latterly 
in most districts, but it is already apparent that the yield 
of grain next harvest will be only average, or even less 
Official returns have been published of the foreign trade 
of Argentina for the first six months of 1929, and these 
show that the total ‘‘ real’’ value of exports was 
531,971,000 pesos (gold), as compared with 577,355,000 
pesos in the corresponding period of 1928, while imports 
amounted to 421,052,000 pesos, against 441,619,000 
pesos. The surplus of merchandise exports was thus 
110,919,000 pesos, against 135,736,000 pesos. This reduc- 
tion, of course, represents a lessening of the purchasing 
power of the community, which might eventually be ex- 
pected to result in a further contraction of imports. It is 
to be noted, however, that, while the total value of ex. 
ports from the Republie during the first six months of 
1929 was less than in the corresponding period of 1928, 
owing to the generally lower level of prices, actually the 
quantity of shipmenfs was higher, totalling 9,481,000 
tons, against 9,237,000 tons. Again, while the aggregate 
value of imports showed a reduction, the volume was 
some 6.8 per cent. greater, the decline in prices amounting 
to about 11 per cent. The Argentine monetary situation 
has been characterised during the course of the current 
year by an almost complete reversal of conditions. During 
the earlier months, a somewhat extraordinary surplus of 
capital became apparent, which later gave place to com- 
parative stringency and higher borrowing rates. The 
financing of the next harvest, however, appears unlikely 
to necessitate any very special arrangements such as were 
made some years back, when deposits of gold had to be 
made at the Argentine Legations abroad against corre- 
sponding increases in the internal note circulation. ‘The 
elimination of the present double unit of currency is 4 
matter of increasing interest—the existence of gold and 
paper currencies conjointly has in fact out-lived custom, 
for, with the Convention Office operating without any 
restriction whatever as to the exchange of gold for notes 
or vice versa, the signs of a return to the pre-war keeping 
of accounts in gold currency are negligible. ; 

As regards other South American countries, the credit 
situation in Peru tends to become increasingly dependent 
on the successful gathering and marketing of the cotton 
crop, there having been a marked tendency within recent 
years for estates in the Republic previously devoted to 
the cultivation of sugar to be turned over to the planting 
of cotton. The total yield of the forthcoming crop 's 
estimated at around 1,010,000 quintals, which would be 
approximately 100,000 quintals less than last year. 
Colombia this year has suffered a somewhat sharp set- 
back from the prosperous conditions previously im evr 
dence. The major influence working in this direction has 
been the exceptional conditions ruling in the New York 
money market, which have resulted in a cessation i 
Colombian borrowings there. The subsequent credi 
stringency in the Republic necessitated the postponement 
or suspension of public works construction and, weiont 
it has recently been found possible to reduce the re‘ 
count rate of the Central Bank from 8 to 7 per cent. 1S 
to be feared that the difficult commercial and credit ad 
ditions which gave rise to the previous advance a. a 
been such as to permit of a rapid recovery. The ov 


ward trend of prices of coffee at the present time and the 
restricted demand for the commodity is causing 4 


nxiety; 
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and this is a consideration likely also fo have its effect 
in the other Central American Republics, such as Vene- 

ela, Guatemala, Salvador, and Nicaragua, which are 
; largely dependent for their prosperity upon the coffee 
Te earemniatih briefly the present credit situation in 
Latin America as a whole, it may be said that substan- 
tal progress has been made by the establishment of sound 
phasic conditions in accordance with modern practice. In 
‘hose countries where sound political administration has 
,een coupled with monetary stability based on currency 
form, the way is now paved for the development on an 
nereasing scale of the vast mineral and agricultural 
-esources Which form a natural basis of the export trade 
ofthe South American Continent. 





DATES. 
(BY A TRAVELLING CORRESPONDENT.) 
Orr BusuHirE, September 16. 


Do not be afraid. This is not going to be a homily on 
1066 or on 1453. My dates are the dates that one eats— 
though, having now seen something of what smay 
uappen to such dates on their way from tree to steamer, 
| am not sure whether I shall eat them again. You will, 
‘hough, for what the eye does not see the heart does not 
crieve over. In fact, the Basra shippers count so confi- 
dently upon your ignorance that they have thought it 
worth while to load up the hold of this British India mail- 
voat with their wares. Day and night, without ceasing, 
‘our eranes swung up the bales out of the native boats 
that swarmed around our ship—jostling each other for 
the best place under the crane, as ducks or chickens 
jostle when they are being fed. Last come, last served 
—the service, in this case, being to take and not to give. 
The hour of our departure was precisely fixed; and as we 
swung about in order to steam down the Shatt-el-Arab, 
I noticed, at anchor, a disconsolate little bunch of native 
voats with their bales of dates still on board. 
What is the percentage of the world’s dates that Iraq 
supplies? You know better than I; for the Economist— 
which publishes statistics of everything—is sure to print 
the correct figure from time to time. Is it 83.46 per 
cent. or 84.63? I cannot remember, and you can look it 
up. But anyway, it is a very impressive percentage ; and 
of this percentage another, equally impressive, comes from 
that small piece of Iraq which borders the Shatt between 
Basra and the sea. 
_ One can well believe it as one spends a whole day steam- 
ng down the Shatt with a continuous forest of date groves 
on either hand. A week ago I saw my first date paim 
it Ramadi, where the motor-bus that brings one across 
the desert from Baghdad first strikes the Euphrates. By 
the time I reached Millah—on one arm of the river where 
‘t divides below the Hindiyah Barrage—I flattered myself 
that I had seen a creditable number of date palms. As I 
stood on the roof of the house at Millah, where I was pass- 
ing the night, the wall of green palm fronds stretched 
‘way up and down the bank of the river as far as the eye 
could follow. Even at some distance from the Euphrates 
the groves are spreading with the spread of security. There 
‘sa little clump of them clustered round every rural 
wosque or holy man’s tomb; and the tribal Shaykh whom 
visited in his loop-holed castle had recently enclosed 
* steat stretch of adjoining land to make him a date 
garden. The plumed heads of the young trees were just 
“sinning to peep over the top of the high mud wal]. Yet 
when I saw the date groves of Basra I felt like the Queen 
of Sheba when she visited Solomon. All the groves that 
‘ad seen up country became nothing accounted of in 
my mind, 
5X hile our ship was being loaded up at Bagil I made 
ak ay past the seaplane station and spent a few hours 
af ae among the groves in order to catch the feel 
th em from close at hand. It was worth the walk in 
nen for here, for the first time since I said good-bye 
pee I found myself in a world that was really 
mann” he green fronds above gave a welcome shade ; but 

ore grateful to the eye, after the dusty plains of the 
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Middle East, was the green ground. These date groves 
are watered by innumerable rivulets deflected from the 
Shatt, and between the  rivulets—covered, them- 
selves, with green weeds and green slime—the ground is 
carpeted with grassy sedge and sedgy grass. I feasted 
my eyes. And all next day I feasted them again as we 
went down stream. The left bank changed from Iraq to 
Persia, and still the date groves went on, with the in- 
numerable backwaters running up among them. Most of 
these backwaters are no wider than those which one ex- 
plores in a canoe along the River Cherwell at Oxford; a 
few of them are substantial canals. But what is this broad 
river with steamers riding at anchor in it and a town at 
the point where it opens into the Shatt? The town is 
Muhammarah, the river the Karun. If only our navigating 
officer would turn left in a fit of absent-mindedness! Then 
to-night we should find ourselves at Ahwaz, and we might 
take a taxi on to Susa, and perhaps push forward over 
the Bakhtiyari mountains on a mule. It is really in- 
tolerable to gaze into Persia and pass by! But the mouth 
of the Karun has disappeared from view, and on either 
bank of the Shatt the wall of date palms bounds the hori- 
zon again. The palms, the heat, the glistening river, the 
glaring sky, conspire to throw me into a trance. Why am 
I dreaming of St. James’s Park? It can’t be the palms. 
It must be that school of pelicans swimming pompously 
along the Iraqi bank reminding me grotesquely of home. 

And now I am assuredly dreaming or delirious with the 
heat; for on the Persian bank the palms have disap- 
peared, and my eyes show me, instead, a forest of chim- 
neys—rather like the view of Barrow-in-Furness from the 
mouth of the Dudden Valley. This time, surely my eyes 
must be playing me a trick. Tall iron chimneys and vast 
retorts with snaky pipes winding among them; and rail- 
way lines and warekouses and model dwellings, and dozens 
of band-box-shaped erections that look like gasometers ; 
and, round the corner, five jetties with a steamer anchored 
off each and a sixth steamer out in the river. Is it a 
dream or a mirage? It turns out to be something stranger 
than either: an objective fact! We are passing the 
Anglo-Persian Oil Company’s refineries at Abadan, where 
the pipe-line from the oilfields up country reaches the 
shore of the Shatt, and the crude oil is transformed into 
the finished product that those tankers carry to England. 
T am told that, at Abadan alone, the British population 
is 600, with about 500 more Britishers in the fields and 
60 at Ahwaz; and the native employees are in proportion. 
All told, the company has about 8,000 people on its pay- 
roll. You might suppose that this Western industrial 
city, thrust in among the palm groves, would strike one as 
the abomination of desolation, standing in the place where 
it ought not. But no, the whole thing is too real, too vital, 
too purposeful to jar upon one’s sensibilities. When was 
it started? I think in 1921. And when were the first 
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palm grove planted? I suppose by Shem, ~ pod 
season after the Flood had subsided. — Yet already the 
Abadan refineries give one the impression of having just 
as good a right to be there as the palm groves. This is 
indeed ‘ the clash of civilisations,’’ Will some new thing 
be born of the collision? This portentous Western 
enterprise down here in Khuzistan must be affecting the 
whole life of Persia—and this at a moment when the 
Persian mind is in an unusually fluid and receptive mood. 
As the chimneys gave place to the palm groves again, my 
thoughts were running forward towards the future. 

All this while the land—trees and chimneys and all— 
was gradually losing its hold on my senses, as we came 
nearer and nearer to the Gulf. Instead of regret for the 
desert, I became conscious of a growing eagerness to ride 
out upon the South Seas. The Mediterranean I knew, and 
all the background of my mind was full of associations 
with it. On the road from Antioch to the coast I had 
felt the presence of Paul going down to Seleucia with his 
companions to take ship for Perge and at last tosee Rome. 
There, at the mouth of the Orontes, my thoughts and 
senses were all drawn westward, with Europe in the 
hinterland. But as son as I stepped on board this ship 
at Basra I began to feel the excitement of embarking on 
seas that I did not know. Those native boats that clus- 
tered round us—their lines were unfamiliar. And here 1s 
a bigger vessel, a sea-going sailing ship, with her crew 
towing her in a row-boat up stream. But they are not 
rowing with oars as I know them. These are paddles, 
with almost circular blades. Have I not seen pictures of 
such boats paddling through the surf off the coast of 
Somaliland or Malabar? And then the ship herself. Did 
Sinbad sail in such a ship to find the roe’s egg in Mada- 
gascar? Or those merchants of Siraf who traded to Canton 
when the Abbasids ruled in Iraq and the T’ang in China? 
No, perhaps not, for the lines of the poop suggest a 
Western galleon of the sixteenth century. Possibly those 
lines are the last vestige of the Portuguese colony on ihe 
island of Ormuz, which dominated the Gulf for a century 
until Shah Abbas conquered the place with the help of 
his English allies. 

Are these friendly seas? I have bathed in the 
Euphrates; I have bathed in the Tigris; I should like to 
bathe in the Shatt, where the two rivers mingle their 
waters. When I bathed in the Tigris at Baghdad the 
river was alive with little bovs; but here at Basra I see not 
a soul in the water. Are the little boys of Basra indif- 
ferent to a sport in which all other little boys delight? 
Shall I set them a good example? ‘‘ What, bathe here? 
Do you want to meet a shark? ’’ I hastily abandon my 
project, and amuse myself instead by reflecting that the 
shark who lost the opportunity of breakfasting off mé at 
Basra might make for Svdney Harbour and eatch a be- 
lated Australian bather for his supper. The Shatt opens 
into the Gulf, the Gulf into the Indian Ocean. From 
Basra to Sydney the shark has an open thoroughfare. In 
fact, I have reached the portal of the South Seas. 





Notes of the Week. 


Liberalism and Parliament.—The proceedings of the 
Annual Conference of the National Liberal Federation, 
held at Nottingham on Thursday and Friday of last 
week, furnished a curious contrast with those of the more 
spectacular political gathering at Brighton. Whereas the 
Labour Party, banqueting loudly on the sweets of victory, 
were hard put to it not to evince signs of being oppressed 
by the burden of urgent tasks and pledges insistent for 
redemption, the Liberal meeting could afford to breathe 

a larger air,’’ and to devote its attention to problems 
other than those of the immediate present. Mr Lloyd 
George, it is true, scented battle—not afar: “ Let the 
Government, for all its good record in foreign affairs 
beware of the home front. Ruat Thomas, manet tertium 
gaudens. We can conquer unemployment ’ was still 
a challenge with which the Government must reckon.’’ 
Brave stuff—but the Conference appeared to be more 
concerned with the outcome of an electoral system 
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whereby each Liberal seat has cost 91,000 votes 
29,000 votes for each Labour member returned. | 
the most interesting discussions were those oe 
with the questions (a) how to secure a fairer 
tion in Parliament for the five million electors 
Liberal four months ago, and (b) how most 
given present strength in the House, to bri 
fluence of that large body of Liberal opinion to pea 
national policy. The answer which the Conference pave 
to (a) was—Proportional Representation and the aboli 
tion of plural voting. With regard to (b), Mr a 
Muir persuaded the Conference to endorse his ca 
familiar ‘‘ Third Party Plan ’’—a conception of Parlia. 
ment which pre-supposes the permanence of minority 
government and whose thesis is that, with three balance} 
parties, not only can the administration of the country 
be efficiently conducted but the prestige and authority ¢: 
Parliament should tend to be properly enhanced over tho 
Executive. Whether or not this is the destined futyy 
of British party politics, time will prove. The fact that 
the Conference carried Mr Muir's resolution, with 
its proviso ‘‘ that the Opposition should no_ longer 
regard the ousting of the Government as its primary 
end,’’ is, at least, an indication that the Liberal Party 
during the coming session is unlikely to obstruct the 
Government with criticism for obstruction’s sake. 


Against 
Indeed. 
neerned 
represent 4. 
Who voted 
effectively, 
ng the jp. 


East Africa.—The Report which Sir Samuel Wilson, 
Permanent Under-Secretary at the Colonial Office, has 
drafted on his recent visit to East Africa is likely to make 
a difficult situation more difficult still. Mr Amery took a 
course of very doubtful wisdom when he sent out a perma- 
nent official to work over the ground covered by the Hilton 
Young Commission and to ascertain how the proposals o 
that body were viewed by various classes of persons on 
the spot. It is true that Sir Samuel Wilson’s functions 
were to report on the situation he found and not to make 
proposals on his own account, but his presentation of the 
conditions which, he thinks, might be acceptable, is not 
substantially different from a definite proposal, and it is 
diametrically opposed in essentials to the considered juds- 
ment of the Hilton Young Commissioners themselves. The 
Commission regarded one principle as fundamental. A 
clear-cut native policy must be laid down, and a High 
Commissioner for East Africa appointed primarily to en- 
sure that the policy is in fact carried out in Kenya, Tan- 
ganyika and Uganda alike. The High Commissioner, ot 
Governor-General, would at the same time co-ordinate ser 
vices of common interest to all three territories, notably 
railways, ports, defence and customs. Sir Samuel Wilson 
proposes that the definition of a native policy, the sim 
qua non for Sir Edward Hilton Young and his colleagues, 
should be left wholly in abeyance for the moment, and the 
Governor-General appointed for purposes of economic C- 
ordination and nothing else. Even in that capacity he is 
to be reinforced, if the settlers whose opinion Sir Samuel 
Wilson has been gathering have their way, by a new legis- 
lative body called the Central Council. The new “gar 
is to rank above the provincial Governors, but to dea 
only with technical questions, like those mentioned, ” 
the assumption, apparently, that these matters can be ~ 
sociated completely from the questions of general policy. 
Where the whole purpose of the Hilton Young Commiss'"" 
was to destroy customs barriers between the three af f 
tories, Sir Samuel Wilson expressly makes provision : 
their retention by suggesting that each territory nie 
havegpower to impose a surtax on its own account over . ' 
abov the rate fixed in the unified tariff. And eT tia 
Commissioners agreed to the abolition of the 7 "4 
majority in the Kenya Legislature, subject to the 7 if 
tion of a considered native policy and the appointine the 
a High Commissioner to guarantee its execu “a 
Under-Secretary identifies himself completely wi) |” 
demand for an unofficial majority unhampere 7, . It is 
guard which the Commission considered Se sdipeent 
not surprising that the Governor of Tangany!ts 4 Pass 
from Sir Samuel Wilson’s findings, pigeon that 
field, in releasing the report for publication, © rahi Com: 
the Government is giving its closest attention to tas gee 
mission’s recommendations on such matters 46 
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tion between the natives and the immigrant communities 
“which naturally could not have been adequately dis- 
cussed by Sir Samuel Wilson within the limited time at 
nis disposal in East Africa.’’ The relation between the 
natives and the immigrant communities, both white and 
brown, is the erux of the whole East African question ; 
and if it is to be assumed that Sir Samuel was not able 
to explore that issue sufficiently deeply to make sugges- 
ons of value regarding it, there is equal reason for mis- 
trusting the conclusions he reaches as to whether the 
adoption of a native poliey should precede the appointment 
of a High Commissioner or vice versa. That is, admittedly, 
not Sir Samuel’s fault. He was given a singularly difti- 
cult mission to discharge and, as Lord Passfield suggests, 
ie had only time for a relatively rapid survey. His report 
contains many important and valuable comments on the 
conclusions reached by the Hilton Young Commission, but 
the Government would be accepting a serious responsi- 
pility if they put the two documents on the same footing, 
or weakened in the poliey they have inherited from a Con- 
servative Colonial Secretary of making the interests of the 
native in East Africa a paramount consideration. 


Unifying Jugoslavia.—A Belgrade politician who was 
once asked why his country was given so cumbrous a 
name as the Serb-Croat-Slovene Kingdom replied that 
there was reason to hope that the very unwieldiness of the 
term might lead people to speak of the country as Serbia 
instead. That hope not having been realised, Jugoslavia 
is being attempted as a compromise, but all the evidence 
available suggests that the name and what it con- 
notes is meeting with an  unpropitious reception. 
The substitution of the Kingdom of Jugoslavia 
for the Triune Kingdom of the Serbs, Croats and 
Slovenes is only a symptom of deeper changes, 
represented significantly by the new decision to 
divide the country into nine administrative areas 
cutting clean across the old racial and traditional divisions. 
This is essentially an attempt to substitute unification by 
decree for unification by agreement—a very dangerous 
experiment. The coup d’état of January, on the whole, 
gave more satisfaction to Croats than to Serbs, for the 
former secured good representation in the Cabinet, and 
the latter were much more concerned than were most 
Croatians over the abrogation of the 1921 Constitution and 
the suspension of Parliament. But the Croats like the 
new scheme as little as the Serbs. It means the final 
rejection of their demand for a federal autonomy, since 
the dissolution of all political parties resting on a regional 
basis—a step which formed part of the first batch of 
(lecrees issued under the dictatorship in January—is now 
tollowed by a deliberate obliteration of the old racial 
frontiers and the creation of new administrative units, 
which, so far as present indications go, are not even to 
enjoy local self-government. The stability of the new 
regime cannot be viewed with any confidence. Most of 
the changes King Alexander has effected are sound enough 
in theory. The unification of the legal, and even of the 
political and administrative, system would have made for 
ee 7 the change had been in accordance with the 

Z 1e mass of the people. When it is imposed by 
‘ Series of royal decrees, when the Press—which can act 
oe valve by providing a vent for criticisms whicli 
rn — embittered and impassioned the longer they 
shinai oe muzzled by a stringent censor- 
hee a en racial political parties are dissolved even 
aan 1€ provisions of the Minority Treaties, there is 

“son to fear that King Alexander, however admirable 


his i ; : i 
: Intentions, may be carrying his country into danger of 
rious disturbance. 





tine Se eeare of the Saar.—It appears that the negotia- 
Sens v. bing Germany and France for the return of the 
expect q ¢y to Germany are to begin sooner than was 
thats ‘: _Tnformal conversations on the subject took 
es ‘tween Dr. Stresemann and M. Briand at the 
tae ie it may be assumed that the principle of an 
7 teen of the Saar has been accepted, provided 
at ment can be reached on the terms of the transfer. 
may be no easy matter. Under the Treaty of 


Versailles the Saar mines became French property, and the 
Saar territory was placed for fifteen years under the ad- 
ministration of a Commission appointed by the League of 
Nations, its destiny after that period being left to be 
determined by a plebiscite. It might revert to Germany or 
it might elect either for the continuance of the existing 
régime or for a transfer to France. There is, of course, 
little question that the plebiscite, whenever it is taken, 
will go in favour of Germany. There is, however, one 
qualification. The territory need not be transferred as a 
solid whole, and there are, in faet, certain localities close 
to the French frontier and rich in minerals which might 
cast their vote for union with France. The most will, no 
doubt, be made of this by the French negotiators, whose 
task it will be to reach agreement with the German 
delegates on the price to be paid by Germany 
for the Saar mines, which, under the Treaty, she 
must buy back from France if the territory elects 
to become German. It is true that provision is 
made in the Treaty for an independent valuation 
of the mines, but that is only if the plebigeite takes 
place, as contemplated, in 1935, and there is an express 
provision that this arrangement may be modified by some 
earlier agreement between the two parties. The French 
are clearly in a strong position. It is Germany, not 
France, which wants to end the existing régime in 1930 
instead of in 1935, and, if she is to persuade France to 
agree to this, she must necessarily offer her some induce- 
ment. Quite apart from the mines themselves, the change 
of régime will require a good deal of discussion and 
arrangement. For example, the Saar is at present within 
the French Customs system, and its sudden and complete 
transference to the German system would create a dis- 
organisation disastrous to the territory itself. The condi- 
tions to prevail during some necessary transition period 
will need to be carefully considered. In fine, though the 
Saar negotiations may begin sooner than was expected, 
they may well last longer than was hoped. 


Mr. Shearer: The Entr’acte.—The decision to suspend 
the inquest on Mr William B. Shearer’s activities until the 
visit of the Prime Minister to the United States is over 
deprives the world of a little daily light reading. For the 
world has given up taking Mr Shearer very seriously. 
The preposterous British ‘‘ secret document ”’ he was able 
to bring within the eager grasp of the Navy Department 
has, of course, been repudiated by its alleged author, Sir 
William Wiseman, for the palpable ‘‘ fake ’’ it obviously 
is, and every answer given by Mr Shearer has written 
down his own personal value a little lower. But the 
central figure in the drama cannot monopolise quite all the 
discredit attaching to his achievements. Who else is to 
share it, and in what degree, remains to be discovered. 
The Navy Department cannot be altogether happy at 
some of the facts which interrogative Senators have 
elicited, and there must be more than one uneasy Admiral 
who would prefer to be afloat rather than ashore at the 
moment. And the chief scapegoat among Shearer’s pay- 
masters has yet to be revealed. When the investigation 
is complete there will no doubt be some salutary lessons 
to be gleaned from it. Meanwhile, it is an agreeable 
irony that Mr Shearer should find himself converted 
suddenly into the most effective of all instruments for the 
discomfiture of the Big Navy party in America. 





Mr Snowden on Thrift.— Mr Snowden’s speecli, on Tues- 
day, to the International Thrift Conference, contained 
a number of wholesome truths. First of all, unpalatable 
as it may have been to the more extreme of his political 
supporters, the Chancellor was at pains to emphasise the 
present-day need for more capital, and to insist that thrift 
means an increase and not a decrease in the workers’ 
standard of living. He was equally emphatic on the need 
for the ‘‘ right use of wealth ” and for the avoidance of 
‘* wasteful spending,’’ and this is a point to which those 
who seek to obtain the use of capital or who are in a 
position to spend freely might devote more than a 
moment’s thought. Perhaps the most striking passage 
in his speech was the one in which he outlined the in- 
crease in the national savings during the past ten years, 
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although this period was one of very exceptional 
trade depression. Deposits at the Trustee Savings 
Banks and in the Post Office Savings Bank have both been 
increased, despite the meagre rate of interest offered by 
the latter and the post-war competition of National 
Savings Certificates. This last, Mr Snowden stated, now 
represents the impressive sum of £500,000,000 standing to 
the credit of their holders. Shares and deposits in build- 
ing societies have also been increasing, and Mr Snowden 
summed up the success of the thrift movement in Great 
Britain by saying that the bulk of the deposits in the 
various thrift organisations, representing mainly the 
savings of the less wealthy, amounted to £1,500,000,000. 
It is right that the figure should be placed on record, as 
it shows not only that this country is adhering to its 
national tradition of thrift, but that prolonged trade de- 
pression is not impairing seriously the national power or 
will to save. The proceedings of the Conference showed 
the way in which similar progress is being made abroad, 
and it is encouraging to learn of the success of the move- 
ment internationally at a time when the need for new 
capital is paramount. Incidentally, it makes it all the 
more essential to see that this new capital, as it becomes 
available, is used in ways which are both safe and pro- 
ductive in the widest sense of the term. 





Spending and Lending.-—-Opportunely, in view of the 
recent increase in the Bank rate, the Midland Bank pub- 
lishes in the current issue of its Monthly Review an 
analysis of the causes of the weakness of sferling. Begin- 
ning with a discussion of the balance of visible trade, 
and also such invisible items as shipping, interest pay- 
ments and receipts, insurance, tourist expenditure, etc., 
the writer comes to the preliminary conclusion that the 
balance of trade in ‘‘ goods and services ’’ is, on the 
whole, more favourable this year to this country than 
it was in 1928. This means, in the writer’s opinion, that 
Great Britain has not been ‘‘ over-spending,’’ and that 
the reason for the weakness of sterling must be sought 
elsewhere. By an obvious process of elimination, the 
writer secks an explanation, first in international move- 
ments of capital, and, finally, in the more specialised 
field of short loans. ‘* The fact stands out incontest- 
ably,”’ the writer says, ‘‘ that Britain has’ been 
heavily over-lending, and if this has not been done 
on long-term account it must have taken the form 
of a too rapid increase in the net indebtedness of 
foreign countries to Great Britain on short-term 
account.’”’ This sweeping statement requires, we 
suggest, some qualification. A factor more important 
even than an increase in the amount of British short 
money lent overseas, has been the withdrawal of foreign 
short money hitherto lodged in London. The French 
balances, for example, came here largely at a time when 
sterling was the chief stable currency in Europe. Their 
repatriation to France or their diversion to Germany— 
one sana ns gold losses to that country—is in 
a sense the inevitable consequence of the progres: 
stabilisation. In fact, ‘adam is all the halal: ie 


an quit of this ‘‘ bad ’’ French money, just as it bene- 


ed ultimately from the withdrawal of the ‘ bad ”’ 
American money in the autumn of 1925. To this extent 
the Midland Bank’s diagnosis, with its implication that 
the City has been unduly liberal with short loans, is 
misleading. Nor are the writer’s further conclusions ‘en- 
tirely convincing. He is right in insisting upon the im- 
portance of capital movements among the factors govern- 
ing the foreign exchanges, and there is also much to be 
said for his argument that higher money rates need not 
involve credit restriction. On this last point however 
he might have added the qualification that a rise in money 
rates naturally discourages the demand for credit, and so 
in that sense may bring about an automatic restriction 
even though the same rise attracts fresh funds to Lon- 
don. Moreover, apart from the question where exactly 
the new equilibrium between supply and demand will b 
established under the higher Bank rate, his final th " 
that means should be found of ‘ working on money a “a 
ket disparities,’’ without doing damage to industry ca 
trade, is open te serious criticism on the ground of 
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impracticability. In essence it raises the whole ’ 

of discrimination between the various purposes oe 
credit is required, and also suggests that on which 
commerce can be divided into water-tight compartm nae 
These are far too serious questions to be begged ae 
plication in the conclusion of the Midland B ~ 
analysis, and further amplification of the thesis eouka : 
welcome. e 





Irish Money Rates.—A correspondent writes :—On ¢), 
same day that the Bank of England raised its rate the 
Irish Banks’ Standing Committee issued a notice fixj; 
the Irish Bank rate at seven per cent., and making feats 
sponding changes in the rates allowed on deposits. This 
is in accordance with the usual custom that, when the 
Bank of England raises its rate to any amount less thar, 
five per cent., the Irish rate is raised one per cent. and 
when the Bank of England rate becomes more than tive 
per cent. the Irish rate is raised one-half per cent. This 
increase in the Irish rate has given rise to much com- 
plaint, both in the past and on the present occasion. Wha: 
is objected to by the amateur financiers who write letters 
to the papers on the subject is apparently not so much 
the increase in the rate as the fact that the so-called 
Irish Bank rate is one-half per cent. higher than th: 
Bank of England rate. It seems pretty generally allowed 
that the two rates should move in the same direction, 
but why, it is asked, should the Irish rate always stand at 
a higher level? These complaints are based upon a fun- 
damental misunderstanding. The ‘* Irish Bank rate ” js 
the rate charged for ordinary advances, and must be com- 
pared, not with the Bank of England rate—at which only 
the finest paper, of a type unobtainable outside great 
financial centres, can be discounted—but with the rate 
charged for similar loans in England. Such a comparison 
is very difficult because of differences between the prac- 
tice in English and Irish banks. Advances in Ireland 
are usually made by overdrafts and interest is paid only 
on the actual amount overdrawn, whereas, in England. 
interest is usually charged on the full amount of the loan 
authorised. The Irish annual charge is at a flat rate of 
one guinea for cash accounts, while in England it usually 
varies with the annual turnover. Numerous other similar 
considerations must be weighed before any decision can 
be arrived at regarding the relative price for advances 
charged by Irish and English banks respectively; but i 
would appear generally that the variation between tl: 
rates in the two countries is not so great as is common; 
taken for granted. 


le 


Ig 





The Austrian Bank Fusion.—The fusion of the Allge- 
meine Oesterreichische Boden Credit Anstalt and the 
Oesterreichische Credit Anstalt fiir Handel und Gewerbe 
is of considerable interest far beyond Austrian financial 
circles. It is actually not so much a fusion as the absorp- 
tion in the Credit Anstalt of the Boden Credit, which has 
been in deep water for some time owing to its extensive 
participation in industrial enterprises, syndicates and 
Stock Exchange interests. ‘The recent threats of civ! 
war in Austria increased its difficulties, and a gener! 
financial collapse was dreaded. Apparently one of th 
first actions of Herr Schober’s Cabinet was to intercep 
what would have been a disaster for the whole of Austr’. 
and to sponsor and assist (through the agency of the 
National Bank) the present absorption, which has nov 
received the sanction of the executive committee of the 
Boden Credit. How far the Government or the Nations 
Bank has assumed the burden of guaranteeing the 
large liabilities of the Boden Credit is not ” 
clear, though it is unlikely that any direct guarantes 
has been given. It is reported, however, oe 
the Government will make a special arrange 
ment with the Credit Anstalt to limit the latter's liability 
towards the creditors of the Boden Credit, one © - 
largest of whom is the National Bank itself; and, in an} 


e 


+ 
u 


case, the National Bank is among the largest of the Boden 


Credit’s shareholders, who are to bear the chie 
Four Boden Credit shares of 200 schillings 

changed for only one share of 40 schillings 12 
Anstalt, which is to raise its present capital o 


f burden. 
will be ex 
the Credit 
£ 85 million 
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shillings by 40 million schillings, to be subscribed by 
an international syndicate under the leadership of M. 
Louis M. Rothschild, president of the Credit Anstalt. 
Dealings in the shares ot the Boden Credit Anstalt have 
heen suspended by the Committee of the Vienna Stock 
Exchange. It is said that the market price of these shares 
jas been artificially supported recently by private syndi- 
cates, behind which stand the directors of the bank. The 
Press and certain political parties in Vienna are pressing 
‘or measures to be taken to lay on the directors respon- 
sible for involving the bank in such difficulties a fairer 
proportion of the financial loss than would be represented 
by their eviction from office and their losses as share- 
holders. The Boden Credit certainly does not appear to 
have been managed with a high degree of prudence, but 
rouble of this sort seems inevitably to be associated at 
‘mes of depression with wide direct participation by the 
anks in industrial ventures, as practised on the Continent 
of Europe. Much gratitude is due to Herr Schober and 
M. Louis Rothschild for forestalling public panic and the 
possible erash of the Austrian financial structure. 


t 
t 
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German Trade and Foreign Capital.—The latest De- 
partment of Overseas Trade Report* on economic and 
fnancial conditions in Germany deals with the sixteen 
months ended April 30th last, but is supplemented by a 
postscript dated August, 1929. The period under review 
is described as one of gradual ebb in industrial activity, 
save for a moderate seasonal improvement last spring. 
To this recession four factors contributed. The first was 
that the industrial re-equipment of Germany, so largely 
in evidence during 1927, had been completed by the end of 
that year. The second was the interruption to trade and 
production caused by the long and severe winter of 
1928-29. The third was the renewed uncertainty regard- 
ing the future of the Dawes Plan. Little comment is 
needed on these three factors, for they reflect passing 
rather than permanent influences. It is the fourth factor 
that is the most important. This is described in the re- 
port as the complete reversal of the American money 
market, which, instead of distributing money, attracted it. 
In other words, as the report suggests elsewhere, the pro- 
gress of German industry was arrested by an abrupt check 
in the fow of foreign capital, on imports of which 
Germany is still dependent. This raises a number of 
important questions, not least of which is the outcome of 
the whole Young Plan, for clearly a state of equilibrium 
must u'timately be established in the external balance of 
Payments which will permit of the collection and transfer 
of the Reparations annuities, and also leave Germany 
with an adequate internal capital fund. If Germany were 
to continue borrowing from abroad indefinitely the service 
©: foreign loans would eventually impose an intolerable 
burden upon the foreign exchanges, while it is doubtful 
Whether public opinion in Germany would acquiesce 
ilways in the gradual passing—as in the case of the Opel 
Motor Company—of one German undertaking after 
‘nother under foreign control. The report concludes 
with the comment that ‘‘ the strain to which German 
conomic life has been subjected during the first five 
months of 1929 serves to emphasise the fundamental 
stability and soundness which it has developed since 
1924.” With the successful issue of the Hague Confer- 
‘nce the credit situation should gradually be eased, but 
the present Survey—apart from its utility as a compre- 
“ensive and careful record of economic data—has an added 
interest in that it poses implicity many vital questions 
which Germany and the world together have still to solve. 





_ French Thrift.—-4 correspondent writes :—French sav- 
gs bank returns for 1928 show that on December 31st 
Pop eotal deposits amounted to 27,664,534,000 francs 
Sams A 00,000), against 21,806,534,000 francs at the corre- 
bonding date in 1927, or an increase of 5,859,000,000 
“Snes (practically 27 per cent.). These figures have been 


hailed in some quarters here as indicating the return of 


* H.M. Stationery Office. 3s. 6d. 


the traditional French saving spirit in greatly increased 
strength, but it is evident that such a conclusion, if all 
the factors be taken into consideration, must be regarded 
as misleading. Brought down to pre-war francs for com- 
parative purposes, the French savings bank balances 
at the end of 1928 totalled, in round figures, about 
5,500,000,000 franes gold, as compared with total deposits 
on December 31, 1913, of 4,011,000,000 frances, which 
would suggest, on the face of it, an increase of about 
1,500,000,000 francs (or nearly 38 per cent.) in this par- 
ticular form of saving. The savings bank figures, how- 
ever, like most other categories of French statistics since 
the war, must be used with exceptional precaution. 
It must not be overlooked that since the period of the 
Great War loans and the Crédit National issues which 
followed the war, the enormous mass of small investors 
have been given very few opportunities for transforming 
their savings into securities of the kinds that proved so 
attractive to them in pre-war days. With the exception 
of two or three comparatively unimportant Crédit Foncier 
issues, there have been no offers of premium bonds, 
which formerly were so popular here, and will be again 
when general conditions justify such issues. Small 
savings have consequertly been largely diverted to the 
savings banks, The French saving habit, which received 
a marked check owing to the uncertainty due to the fall 
in the frane, is undoubtedly coming back, but has not yet 
recovered the strength which the savings bank figures 
would appear to suggest. 





Shipping Freight Index Number.—As measured by our 
Index Number, the average level of ‘“‘ tramp ’’—i.e., 
whole-cargo—shipping freights in September was rather 
less than 1 per cent. lower than in the previous month. 
Expressed as a percentage of the mean for 1898-1913, the 
September index figure works out at 110.9, as compared 
with 111.8 in August, and 115.8 a year ago. The recent 
movements of the various groups in the Index Number are 
summarised below :— 


AVERAGE 1898-1913=100. 


Sept., Sept., 
1988. 1929, 


August, 


July, 
1929. 


Average 
1929, 


1913. 




















108-9 131-1 125-5 129-7 
112-4 100-2 99-6 99-9 
111-7 121-5 115-6 112-3 
109-0 | 106-3 117-0 115-3 

eee ooee , 116-7 104-7 104-7 100-4 
MMM Ricerssvacccccoscccacaseccsencsee | 1239°9 136-2 97-9 108-6 107-7 








Total .....cccreererrees scecees - | 116-3 | 115-8 | 110-3 | 111-8 110-9 





From the shipowners’ point of view the most satisfactory 
feature of the freight market during the past month was 
an active demand for tonnage to load Roumanian grain 
at Black Sea ports. Outward coal rates were also firm, 
except for Mediterranean ports of discharge, but the im- 
provement reflected not greater activity in outward busi- 
ness but the unremunerative level to which homeward 
quotations on many routes have fallen. With generally 
good Continental harvests, grain chartering from both 
North and South America was severely restricted through- 
out September, and there were no signs of the usual 
autumn activity being realised, so far as the more distant 
markets are concerned. The month’s changes in the index 
of each group and sub-group are shown in the following 
table, the figure 100 representing in each case the averag3 
rate during the basic period 1898-1913. 





Index _—< Index | Ie. or 
Number) points. N Points. 

‘ome trade.............. | 108-4 |+ 7-1 | South America—out- 
ea iia oot $8 - 32 —— sgowosgscerinsste 126-3 | +17-0 
Mediterranean—out- a homewards ............ 98-2 | —235-8 
WATOS ..ccecsccceeeeeeee | 128-7 |— 6-5 | India—outwards...... | 124-2 | — 2:1 
Mediterranean—home- India—homewards ... | 106-5 | — 1°2 
WATS .......ccccocseeee | 215-1 | + 5-1 | Far East, ete. .......... | 100-4} — 4:3 
North America ......... 99-9 |+ 0-3 | Australia ............... | 107-7] — 09 





Expressed as a percentage of the average for 1913, the 
total figure of our Index Number for September works 
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out at 95.3, as compared with 96.1 in August, and 99.5 a 
year ago. Failing an early recovery in demand for = 
nage, it is feared that a large number of *‘ tramp — vessels 
will again have to be laid up. 





Shipyard Wages.—The decision of the shipbuilding 
trade unions to accept the employers’ offer of a national 
standard rate of time wages for skilled craftsmen, with a 
proportionate standard wage for unskilled labourers (de- 
tails of the offer were given in the Economist of July 13, 
1929), marks an important step in the history of the 
shipbuilding industry. Although the wage advances for 
plain time workers conceded under the new agreement, 
which becomes operative in 1930, represent somewhat less 
than the trade unions asked for when they put forward 
their renewed demands last May, there is good reason 
for hoping that the present terms of settlement will en- 
sure the preservation of industrial peace in the shipyards 
for some time to come, and will have the further advan- 
tage of enabling shipbuilders to make calculations for the 
future on the basis of stable wage costs. In addition, 
the adoption of a national standard rate for skilled opera- 
tives, representing not a craft wage but a wage for 
skilled shipbuilding labour irrespective of craft, should 
ultimately facilitate the much-needed rationalisation of 
shipyard work and should lead to economies which too 
rigid demarcation between one craft and another has in the 
past done much to prevent. 





Cotton Statistics.—On Tuesday last the Department of 
Agriculture of the United States Government published 
further statistics on the American cotton crop for this 
season. The condition as on October Ist was given as 
55.0 per cent., against 55.4 per cent. a month earlier and 
54.4 per cent. at the same time last year. The average 
yield per acre is now estimated at 158.2 lb., against 
152.2 Ib. a month ago and 149.1 |b. same time last year. 
These figures indicate a crop, exclusive of linters, of 
14,915,000 bales, compared with 14,825,000 bales esti- 
mated in the September report. The growth for last 
season was 14,478,000 bales. It is also announced that 
up to October Ist 5,906,000 bales had been ginned, com- 
pared with 4,961,000 bales to the same date last year. 
Although the statistics when issued were interpreted as 
being bearish there has not been any marked decline 
in prices, the drop in futures in Liverpool being only 
about 15 points, or slightly more than id. Recently 
there have been attempts in some quarters to point out to 
the trade that higher values are inevitable, but the figures 
now available seem likely to prevent any definite 
advance. It is believed that there is still a fair amount 
of hedge selling to take place and when this ceases a 
great deal will depend upon the demand from trade 
sources. With a crop of approximately 15,000,000 bales 
and a carryover from last season of 4,400,000 bales, 
supplies during the next twelve months will be ample 
to meet the requirements of users. The world consump- 
tion last season was 15,076,000 bales, and pointers at 
the moment rather indicate a smaller consumption this 
season that last. This week the Egyptian Government 
has estimated the cotton’ crop for this season at 
7,845,000 cantars, the amount being rather larger than 
expected. The growth for last season was 8,035,000 
cantars, the record crop being in 1926-7, when the 
amount was 8,680,000 cantars. The Liverpool Cotton 
Association has published its annual report for the season 
ended July 31st last. Some interesting statistics are 
given relating to the distribution of American cotton 
during a long period of years. It is pointed out that 
during the last four years Great Britain took 12.4d. per 
cent. of the material available. This compares with 
21.29d. per cent. in the five-year period 1915-20 and 
41.23 per cent. in the five-year period 1885-90. On the 
other hand, the takings of spinners in the United States 
during the last four years have been 47.66 per cent., 
against 56.49 per cent. in the five-year period 1915-20, 
and 32.83 per cent. in the five-year period 1885-90. 
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The International Steel Cartel.—Under Article 9 of the 
International Steel Agreement it was arranged that the 
agreement should terminate on April 1, 1931, but that 
up to May 1, 1929, any country should be entitled to give 
notice of withdrawal from the agreement on October 31, 
1929, in which case the other countries were to be released 
from all obligations on the same date. Although some dis. 
satisfaction had been expressed, particularly by Germany, 
as to the working of the agreement, formal notice of ter. 
mination was not given by any country, but it was under. 
stood that the basis of agreement would be modified, and q 
committee was formed at the meeting held in Paris, in 
June last, to examine the statistics of production, imports, 
exports, &c., and to bring forward suggestions for improy. 
ing the agreement. The meeting, therefore, of the manag. 
ing committee, held in Vienna, on September 26th, was 
awaited with more than usual interest. Having regard, 
however, to the fact that decisions had not been reached 
respecting the renewal of various national syndicates, it 
was provisionally agreed to extend the Cartel of March 
31, 1930; to note the report of the committee; and to 
consider the matter again at a further meeting to be held 
in Disseldorf on December 14th. The official report in- 
dicates that the delegates showed a unanimous desire to 
come to a definite agreement as soon as possible. In the 
meantime, certain adjustments have been made. While 
the official report is reticent on this subject, reports in 
the Continental Press are conflicting. Germany has for 
a long time been dissatisfied with the working of the 
international agreement, which has not come up to her 
expectations. This dissatisfaction has been expressed at 
the annual meetings of the Vereinigte Stahlwerke, 
Hoesche and Gutehoffnungshiitte, and this dissatisfaction 
lends colour to the reports that the penalties for over- 
production in the case of Germany have been reduced by 
25 per cent., although some reports do not contine the 
reduction to Germany. It will be remembered that 
certain alleviations were granted to Germany at the meet- 
ing of the International Steel Cartel in July, 1928, when 
the fine for exceeding the export quota was fixed at one 
dollar per ton for excess up to 74 per cent. ; two dollars 
per ton for a further excess up to 10 per cent. ; and four 
dollars per ton for excesses above 10 per cent. Till then 
the fine had been four dollars a ton on all excesses over the 
export quota. At the same time the export quota was 
increased from 275,000 to 300,000 tons of finished steel 
per month; this was subsequently increased to 330,000 
tons in order to compensate for the loss of exports during 
the Ruhr stoppage in November, 1928. Germany 's also 
dissatisfied with the slow progress in the formation 0! 
additional price associations for various products, and 
will probably press for the acceleration of these negotia- 
tions. With regard to quotas, the Vienna meeting decided 
to leave the aggregate production programme for the fourt , 
quarter of this year at the present rate of 32,295,000 tons 
per annum. 





The Population of Great Britain.—The Annual — 
of the Registrar-General* gives interesting figures of t : 
fluctuation of the population, as well as of marriage, 
and death rates and of the parliamentary electorate. 1% 
following is a summary of the growth and decline of pop’ 
lations in the British Isles in the last five years :-— 


Population in thousands. 











1928. 

1924. 1925. 1926. 1927. 482 

ingland and Wales... 38,746 38,890 39,067 — oO 
Scotland  ............056 4,882 4,893 4,897 4, 51 1250 
Northern Ireland ...... 1,258 1,257 1,254 Lt 2.949 
Irish Free State ...... 3,005 2,985 2,969 nt nee 
4 

Total vic cssevectis 47,891 48,025 48,187 48,590 48,57 


la- 
Most notable is the fact that the increase of the ed 
tion in the four years 1925-28 is entirely — a. 
in England and Wales; the population of a ontially 
virtually unchanged, while that of Ireland Me edbastio? 
declined. Within England and Wales the distr 
RPGS i hE AT a 
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of the increase has not been by any means uniform ; 
the population of Wales dropped by about 1.5 per cent. in 
the tive years, the North shows an increase of less than 
one per cent., the South an increase of nearly three per 
-ent. and the Midlands an increase of over four per cent. 
The County of Durham had, last year, the highest birth 
rate (21.1 per thousand) of any administrative county, 
the average for England and Wales being 16.7 per 
thousand, against 16.6 per thousand in 1927 (the year 
after the coal stoppage), 17.8 in the previous year, and 
935 at the beginning of the century. The death rate in 
1928 was 11.7 per thousand, which is 0.6 per thousand less 
than in 1927. The death rate among children less than 
a vear old was 65 per thousand births, which is 5 per 
thousand less than in 1927. The variation in this figure 
between different areas was immense, but the numbers 
are not usually large enough for the local averages to be 
of any great importance. The marriage rate for Eng- 
land and Wales was 15.4 per thousand, which compares 
with 15.7 per thousand in 1927 and an average from 
1921-25 of 15.6 per thousand. By reason of the coal 
stoppage the figure for 1926 was abnormally low and 
probably that for 1927 abnormally high. More significant 
is the fact that the number of divorces rose by nearly 
3) per eent. (to 4,018) between 1927 and 1928. Whether 
the comparative popularity of divorce will encourage more 
frequent marriage remains to be seen. 





Credit Problems in Co-operative Societies.—A co- 

operative correspondent writes:—Most of the co-opera- 
nve societies have now developed credit trading facilities, 
and, under the designation of Mutuality Clubs, have sold 
millions of pounds’ worth of goods with the promise of 
payment but without the ready cash which was the 
original purpose of the co-operative movement. From the 
commercial point of view it is clear that new trade has 
come to the co-operative societies by the development of 
this system. Few bad debts have been made, these 
being less than one shilling in the £100 of sales; and 
there has been an increase in the turnover of societies 
owing to the weekly calls of the canvassing collectors 
and the inducement to co-operators to obtain goods with- 
out prepayment. But the balance sheets of societies that 
ich Clubs show that thousands of pounds have 
had to be advanced to the instalment payers; and that 
interest on that money has had to be met by those who 
pay cash. This is where many experienced co-operators 
part company with the advocates of credit clubs. The 
imprudent who make a habit of never paying in advance 
ior anything are subsidised by the sacrifice of those who 
idhere to the ready-money system. At this year’s 
Co-operative Congress the president, Mr H. J. May, 
sccretary of the International Co-operative Alliance, 
(eplored the departure from the old-time safety and 
strength of the movement, and declared that those who 
paid cash were in reality subsidising ‘‘ to the extent 
of not less than 64 per cent. those who mortgage the 
‘uture to supply the perishable needs of to-day.’’ 
Une of the leading societies—that of Liverpool with 
120,000 members—is making an experiment to draw 
members from the dubious policy of mutuality credit to 
‘ie original co-operative path by means of a 5 per cent. 
bonus scheme, under which members will be invited to 
‘ke up £1 bonus scheme shares by weekly instalments 
‘ta few shillings. When £1 has been completed the 
tember will be credited with an extra shilling, so that 
hing Will be available for the purchase of 21 shillings- 
, th of goods, upon which the dividend will be paid. 
te — should have e ee : large 
tsis thet the lenders of co-operation are boginning 
-operation are beginning to 
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ws that the encouragement of credit may have its 
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a Nionalisation and Labour.—All processes which im- 
dimini o organisation or the technique of industry by 
mand ing, or even changing the character of the de- 
diff Pry labour create an immediate employment 

culty, however much their beneficial results may do 


towards enlarging the labour market in the long run. 
In countries like Great Britain this specific aspect of the 
unemployment problem is but one element in a much 
larger whole. In the United States, on the contrary, it 
constitutes the predominant factor in the unemployment 
question, so that the inquiry recently carried out by the 
Brookings Institution into the subsequent history of 750 
workers displaced during the past year throws useful 
light on the effects on the wage earners of rationalisation. 
These workers represented a wide range of clerical and 
of skilled and unskilled manual occupations. At the time 
of their interview 410, or 54.5 per cent., had found steady 
jobs. More than half these had been idle for over three 
months and six of them for a whole year. Only 47 had 
obtained permanent jobs within a month of discharge. 
The majority of those who had not yet found jobs had 
been out of work for over six months. Of those again 
in work 273, or 66.6 per cent., had found it in an entirely 
different industry, though not all of these were engaged 
on new processes. Of the 410 workers in question 188 
described their work as similar to that they had had 
before. On the other hand, the rise of new industries 
had caused some of them to make very radical changes; 
seven skilled craftsmen, for example, had taken up boot- 
legging. About one-third of the total workers surveyed 
had taken temporary employment in the meantime, 
selling newspapers, helping in shops and petrol stations 
at the week-end, mowing lawns or distributing circulars. 
An interesting fact revealed by the inquiry is that of the 
410 who secured steady jobs again 77 increased their 
earnings by the change, 197 earned less and 111 found 
their financial position practically unchanged. The study 
suggests that if, in a country where trade is expanding so 
rapidly, and where labour is as mobile as it is in the 
United States, so much dislocation and loss of income is 
experienced by the displaced individual, less prosperous 
countries must be prepared to cope with a delicate factor 
in their employment situations for some years to come. 


The New Welland Canal.—The last section of the new 
Welland Canal, which links Lake Erie with Lake 
Ontario, has now been completed, writes our Ottawa 
correspondent, but some finishing touches have yet to be 
put upon the enterprise and it will not be ready for opera- 
tion until next spring. It is 25 miles in length, with a 
25 ft. channel and 30 ft. locks, and has occupied 15 vears 
in construction and entailed an expenditure of 115 million 
dollars. The existing Welland Canal, which links Lake 
Erie with Lake Ontario, is too small for the passage of 
the larger lake boats and the grain, which forms the bulk 
of the Canadian traffic, has to be transhipped to reach 
the lower lake. But the opening of the new canal will 
terminate the need of transhipment and the large grain 
boats will be able to reach the eastern end of Lake 
Ontario. Extensive preparations are afoot to meet the 
change in transportation arrangements, which will begin 
next spring. Prescott, a lake port, 115 miles east of Mon- 
treal, will be the main point of transhipment, and the 
Federal Government is spending five million dollars there 
on docks and elevators; Toronto is enlarging its grain- 
handling facilities; and Kingston, which is near Prescott, 
is improving its harbour and dry dock. The expectation 
is that the new canal will offer material aid to the develop- 
ment of Canadian ports—particularly Montreal, which has 
suffered considerably from the competition of Vancouver. 
Last year 97 million bushels of Canada’s wheat were ex- 
ported from Vancouver, as compared with 92 millions 
from Montreal, which, however, handled large quantities 
of American wheat. The Welland Canal will probably 
divert no wheat from Vancouver, but it wil] put the St. 
Lawrence route in a better position to compete with 
American transportation channels, and should diminish 
the volume of Canadian wheat which is exported through 
American ports on the Atlantic seaboard. It will also 
form an important link in the St. Lawrence Deep Water- 
way scheme, and the assumption is that in any co- 
operative arrangement Canada would be given credit for 
the 115 million dollars which she has expended on the 
new Welland Canal. The Joint Board of Engineers has 
estimated that Canada’s half-share of the cost of the 
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waterway would be about 186 million dollars, and _ 
Canadian supporters of the scheme argue that, since ~ 
Dominion has already risked 115 million dollars on oi 
Welland section, it would be obtuse to boggle at the 
expenditure of an extra 71 million dollars and refuse to 
go ahead with the larger scheme. 





United States Foreign Trade, 1928-29.—The United 
States Department of Commerce makes —— 
paratively detailed foreign trade figures with een 
promptitude. The returns* for the fiscal year -2 
reflect very noticeably the great expansion of industrial 
activity which the United States enjoyed in that year. 
Exports rose by $497 million, or 10 per cent., In spite 
of a heavy fall in wheat values, and imports rose by 
34 per cent. If adjustments were made for the heavy 
fall in the prices of many leading imports, this increase 
would appear as 10 per cent. The merchandise export 
balanee at $1,082 million was the largest since 1921-22. 
The class of imports which most conspicuously increased 
was that of semi-manufactures, which rose 14 per cent. 
on the vear and attained in the second quarter of 1929 
the record value of $244 million. Copper and expressed 
vegetable oils contributed substantially to this movement. 
A decline in raw material imports was largely due to a 
fall in values, tobacco, hides and skins being the only 
leading imports in this class which also fell off in quan- 
tity. The heavy increase in exports was due mainly to 
the growth in sales abroad of finished manufactures, 
cotton (except in the second quarter of 1929), apples and 
corn. Among the finished goods the most spectacular 
gains occurred in the cases of automobiles, parts and 
accessories, machinery, gasoline, and iron and steel pro- 
ducts. The following table shows the changes during 
recent years and the distribution of United States foreign 
trade as between the five economic classes. 


EXPORTS. { IMPORTS. 
Per cent. of Total. Per cent, of Total. 
CrudeCrude Mfd. Fin- jCrude Crude Mfd Fin- 


Mate- Food- Food- Semi- ished | Mate- Food- Food-Semi- ished 


rials. stuffs. stuffs. Mnfs. Mnfs. | rials. stuffs. stuffs. Mnfs. Mnfs. 
1910-14 (average) 33-5 5-9 13-8 16:0 30-7] 35-2 12-0 11°5 18-2 23-1 
DE  sinpesssonns 25°2 14-1 16-9 11-1 32-7} 35-6 11-6 12°8 15-6 24-5 
IIR ssinsceiie bets 28-0 5-4 11-4 13-7 41-6 | 42-7 11-8 9-0 17-8 18-7 
DEPTS = ‘esencennenes 27-1 7-8 10-2 14-3 40-6} 38-8 12-3 10-5 17-9 20-6 
TE, - dsmnngesnnag 24-6 7-7 9-6 14-9 43-2 | 37-1 13-2 10-2 18-0 21-5 
1928-29 __............ 23-5 6:1 9-1 13-8 47-51 35-2 12:7 9-9 19-8 22-4 


The steady increase in the part played among exports by 
finished manufactures, and the decline in the proportion 
of raw materials and foodstuffs, are most marked. Among 
individual manufactures there are some whose exports 
have increased more than tenfold since 1921-22; motor 
trucks, passenger cars, agricultural machinery, calculating 
machines, refrigerating equipment and silk hosiery are all 
more than 600 per cent. of the value in that year, while 
iron and steel structural shapes, radio apparatus, oilwell 
machinery, mining and quarrying machinery, refrigerat- 
ing equipment and automobile parts were all exported to 
a value more than half as much again as in 1927-28. The 
following table shows recent changes in the magnitude of 
the six largest exports :— 


Per cent. increase or 


; : Value decrease, 1928-29, from 
(in millions of dollars). 1927-28. 
1921-22. 1927-28. 1928-29. Quantity, Value 

Cotton, unmanufactured ......... 596-4 820-5 868-2 + 7:6 + 5:8 
Automobiles, parts & accessories 80-8 425-1 590-7 ove + 38-9 
Machinery peaketnbssenbiindbescnsenashs 242-0 464-1 562-7 eee + 21-2 
Petroleum and products ......... 333-1 482-4 544-1 eos + 12-8 
Wheat OME BEE ..2.ceccerccscnes BTT-O 288-2 197-3 — 20-6 — 31-5 
Packing-house products ......... 252-0 185-3 194-2 + 33 + 4-8 


Automobiles rose from fourth to second place and 
machinery exports exceeded those of mineral oils in value, 
The geographical distribution of exports shows the same 
all-round increase, and those to North America constitute 
ab record. The largest relative increase occurred in exports 
to South America and was largely due to expansion in 
exports of cars and trucks. The share of Europe, though 
still overwhelmingly preponderant at 45 per cent., fell 
as the result of lower wheat prices. Imports from every 
continent except Latin North America increased, and the 
growth was especially marked in the cases of South 
America and Africa, where it was largely accounted for by 


larger purchases of copper and petrol , 
cotton respectively. pp petroleum, and Egyptian 


* “* Trade Information 


ment Printing Office. Bulletin, 650.” (Washington) U.S. Govern- 
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The Fall in Zinc Prices.—Following lead prices, writ. 
. » WYitegs 
a correspondent, spelter climbed to nearly £30 jn th 
early part of this year, but, in spite of a 19 wt chang 
curtailment of output by members of the Zinc Cart 1 
which includes the principal producing countries with 
the exception of America, the quotation has ~ale 
a downward course for months past, and recently 
£23 10s., touched the lowest for eight years. With the 
formation of a producers’ association hopes ran high for a 
time, and there was talk of the price being ‘‘ pegged " at 
£28, but, in spite of a favourable rate of consumption, CG. 
pecially in high-grade qualities, stocks have continued to 
increase, and, under pressure of heavy declarations and 
hedging sales by holders of ore, the London market has 
been consistently weak. Even allowing for non-particiy,. 
tion by America in the curtailment scheme, it is somewhat 
remarkable that world production for the first eighi 
months of 1929 shows an increase over the same period 
last year, and from this it would seem that the 
tonnage basis on which reduction of output was 
arranged was not truly representative of the 1929 total. 
Recent reports from America indicate that concerted 
action is being taken by the smelters in the direction of 
bringing down the burdensome stocks that have accumu. 
lated, but since that market is practically divorced from 
London, this step can hardly be hailed as a bull point 
for Europe. Much of the trouble has been caused by 
poverty of demand in Germany, coupled with a rate of 
output which has shown little evidence of a cut; and, 
unless the 10 per cent. reduction is to be increased, it is 
difficult to see how a lower price level is to be avoided. 
Further outlets for the use of zine are always being 
sought, but the metal is not bound up with the progress 
of mechanical civilisation to the same extent as copper 
and tin, and in its various spheres of employment there 
are serious rivals. 
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THE BURDEN OF ARMAMENTS. 


Next week’s issue of the Economist will include a 
special supplement giving a complete analysis of the 
growth and present level of armaments expenditure 

in the world. 





Oversea Correspondence. 


UNITED STATES.—SHARE MARKET—STEEL— 
AUTOMOBILES—BUILDING—INVESTMENT 
TRUSTS. 


(FROM OUR CORRESPONDENT.) 
New York, October 1. 


Tue share market has declined in an irregular fashion 
during practically the whole of September. a 
high-priced industrial shares, such as United States « 
Common and General Electric, have fallen 40 or 
points; and leading rails, such as New York Gunes a 
Atchison Topeka and Santa Fé, are 30 or 40 points a0 a 
Coppers have fallen from 10 to 20 points from rece 6 
high levels, and oils, which sell at smaller figures, = 
off 5 or 10 points. While these declines have been reste 
ring the utilities have, in many instances, adv mn 
sharply to new high levels; and numbers of so “f 
have had spectacular rig However, toward the en fit- 
the month even the latte? shares felt the effects of ‘ 
taking, and the number of shares making new reco! has 
now small. Meanwhile, the orderliness of the pcre 
been noteworthy. Uninterrupted selling through 4 Sane 
day’s trading session has not been witnessed. ae 
have been rather feeble; but the market has Oat rderly 
gradually and has not swung into bursts of actives 
liquidation such as accompanied the principal re 
of the last few years. t to the 
Perhaps this behaviour has been due 1D a nse t0 
fact that the market has been declining in resp° 
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news from particular departments of industry rather than 
to severe pressure 1m the money market. Steel shares 
sous been conspicuous on the decline, and this circum- 
stance fits in with the fact that the steel industry, after 
a wholly exceptional summer of capacity operations, has 
been losing momentum gradually during the past several 
weeks. Operations for the industry as a whole are now 
somewhat below 85 per cent. of capacity, and it is as yet 
too early to tell whether the decline will be arrested 
ot whether the recession will run on into the winter and 
not be stopped until next spring’s new buying makes 
self felt. With a buyers’ market restored, steel prices 
also have been showing softness in several directions. 
Behind this recession in steel is a decline in activity m 
the automobile and building industries. Having broken 
all production records for the first six months, and having 
turned out as many cars in the first nine months of the 
year as during the whole of 1928, the motor-car makers 
are now experiencing a not surprising slowing up of de- 
mand. Competition is very keen in the autumn market 
and the trade now hears that Ford, whose business also 
has been falling off, will have a new model at the start 
of 1930. In any event, automobile shares have con- 
tinued to sink to new low levels for the year, the most 
spectacular decline being in Chrysler, which has dropped 
from a high of 135 to a low of 54}. In the building in- 
dustry there has been, during the present year, a marked 
falling off in contracts let for residence and apartment 
building which has not been fully offset by gains in indus- 
trial and utility construction, so that contracts as a whole 
are off in value about 10 per cent., as compared with 
1928. The decline in residential building is attributed 
partly to the difficulty of selling real estate bonds to the 
public and in securing mortgage loans from the banks. 
Meanwhile, the brighter side of the steel industry is fur- 
nished by the railroad department, where buying of rails 
and equipment is in progress, and seems likely to continue 
on a liberal basis, and by the structural department where 
industrial and public utility building is keeping up a 
lively demand. 
With European bank rates advancing and with the 
season of largest domestic demand for credit at hand, 
money naturally has been firm. It is believed that Euro- 
peans have been taking profits in the share market here 
on a substantial basis and that they have taken a good 
part of these profits home. Domestic banks have been 
expanding their commercial loans and finding the 
funds to do so by selling investments. They have 
not been increasing their discounts with the Reserve 
banks to any substantial extent. Meanwhile, the 
Reserve authorities have been buying bankers’ bills 
rather liberally. The great expansion in brokers’ loans, 
Which amounts to about $1,500,000,000 in four months, 
and to nearly two billions and a-quarter in a year, has 
been accomplished without drawing on Federal Reserve 
tesources and with relatively small assistance from the 
nember banks. The great part of the expansion in 
brokers’ loans has been accounted for by those placed for 
the account of “ all others ” than domestic banks. 
; Much of the recent increase is to be accounted for by 
v¢ extraordinary burst of investment trust financing. 
stain trusts commonly take the funds received on 
mane —e to their securities and place them in the call 
wall dae et pending longer employment. One useful 
ray th : current reaction in the share market is likely 
raid. me ing of the excess enthusiasm over investment 
tes : ecently issues of $100,000,000 or more of securi- 
hens eee trust have been floated without the sub- 
wane ure or caring to know any of the basic facts 
sold’ on he ‘he worth of the securities. The latter were 
ah Sinead er of the issuing house as a share mar- 
stantial aie Now that the market has suffered a sub- 
which wer : am and the shares of some of these trusts, 
stantiall 4 ing at twice book value, have fallen sub- 
b Y Selow the issue price, the charm has been 


ai A “* vacation ” from new investment trust issues 
market edly would be an excellent thing for the share 
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FRANCE.—TAX RELIEF—NATIONAL DEBT— 
BOURSE REFORM—REPARATION BONDS. 


(FROM OUR CORRESPONDENT.) 


Paris, October 9. 

THE struggle between the Minister of Finance and 
the Finance Commission of the Chamber, in 
regard to the 1930 Budget, has this week become 
more strenuous than ever, but there are now signs 
that an agreement will be reached before long. 
M. de Chappedelaine, the Commission’s rapporteur, 
last week laid before his colleagues a programme 
for reductions of taxation totalling 4,500,000,000 
francs, instead of the 1,500,000,000 francs proposed by 
the Government in its draft Budget. M. Chéron’s reply 
is that, owing to the change over from the Dawes to the 
Young Plan, the Budget will in 1930 lose 800,000,000 
francs of revenue counted on when the original estimates 
were drafted. Economies effected already have brought 
this deficit down to 553,000,000 frances. In view of the 
very strong feeling, however, in favour of an appreciable 
reduction of some of the more flagrant instances of over- 
taxation which have for many months been seriously 
prejudicing the economic situation, the Minister now 
proposes to increase the total reduction from 1,500 mil- 
lions to 2,200 millions. Of this total 600,000,000 franes 
(instead of 500,000,000 francs) will be borne by the 
revenue of the Caisse d’Amortissement from the special 
taxes allotted to it for debt extinction, and the rest 
of the increased amount by the Budget. 

Whether this amount of reduction of taxation will 
satisfy the Finance Commission remains to be seen. It 
is notorious that both the Treasury and the Caisse 
d’Amortissement are gorged with surplus funds at 
present. The Caisse alone has a balance at the Bank 
of nearly 7,000,000,000 francs, though a substantial por- 
tion of this will be absorbed by the extinction of some 
3,000,000,000 francs of short-term debt between now 
and the end of the year, while further sums will be spent 
in extinguishing Funded Debt. The Treasury is in a still 
more satisfactory situation. In addition to its liquid 
bank balance of 6,896,000,000 francs at the end of 
September, it is understood to possess foreign balances 
of about 8,000,000,000 franes on deposit in London, New 
York and other centres, where they are, of course, 
steadily earning interest. The Minister of Finance 
justifies the maintenance of this huge balance abroad on 
the ground that the Government has a foreign commer- 
cial debt of some 9,000,000,000 francs. But since the 
maturities of this debt are spread over a term of years, 
there can be no valid reason, in view of the present 
satisfactory general situation, for maintaining the special 
reserve of exchange at a figure nearly equal to the total 
amount of these debts. 

By taking in conjunction the various aspects of the 
current financial situation, including the 15,000,000,000 
francs of Treasury balances at home and abroad, the 
26,000,000,000 franes of privately-owned sight balances 
abroad and foreign bills in the hands of the Bank of 
France and that  institution’s gold reserve of 
39,500,000,000 frances, it is argued that no other Euro- 
pean country occupies such a strong financial position at 
present. It is not surprising, therefore, that M. Chéron 
has now informed the Finance Commission of the 
Chamber that he proposes to transfer to the revenue side 
of the 1930 Budget the interest earned by the Treasury 
balances, which should amount to about 350,000,000 
francs. M. de Chappedelaine proposes that a further sum 
of 1,350,000,000 frames shail be drawn from the 
Treasury’s surplus resources to meet the payments that 
will fall due to sinistrés during 1930, in compensation 
for war losses. This would permit of the allocation to 
taxation reduction of an equivalent amount from repara- 
tion payments due from Germany next year. 

M. de Chappedelaine’s proposals in regard to taxation 
reduction include cuts in the schedule rates on incomes 
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earned from non-commercial professions (which, he 
claims, should be brought down from 12 per cent. to 10 per 
cent.), the institution of an abatement rate of 5,000 francs 
in the schedule rate concerning industrial profits ; a lower- 
ing of the duties on small successions in direct line, in 
order to safeguard the smaller saving class; and the 
diminution by from 2 to 4 per cent. of land taxes, income 
tax on agricultural, industrial, and commercial profits, and 
the taxes on securities, together with a larger reduction in 
the luxury taxes than that proposed by the Government, 
the last-mentioned reductions to include the hotel industry 
and motor cars. The rapporteur does not advocate any 
lowering of ‘‘ taxes on consumption.’’ M. Denais, one of 
the Deputies for Paris, has put forward a Bill proposing 
that an additional article shall be included in the Finance 
Bill reducing the schedule rate on incomes derived from 
wages from 12 per cent. to 8 per cent. Income tax on 
wages, which yielded 36,000,000 francs in 1918, when this 
form of taxation was new to France, produced 857,000,000 
francs in 1928. 

The half-yearly report of the Caisse d’Amortissement, 
which brings the situation of Defence Bonds down to the 
end of June, indicates that the circulation of these bonds 
remained appreciably constant during the first half of the 
year at between 31,000,000,000 franes and 31,500,000,000 
frances, the demands for reimbursements and fresh issues 
practically cancelling each other. As from the beginning 
of September, and until the end of the year, large parcels 
of this part of the floating debt are being extinguished. 
The total amount of debt to be extinguished during 1930, 
according to the present programme, will be 8,500,000,000 
francs. This substantial reduction of the total, however, 
will be more apparent than real. The portion of the war 
debt that will disappear will be largely replaced by a series 
of new loans of a productive character for the benefit of 
national, agricultural, and industrial needs, so that the net 
saving effected by the coming year’s extinctions will prob- 
ably not be more than about 100,000,000 francs, so far as 
the cost of the public debt service is concerned. The huge 
conversion scheme that will be applied during 1931, and 
which will affect three war and post-war issues of Rentes, 
is expected to result in a net saving to the Budget of 
something like 1,000,000,000 franes in annual interest 
charges. 

Reorganisation and reconstruction are now being applied 
in every direction throughout French financial, industrial 
and commercial life. The effect of the legal stabilisation 
of the franc two years ago and the settlement of the 
reparations and foreign debt problems is rendering it pos- 
sible to look ahead with confidence. This is especially 
noticeable in the programme for the reform of the Bourse 
which is imperative in view of the anticipated develop- 
ment of Paris as a more important international financial 
centre. A list of reforms is being drawn up by the Com- 
pagnie des Agents de Change, in association with the 
Ministry of Finance, which is expected greatly to simplify 
the working of the market. This will probably include an 
arse of the duration of the official market, which now 
ee to 8 o’clock, whereas the London and 
} | ‘changes in Europe are open considerably 

onger. The issue of the first portion of the German 
reparation bonds, in connection with the commercialisa- 
ae eee ’ portion of the debt covered 

J rian, expected to take place before 
the spring. It is believed here that the commercialisati 
plan will take the form of a first issue of from 3 000 to 
5,000 millions of new bonds, which will be in the for f 
certificates bearing 5$ per cent. interest. French ons 
chasers, it is understood, will have the right to iihans . 
scrip of a given issue of Rentes against the new b = 
the Rente scrip thus surrendered be} aad 
forthwith. The new certificates wi cee 

will subsequently be 


themselves exchanged against n . : 
manent international fetes. ew bonds in their per- 
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GERMANY.—DR. STRESEMANN—CREDIT 
CAPITAL—FOREIGN TRADE POLIcy 


(FROM OUR CORRESPONDENT.) 


AND 


BERLIN, October 8, 
THE death of Dr. Stresemann is a loss to Germany the 
importance of which can hardly be exaggerated. Its full 
significance is not likely to be apparent for some on 
Dr. Stresemann had been in so many Cabinets that he we 
ceased to be associated in the public mind with any se 
ticular one of them, and he was hardly looked upon as a 
Coalition Minister, so that his loss may not have eo 
immediate effect on the position of the Wirth Cabinet. 
Dr. Stresemann 's last service was to prevent a crisis over 
unemployment insurance legislation. The new Bil] was 
passed on October 3rd by the Reichstag, which thereupon 
dispersed until about November 20th, when the Youne 
Plan will presumably come up. F 
Money last week continued in demand, mainly in order 
to repay Reichsbank advances, which had increased by 
the large sum of 143 million marks in the last week of 
September. The general credit pressure in that week 
was, for a quarter-end, moderate; the Bank’s total loans 
and investments increased less than in the last week oj 
August. In September circulation rose by only 17 million 
marks, whereas reserves rose by 66 million marks. The 
Reichsbank is in a position to expand its credits mode- 
rately; and no change in its discount measures can result 
directly from the advance in the Bank of England rate. 
This week money is easier. The private discount rate 
was to-day reduced by one-eighth per cent. to 7} per 
cent.; day money 74-10 per cent., month loans 9-104 per 
cent. Sterling exchange was yesterday up to 20.40, or 
parity, but to-day weakened to 20.393. Home loans in 
September totalled only 20 million marks; abroad were 
contracted only two very small loans, both in Holland, 
totalling 1,500,000 marks. Some loans are still being 
negotiated in New York; others have been postponed. 
Few days pass without the announcement of some new 
direct American participation in German industry. The 
cement industry is the latest to be invaded. The agree- 
ment under which municipalities bind themselves to 
accept the recommendations of the Loans Advisory 
Board, which thereby practically become sanctions ot 
vetoes, expires this month, but it will probably be re- 
newed. Of over 4,000 million marks debts contracted by 
the municipalities since the currency _ stabilisation 
(whereof 541 million marks to other countries), over 1,0" 
million are short-term. Before the war the municipalities 
financed themselves almost exclusively by means of long- 
term loans. The present condition is very undesirable, 
as a renewal of these short credits is usually only possible 
under more onerous conditions. 
The negotiations for a commercial agreement with 
Poland make no progress. The German negotiator has 
resigned. The most that can be expected is a provisional 
and limited agreement on the most-favoured-nation bas's. 
Trade with Poland in both directions has this year so 18 
declined, and is much smaller than in the same period of 
1925. Russian orders to Germany, mainly given through 
the Berlin Trade Mission, in the business year ended 
September 30th totalled 195 million roubles, a little less 
than in the preceding year. In connection with the = 
Years’ production plan the Mission has of late conclude 
contracts under which German firms undertake to de- 
liver machinery and other goods to a fixed quantity and - 
fixed price and credit conditions. Most of the agreemen's 
are for three-year terms. The proportion of home-grow! 
wheat which must be milled has been raised for Ousoe 
November to 50 per cent. This is a new Protection 
measure. It is understood that a Bill imposing an 860 
duty on aluminium will be submitted. At ye 
aluminium is duty-free, but it is subject to import Pr 
hibition. It is declared that the removal of the Pr leat 
tion as a consequence of the Geneva Convention Wi xen 

to inundation of the market with American and Cana® 


aluminium. The demand for an increased duty 0D foot- 
wear also seems likely to be granted. Thi 
against Czechoslovakia. 
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ITALY._RISE IN LONDON BANK RATE—BANK 
OF ITALY—STOCK EXCHANGES. 


(FROM OUR CORRESPONDENT.) 


Turin, October 1. 


So far no rise in Bank rate seems to be contemplated as 
, result of the raising of the British rate. Gold is not 
leaving Italy. The relevant figures from the Bank of 
Italy's returns (in million lire) are as follows :— 

A EL INL LALLA ALIS 


} 
| Discount, 
: | Gold ane ye Total | advances, and 
Assets. 4 credits | eserves. | day-to-day 
: | loans. 
LOLOL SG ee ee 
| 
September 30, 1928 | 5,051-7 6,593-7 11,645°4 4,509-4 
anaes 20, 1929... 5,159-0 4,913-5 10,072-6 5'427°-2 
september 10, 1929 5,159°5 a ae 5,330-0* 





LT ee 
A a ID 
Current accounts. 

Notes | Sight 











Liabilities. issued | debts Total, 

x : . Treasury 

Private. |Treasury. (special). 

; 

l 
September 30, 1928| 17,476-2 | 550-6 | 2,010°8 | 300 204-2 | 20,541-8 
August 20, 1929... |16,520°0 | 481-8 | 1,441-8) 300 611-1 | 19,354°8 
September 10, 1929 | 16,632'3 | 417-4 | 1,125-8| 300 19,200-0* 





* Estimated. 

There is a decline in the note issue and in those items on 
which the Bank could draw for purposes of making pay- 
ments. To this there corresponds, on the assets side, 
a decrease only in the gold bills and credits figure. Gold 
itself is increasing. On a seale far less noteworthy, the 
Bank of Italy, like the Bank of France, is pursuing a policy 
of gold purchases at the expense of gold bills and credits. 
And, as the Bank is not obliged to give gold in exchange 
for notes, but has the alternative of gold bills, and as 
notes can be exchanged for gold bills only in case of bona 
fide commercial transactions, exclusive of export of 
capital, there is no likelihood at present of gold leaving 
Italy. Financial writers, while concluding that a rise in 
the rate of interest is not in sight, add, however, that 
some caution must be exercised on account of the per- 
sistent habit of exporters of depositing in foreign banks 
credits for goods sold. This habit puts the Bank of Italy 
under useless pressure, as it causes importers to have 
recourse to the Bank, in the absence of a sufficient supply 
of bills on the market. 

The Stock Exchanges, which were already stagnant, 
Were unfavourably affected by the rise of the London in- 
terest rate. The Italian market is much more sensitive 
than it used to be to the vagaries of foreign Bourses, as 
is evidenced by the copious publicity given by the daily 
Press to quotations of Italian and foreign securities in the 
New York, London, Paris, Amsterdam and _ Berlin 
Bourses. The general Bachi index number of 173 vari- 
able dividend representative securities (100= December, 
1M13; 163.4 December, 1924; 101.1 July, 1927) opened 
oa at 141.3. After a brief spurt to 143.5 at the end 
nb. : es it fell until, at the end of August, it was at 
Italy eh ereafter quotations sagged badly: Bank of 
ona which closed August at 1908, on Septem- 
__ “th were quoted at only 1800; and between the 
ar — the Banca Commerciale Italiana decreased 
Metidicn, ; . 1830, Credito Italiano from 837 to 786, 
thie 00 ailways (now a sort of investment trust) 
507, Baie = 1140, General Navigation Co. from 510 to 
hale > ; iscosa from 87 to 18, Fiat (motor cars, etc.) 
seuhidal Mh ae Edison (electricity) from 874 to 851, 
sedutities enl . tabili (real estate) from 659 to 617. A few 
bits “ae sun Th as Montecatini (chemical manures) are 
Q <9S, Ligurian-Lombard Sugars up from 786 to 


Sea C aoe securities, also, are firmer, such as Turati 
.,, (00 to 775, Val d’Olona from 440 to 480, ete. 


Y prospects are particularly discouraging to 

caus ae on the Bourses, since from Easter, 1925, 

changes. € general public has deserted the Stock Ex- 

to creat, becee tt them to professionals, who vainly try 
© Dusmess between themselves and the banka. 
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HOLLAND.—MONEY MARKET—STOCEKS AND 
CAPITAL ISSUES—FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
AMSTERDAM, October 6. 


Now that London has raised the Bank rate to 64 per 
cent. Amsterdam is anxiously waiting to see what 
the money market will do next. A rise in the money 
rate was noticeable already in September, and this found 
reflection in the higher rates for “‘ prolongations,’’ which 
increased from 4.68 in August to an average of 5.3@ in 
September, while the rate in September last year was 
4.31. 

So far the higher discount rate in London has had but 
little effect on Amsterdam, evidently because those in- 
terested have had to keep their funds available for their 
monthly settlements. It is nevertheless feared that in 
course of time the official discount rate here in Amster- 
dam will also have to be raised to 64 per cent., in view 
of the close contact between this town and London. It 
is, however, not expected that the Netherlands Bank will 
take this step soon. Guilder rates have not been de- 
pressed very much. Before the London discount rate: 
was raised sterling was quoted in Amsterdam at 12.08}% 
and afterwards the quotation stood at 12.093. Later on 
it dropped to 12.09 and rose again to 12.10}. It is con- 
cluded from this that there is no need for the Netherlands 
Bank to stimulate the exchange market in any way. 
The position of the Bank has actually been strengthened. 
The value of the foreign bills held shows an increase, 
from 185.2 million guilders to 185.5 millions, while the 
various accounts advanced from 37.8 to 45.1 million 
guilders. This, therefore, represents a total rise of about 
9.6 millions. There was no change of importance in the 
gold supply, which stands at 112.4 million guilders. 

On September 23rd the Minister offered Treasury Cer- 
tificates and Bills to the total amount of 50 million 
guilders, and of this amount only 36,112,000 guilders 
could be placed. The tight position of the Exchequer was 
the cause of the Minister of Finance again having to 
make a call on the Netherlands Bank for funds for imme- 
diate use. An amount of 31 million guilders was at once 
deposited at the Bank in the form of Treasury Bills. The 
firmer tone of the money market has, however, had 
a depressing effect on the stock market, and great losses 
have of late been sustained. The issues market also had 
a setback, and the issue of shares especially remained 
limited. Considering the present unfavourable circum- 
stances for raising new capital the aggregate of the stock 
placed in this country during the month of September 
was fairly satisfactory. 

The next few months are likely to be a period of dear 
money, and this fact will not fail to have its effect on 
the international issues market. Germany in particular 
will feel the effects of this. How great the demand is for 
new capital and how little there is being offered in this 
country will be realised from the fact that of an issue of 
40 million marks 8 per cent. Schatzanweisungen from 
Berlin only 25 million marks were placed. The greatest 
issue which has been placed on the market this month 
was the 4} per cent. Dutch-Indian loan, 1929, of 
69,020,000 guilders, which was issued at 96} per cent. 
This loan was a failure. 2,580,000 florins income bonds 
could not be placed, and are now losing value through 
exchange fluctuations. The amount of capital withdrawn 
trom the Dutch market during September, namely, 14.5 
million guilders, was more than double the total of the 
issues in the preceding month. Compared with Septem- 
ber, 1928, there is, however, a fall of 37 millions. 

Municipal loans have accounted for a considerable 
part of the total issued in September, namely, about 58 
per cent. Issues of bonds and shares predominated last 
month, Dutch issues accounting for 60 per cent. of the 
total. 


Shares. Bonds. Total. 
Dutch............ 1,200,000 7,458,187 8,658,187 
Foreign .......+. 565,000 5,308,500 5,873,500 

1,765,000 12,766,687 14,531,687 
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The following table shows how Dutch and Foreign 
new issues stood during the first nine months of 1929 
compared with 1928. 


Dutch. Foreign. Total. 
1929. 1928. 1929. 1928. 1929. 1928. 

(In millions ew, is 
DI... ccunbssinns 53 25 8 
ea cdanieeeseee 61 32 39 28 100 60 
SN cuikisbcadeveiibe 5 39 20 48 25 87 
April .......-sseeeseeee 7 13 6 32 13 45 
SEM ccc coaspenesbee 57 13 5 43 62 65 
SE «cusdidancidistantned 9 22 4 26 13 48 
SNP cccipssocnasunseis 12 19 31 34 43 53 
NGL snisintngpanten 1 1 5 3 6 4 
September............ 8 28 6 23 14 51 


213 192 124 253 337 454 

The Netherlands trade balance is satisfactory. The ex- 
port of manufactured articles especially shows a great 
advance and suggests that the commercial and industrial 
position is sound. The agricultural situation is less 
favourable, owing to the low level of prices. 

According to the returns published by the Central 
Bureau for Statistics for the month of August, 1929, the 
value of the Dutch imports was 247,078,579 guilders and 
of exports 182,660,304 guilders. For the first eight 
months of the years 1926-29 these figures were as fol- 
lows: — 





January-August...... 1926. 1927. 1928. 1929. 
(In millions of guilders.) 

Imports .........000008 1623-1 1657-9 1778-5 1812-6 

Exports .........s0000s 1092-4 1219-5 1281-9 1313-3 

Import balance ...... 550-7 438-4 496-6 499-3 


The export value of manufactures has increased con- 
siderably, namely, from 522.4 million florins in January- 
August, 1928, to 585.0 million florins in January-August, 
1929, or an increase of 62.6 millions. As the total export 
value for the first eight months of 1929 is about 31.4 mil- 
lion higher than in the same period of 1928, it appears 
that this increase is due to the greater export value of 
manufactured articles. 





NORWAY.—BANK RATE—SHARE MARKET— 

INDUSTRY—FOREIGN TRADE. 
(FROM OUR CORRESPONDENT. ) 
TRONDHJEM, October 4. 
HE rise in the discount rate of the Bank of Norway on 
September 26th from 54 to 6 per cent. was not primarily 
a result of developments In the domestic money market, 
where conditions favoured a reduction rather than an in- 
crease of the rate, but was an inevitable consequence of 
the position in the international markets, accentuated by 
the increase in the English bank rate. The latter event 
was, to some extent, a surprise, the general belief in this 
country being that as the rise had not been effected at 
an earlier date, it might not materialise at all. On the 
other hand, the market seemed to have discounted the 
possibility, and the immediate results, therefore, did not 
make themselves felt to such an extent as might have 
been expected. The increase in our rate, although limited 
to one-half of one per cent., will affect our trade and 
industry, but there will be reason for thankfulness if no 
further increase becomes necessary. A Norwegian dis- 
count rate lower by a half per cent. than that of England 
is not usual. In the meantime, the latest return of the 
Norges Bank indicates no movements of an alarming 
character. 

As mentioned above, the bond market was only to a 
small extent influenced by the increase in the discount 
rate, but, on the whole, the tendency has been rather 
weak, with only a negligible amount of dealings. Bank- 
ing, shipping and whaling shares are firm, while indus- 
trials have been irregular, though perhaps with a some- 
what firmer tone during the last few days. The new 
5$ per cent. loan of the Norges Kommunalbank, floated 
in Stockholm at a rate of 99 per cent., proved a definite 


success, and the loan was over-subscribed in the course 
of an hour. 


[October 12, 1999. 


The official statistics of the Banking 
covering the month of August are now avail 
that while there is some rise in deposits with the 
banks, the deposits with the non-free banks are a 4 
ing. ‘Taken as a whole for both categories of or 
deposits during the month show a rise of 0.4 mill _ 
kroner and have reached a total of 1,557.7 million a 
On the other hand, loans increased with the free ‘en 
by 1 million kroner and decreased with the non-free Lia 
by 5 million kroner. With regard to the item “ Dilan 
in account with foreign banks ’’ there is a further esiaeen 
of 5 million kroner, the total amounting to eile os 
million kroner. As to the savings banks, deposits chow 
a reduction during August of 10.7 million kroner to 1.833 
million kroner, while loans were reduced by 6.1 mil] 
kroner. 

At the annual meeting of the Bankers’ Association 
recently held in Oslo, the President, Mr. B. With. cece 
a résumé of economic conditions in Norway, with special 
regard to banking conditions. The gist of his statements 
was that the expectations cherished at the turn of the 
year have so far been redeemed and that the Norwegian 
banks are now in a position to fill their part in the 
country’s economic life, provided general conditions in the 
country develop in such a way as to promote activity 
and prosperity for trade and industry. In other 
words, the burdens of the deflation have been well eay- 
ried by trade and industry efficiently supported by the 
banks, and it is now up to the governing authorities more 
positively to take their part in the work of reconstruction 
and stabilisation. 

According to the official statisties, the value of imports 
during August amounted to 93.4 million kroner, while 
exports amount to 68.7 million kroner. ‘The surplus of 
imports consequently amounts to 24.7 million kroner, 
which compares with 26.9 million kroner in August, 1928. 
The surplus of imports during the first eight months of 
the year amounts to 200.5 million kroner, against 206 
million kroner during the corresponding period of 1928. 
A very important export ifem, klip-fish and salted fish, 
shows a considerable increase. Our chief market in 
Europe is Portugal, where—according to the report of the 
Norwegian Chargé d’Affaires in Lisbon—a very satisfac. 
tory development has taken place during the current year. 


Inspectorate 
able and show 


ion 





CANADA.—BUSINESS—C.N.R. PRESIDENT— 
TRADE RETURNS—NEWSPRINT FIGURES 
AND MERGER. 
(FROM OUR CORRESPONDENT.). 

Orrawa, September 25. 
Tus carloading figures and railway earnings are now be: 
ginning to reflect the consequences of the crop shortage 
in the West. For the week ending September 2Ist (hi 
earnings of the C.N.R. amounted to $5,522,055, whieh 
was a decrease of $535,240, or 9 per cent., as comparci 
with the figure for the parallel week of 1928; and the 
C.P.R. earnings for the same week, placed at $4,651,0, 


‘showed exactly the same percentage of decline. The de- 


creases are likely to be on an ascending scale for the rest 
of the year, but meanwhile the high level of business 
activity which has prevailed throughout the summer * 
being maintained, and although some recessions, - 
visible, production and distribution are still relative , 
large in some lines. Basic industries like the ion - 
steel trades are continuing to show a high output, ee 
there is a great deal of building, highway and gailzoac 
construction still on hand. The value of building — 
awarded in August was $58,622, which constitutes * 
record for this month, and the total new construction : 
the year is now 18 per cent. above the parallel —, 
last year. The fishing industry on the Atlantic nee er 
its best year for some time, and there are signs hich 
general quickening of business in these regions, wrhe 
have been under an economic cloud for some boi 
mining industry, however, badly needs some oe ahet 
new discoveries to give it encouragement, and t . io pa 
of really satisfactory mines in Northern On - Oilfield 
Quebec remains very small. The Turner Valley 
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has been in the same need of encouragement, as drilling 
operations had yielded meagre results for some months, 
put on August 21st hopes were revided by a new well 
coming in with a heavy flow of gas. So much money is 
tied up in wheat that the banks are pursuing a very 
cautious policy, and are still keeping a firm rein upon 
speculative credit. 

There were rumours abroad recently that Sir Henrv 
Thornton, the President of the Canadian National Rail- 
wavs, had been invited by Mr J. H. Thomas to take an 
important position under the British Government, but 
they have been set at rest by the announcement that a 
new contract, which will involve an increase of salary, has 
heen fixed up between Sir Henry and the Canadian 
Government. At the moment considerable criticism is 
been directed against the President of the Canadian 
National system for a step he has taken in becoming a 
director of the Royal Bank of Canada. A seat on the 
board of the Royal Bank is greatly coveted, but its presi- 
dent is Sir Herbert Holt, a director of the Canadian 
Pacific Railway, and practically all its directors are con- 
nected with different corporations and are avowed oppo- 
nents of public ownership. Therefore the crities of Sir 
Henry Thornton argue that, as the head of the great state- 
owned railway, it is improper for him to form affiliations 
with corporation interests who have consistently evinced 
hostility to the enterprise which he is managing. Papers 
like the Vancouver Sun (Liberal) have attacked him 
strongly, but, on the other hand, his action is defended by 
the Manitoba Free Press, which has always been a tirm 
friend of the Canadian National, and contends that Sir 
Henry, by establishing intimate relations with large busi- 
ness interests, may bring advantages to his railway, and 
that he is justified in doing anything which he thinks 
might help its fortunes. 

The official trade returns for August, as published Ey 
the Department of National Revenue, indicate a marked 
aggravation of the tendency towards an unfavourable 
balance of trade which is causing the Government some 
anxiety. The total trade for the month was $207,895,441, 
composed of imports of $111,630,924 and exports of 
$96,264,517, there being thus an adverse balance of 
$15,366,407, as compared with unfavourable balances of 
$1,682,320 in August of last year and $5,132,146 in the 
same month of 1927. As total trade for August, 1928, was 
$226,668,372, there was a falling off for last month of 
$18,772,931. At $1,044,774,183 the aggregate for the 
hve-month period of the fiscal year ended with August 
shows a slight inerease from the $1,042,479,023 shown in 
that period of last vear, while a favourable balance of 
51,786,071 for the 1928 period is converted into an un- 
‘avourable balance this year of $77,053,059. 


Newsprint exports during the month of August gained 
iN comparison with the previous month and the corre- 
sponding month of last year. The continued improvement 
in the industry was indicated by the total figures, which 
show exports of $12,659,566 for the month of August, 
48 compared with $11,473,052 for the same month of last 
year and $11,795,510 for the month of July, 1929. Wood 
pulp exports amounted to $4,272,047, a sharp increase as 
against $3,187,292 in July and $3,618,205 in August of 
1928. _Pulp-wood exports also showed a considerable 
eppreciation during the month, being valued at 
#2,008,278, as compared with a value of $1,389,818 in 
_ Announcement was made on September 24th of another 
mportant merger in the pulp and paper industry. ‘The 
aioe Power and Paper Corporation, which is itself 
€ fruit of a merger of the Laurentide and other combines, 
cae to absorb the Wayagamack and the Port Alfred 
Pe and Paper Corporations. The holders of common 
aun of Wayagamack are being offered for each share 
an ‘anada Power and Paper $50 debenture bearing 5 per 
— ee plus one and a half shares of Canada Power 
oi feat common. The holders of Port Alfred common 
aan two and three-quarter shares of Canada Power 
oa aper common. The directors of both companies 
z a the acceptance of this offer, but the stock 

arkets evidently regard the terms as disappointing, as to- 


ay all the stocks of the companies involved have receded. : 


Letters to the Cdttor. 


LEGAL ISSUES IN THE HATRY AFFAIR. 


TO THE EDITOR OF THE ECONOMIST. 


S1r,—Referring to the article in last Saturday’s issue of the 
Economist on ‘‘ Legal Issues in the Hatry Affair,’’ I venture to 


send you the following extract from ‘‘ Law Notes’’ of two years 
ago :— 

‘“‘ And this is the resulting section of the Law of Property 
Act, 1925 :—‘ In favour of a purchaser a deed shall be deemed 
to have been duly executed by a corporation aggregate if its 
seal be affixed thereto in the presence of and attested by its clerk, 
secretary or other permanent office or his deputy, and a member 
of the board of directors, council or other governing body of the 
corporation, and where a seal purporting to be the seal of a 
corporation has been affixed to a deed, attested by persons pur- 
porting to be persons holding such offices as aforesaid, the deed 
shall be deemed to have been executed in accordance with the re- 
quirements of this section, and to have taken effect accordingly.’ 
[Law of Property Act, 1925, 74 (1).] 

‘* The later section is very different from the earlier one, and 
it is difficult to see how the alteration was justified by the amend- 
ing Act of 1924. But that is immaterial now. Parliament passed 
the section and it is law. A purchaser can take a deed purport- 
ing to be executed by a corporation at its face value. So long 
as the deed has on it what purports to be the corporation’s seal 
and the affixing of the seal purports to be attested by two persons 
purporting to hold the offices mentioned in the section, the pur- 
chaser will get a good title under the deed, even though the 
whole thing is a fake—faked seal and forged signatures. It is 
a tall order. Zeal for the purchaser’s protection could not go 
further.”’ (‘‘ Law Notes,”’ vol. 46., p. 18.) 

This appears to carry farther than your correspondent has 
done the question of the validity of documents fraudulently 
executed, and may be of interest to your readers.—Yours 
faithfully, J. A. THomson. 

9 St. Andrew Square, Edinburgh. 


October 8, 1929. 


[Reference is made in another column to the latest announce- 
ment by the Committee of the Stock Exchange with regard to 
the Settlement in certain securities of the Hatry group of 
companies.—Ep., Econ. } 


FIRST CO-OPERATIVE INVESTMENT TRUST. 
TO THE EDITOR OF THE ECONOMIST. 


S1r,—While fully appreciating the comments in your 
note on the First Co-operative Investment Trust in your issue 
of 5th instant, may I point out that some misunderstanding 
appears to have arisen with regard to the directors’ dividend 
policy. As you will see from the passage marked in the enclosed 
issue of the Rainy Day, the quarterly organ of the trust, 
members were informed some time ago that, in order to 
strengthen reserves, it is intended in future to pay a lower 
dividend than the 7 per cent. hitherto distributed. On this 
point I find myself in full agreement with your remarks. 

As regards the Hatry collapse, some of our holdings in that 
group, e.g., Corporation and General Securities shares, were 
sold at a profit some months ago, and I think it correct to say 
that this trust’s total interest in that group did not represent 
as much as one halfpenny per share.—Yours faithfully, 


A. Emu Davigs, 


Broad Street House, , 
Chairman. 


London, E.C.2. 
October 8, 1929. 


{The passage to which Mr Davies refers occurs in an article 
on pages 235-7 of the August issue of the trust’s official organ, 
in which Mr Davies admits that “‘ by distributing income up to 
the hilt, or nearly up to the hilt, we render it almost impossible 
to build up reserves adequate to the capital,’’ and concludes :— 
‘‘ With a view to adding to the reserves, the directors propose 
to aim at dividends of 6} per cent. per annum for the First, 
Second and Third Co-operative Investment Trusts, placing 
income in excess thereof to the reserves, until such time as the 
income from the latter justifies an increase in the dividend 
rate. At the same time, the investment policy of the trusts will 
be directed more largely than hitherto towards securing capital 
appreciation. This policy involves the holding of more bonds 
and less shares, which will improve still further the quality of 
the trusts’ holdings.’’ Shareholders will welcome the assurance 
given in the second paragraph of Mr Davies’ letter, while 
reflecting that, had the trust not deemed it advisable, for 
reasons of economy, to omit the customary list of investments 
from its last half-yearly report, the necessity for such am assur- 
ance might possibly not have arisen.—Ep., Econ.] 
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THE NEW CAPITAL MARKET. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In an article, published in the Economist of October 5th 
analysing the new capital issues of the first three quarters, you 
properly call attention to the important bearing on the total 
ficures of the virtual absence this year of home Government 
borrowing. In fact, it accounts for £84 million in a total decline 
of £97 million. I trust, however, that none of your readers will 
be misled into regarding this figure of £97 million as a redac- 
tion of the “ net’? demands on savings for investment. It 
should not be forgotten that last year’s Government issue was 
made to cover maturities of War Loan and National War Bonds 
not covered by conversion. Thus in this operation roughly the 
same amount of money was released as was demanded from the 
investor and, if this be allowed for, the real cal! on the capital 
market shows only a comparatively small decline between the 
first nine months of 1928 and the corresponding period of this 
year.— Yours, etec., Lomasry. 

London, E.C.3. 

October 8, 1929. 

‘The interesting and important point raised by our corre- 
spondent opens up issues much wider than the case of any 
particular capital flotation. Loans of all kinds are being con- 
tinually repaid, and this applies as much to industrial deben- 
ture issues as to Government or municipal bonds. Share issues 
are also frequently made for the purpose of redeeming funded 
debt. Attention was called to this matter by Sir Robert 
Kindersley’s important investigations early this year. In order 
to reduce the figures of capital issues to those of new borrowings 
an adjustment must eventually be made to include deductions 
for redemption as well as additions for capital subscribed in 
other ways than by public offer.—Epb., Econ.] 








Books and Publications. 


THE MAN BEHIND THE SCENES. 


Ix his slight, if readable, biography* of an interesting 
figure, Dr. Richard Lewinsohn has hardly sueceeded in 
elucidating the ‘* mystery ’’ of Sir Basil Zaharoff. He 
has got hold of no intimate, or even business, letters to 
reveal the mind of his subject; he has no dialogue to 
relate and only a few obiter dicta to repeat. The picture 
which emerges from this book is that of a cold, caleulat- 
ing business man, whose trade, by the accident of 
fortune, took him into the Chancellories of Europe and 
moved him in the background of the European stage 
when big events were happening. We are told little of 
the part he played and less of his personality. 

The most romantic parts of his career are the beginning 
and the end. He left Constantinople as a young man to 
come to London, but found himself pursued by an irate 
uncle, whose business he had left abruptly, and suddenly 
lodged in gaol on a charge of theft. Before taking leave 
of Constantinople he had apparently seized a sum of 
money owing to him by his uncle, an act which is per- 
haps typical of his singleness of purpose. Although he 
Was acquitted of the charge of theft, the case told against 
him and it was some time before he eventually found 
congenial work as the agent for the Balkans of a Swedish 
armament firm known as Nordenfelt. Later on the firm 
of Nordenfelt amalgamated with Hiram Maxim, the 
inventor of the Maxim gun, and in 1897 the Maxim Gun 
and Ammunition Company was absorbed bv Vickers. 
This merger provided still greater opportunities for the 
ee of Sir Basil’s peculiar gifts as the commercial 
raveller in we r ‘} 
of sues tie teen wie uaeks ied eee 
up his permanent residence, he Saud “mnadny’' on 
‘““ Administrateur délégué de la Société Vi i Bos 
Maxim.’’ He became the F . ‘j ieee) 
Chair of Aviation at the Sort oe i eee 
soldiers and sail headi selieeeubaie tae ens - 

ers and sailors, heading the public subscription lists 
and incidentally controlling a Paris newspa On Julv 
81, 1914, he was already a ointed C eta eeeocee 
Legion of Honour for ‘‘ § Scie Stale ee 
2g Services exceptionnels.’’ 


ee 
‘The Career of Sir Basil Zah ” : 
Victor Gollancz, Ltd. London, ae ie ig Dr. R.$Lewinsohn. 
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‘‘The war,’’ writes Dr. Léwinsohn, ‘ 
for war contractors and profiteers, had 
Basil Zaharoff appears to have thrown himself 
struggle with the ardour of one who saw his ooo 
fortune grow mightily from all the daily eadies an 
was being wrought. He began now to be called _ 
counsel by Allied statesmen. ‘‘ He promoted.” Sonn 
Dr. Lewinsohn, *‘ to a very considerable extent th i 
ticipation of Greece in the war.’’ He financed “an 
ganda in the Balkans and, according to the te a 
he distributed during the war at least 50,000 000 one 
towards the Allied cause. At the end of the war ov 
awarded the ‘* Grand Cross of the Legion of Rane 
and was knighted by King George. ‘ ‘a 

This was the zenith of his career, but the glory did x. 
last long. The tarnish came with his active intervention 
in Greek politics. He became the political and financial 
adviser of Venizelos and, according to Dr. Lewinsohn ee 
largely responsible for financing the equipment of the 
Greek fighting forces in preparation for the futile invasion 
of Asia Minor. The sack of Smyrna and the rout of the 
Greek Army led to the downfall, not only of Venizelos 
but of the Coalition Government in England. “ It js the 
tragedy of Zaharoff’s life,’’ writes Dr. Lewinsohn, “ that 
he brought about the greatest misfortune when activated 
by the most unselfish motives. A million and a half 
Greeks paid for the enterprise of Zaharoff and his friend 
Venizelos with the loss of their economic existence.” 


the great time 
arrived.’’ iy 


Dr. Lewinsohn comes to the conclusion that, with the 
single exception of the adventure in Asia Minor, 
Zaharoff never separated polities from business. ‘‘ Good 
polities were, as a matter of course. those which provided 
him with good business.’’ His one departure from this 
principle was fatal both to business and politics. With. 
drawn now to the seclusion of Monte Carlo, he remains 
an enigmatic figure whose achievements, for good or il), 
are difficult to appraise. His life’s work—the sale of 
weapons of destruction—was sordid enough in its pur- 
pose. How far his influence ‘‘ behind the seenes ”’ con- 
tributed to the making of misery, from which he amassed 
his millions, or whether he should be regarded as having 
in the main profited passively from the human folly ot 
his times, is a question to which Dr. Lewinsohn gives no 
clear answer. 


—_—— 


THE ST. LAWRENCE WATERWAY.* 


Ix recent years the St. Lawrence Waterway Scheme has 
figured prominently in both Canadian and United States 
politics. It has been the subject of a lengthy exchange 
of notes between the Governments of the two countries 
and of a joint official investigation as well as separate in- 
quiries into its feasibility. The assumption has been 
general that, by providing enlarged canals alongside the 
rapids in the river between Lake Ontario and Montreel, 
not only would the whole range of Great Lakes ports be 
opened to ocean traffic, but that a vast supply of hydro- 
electric power would be developed. Difficulties between 
Canadian Provincial Governments and_ the Federal 
Government, as well as the need to adjust international 
issues, have delayed progress with the project, but 'ts 
practicability, in a purely business sense, has been Te 
garded as established. Though, in some quarters, where 
vested interests would be affected, there has been oppo 
sition, the generally accepted view has been that the 
scheme would, on the Canadian as well as the United 
States side, advance industrial development, and that it 
would promote the prosperity of the Middle West in the 
States. Now there has been published by the Brookings 
Institution of Washington a volume (described as_ the 
most complete and authoritative study of this great inlan 
project that has appeared ’’), the burden of which is that 
the proposals cannot be justified in their purely econome 
aspect. 

The preparation of this publication is stated to = 
extended over a number of years, and economists, i : 
experts and engineers have co-operated with the autho 


. , 99 By 
* “The St. Lawrence Navigation and Power Project. . 0) 
H. G. Moulton, C. 8. Morgan and A. L. Lee. (Washington, P. 
The Brookings Institution, 1929. $4. 
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+n working out an analysis which is certainly very com- 
prehensive. Whether its conclusions, depending as they 
do partly on statistics and calculations, will carry convic- 
tion may be another matter, but at least the mass of in- 
formation collected is material for serious consideration. 
After introductory chapters the depth of channel required 
-; discussed. The cost of construction, and the traffic 
jich would be rendered practicable, are examined for 
channels of depths from 25 to 33 feet. Then the 
shipowners’ side of the problem is examined. 
Stress is laid on the point — perhaps not always 
sufficiently appreciated from our distance—that navi- 
gation would, for climatic reasons, be closed for nearly 
half each year, and employment elsewhere would have 
to be found for shipping. Details of the available traffic 
are discussed, and in particular agricultural traffic both 
from the United States and the Canadian sides. The 
relation of the waterway to the railways is taken up. It 
is pointed out that the need for relief of congestion, which 
existed on the United States lines for some years after the 
war, has ceased, while Canada is over-supplied with rail- 
way facilities. The power development, it is admitted, 
would eventually be desirable, but not, it is alleged, for 
some years to come. After the chapters containing the 
main arguments come lengthy appendices devoted to 
details as to various kinds of traffic. 

Expert evidence is valuable, but so often, after one 
side has by this method proved its case up to the hilt, 
the other side proceeds to do the same. President Hoover 
bas for some years been a strong advocate for the water- 
way project, and the Republican Party is deeply com- 
mitted to it. At the same time, it has to be borne in 
mind that the project is one for joint action with Canada, 
and there the controversy over the rights of the provinces 
and the Dominion, which paralyses action, is still out- 
standing. After an inconclusive judgment has been given 
by the Supreme Court, the Canadian Government, early 
this year, announced its decision not to appeal to the 
Privy Council, but to seek an adjustment by conference, 
and so the waterway project apparently remains for the 
present entangled in political issues. 


wh 





BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 
Economic Resources and Industries of the World. By 

Isaac Lippincott. (London) D. Appleton and Co., 
34 Bedford Street, Covent Ganden. 21s. net. 

Part I. discusses factors in the development of the resources of 
various parts of the world; Part II. sets forth their supplies and 
the conditions involved in exploitation ; and Part III. is devoted to 
the industrial growth of various countries. 

The Company Secretary's Library. Part I. (London) 
Sir Isaac Pitman and Sons, Limited, 39-41 Parker 
Street, Kingsway, W.C. 2. 1s. net. 

_ The first of this series of such text books for company secretaries 

is devoted to practical secretarial work. 

Safeguarding the Investor in Public Companies. By 
Charles L. Mordon. (London) Solicitors’ Law 
Stationery Society, Limited, 22 Chancery Lane. 

A paper originally read before the Law Society. 

The Banker, October, 1929. (London) Eyre and Spottis- 
woode, Limited, 9 East Harding Street. 2s. 6d. net. 

Includes a leading article on ‘‘ British Monetary Policy.’’ 

The Empire Cotton Growing Review, October, 1929. 
(London) P. §. King and Son, Limited, 14 Great 
Smith Street. 1s. 

wytiticles in this issue include :—‘‘ Markets and Marketing in 

p peria ” and “‘ A Suggested Method for the Control of Certain 

worms in Cotton.’’ 

Foreign Affairs, October, 1929. (New York) Council on 
Foreign Relations, Inc., 25 West 43rd Street. $1.25. 

. Includes two articles on the Tariff Bill in its relation to other 

suntries by Professor Taussig and M. André Siegfried respectively. 

K ere are also two articles on ‘‘ Navies and Peace,” one by Philip 

‘rr and the other a reply by Charles P. Howland respectively. 


The Hibbert Journal, October, 1929. (London) Constable 
and Co., Limited, Orange Street. 2s. 6d. net. 

This number includes, among numerous others, articles on 
‘* Machinery—A Blessing or a Curse?" by Principal Barrett 
Brown ; ‘‘ The Linking of Education and Occupation,’’ by Professor 
Turnbull; and ‘‘ The Problem of the European Minorities,”’ by 
Don Luigi Sturzo. 

Guide to Company Secretarial Work. By Orlando 
Oldham. Fourth edition. By G. K. Bucknall. 
(London) Sir Isaac Pitman and Sons, Limited, 
Parker Street, Kingsway. 3s. 6d. net. 

A comprehensive book of reference for company secretaries. 
South Wales Coal and Iron Companies, 1929. Cardiff 

Business Statistics Co., Limited, The Exchange. 


This slim booklet, which could be accommodated in the least 
capacious pocket, contains particulars of the capital and property 
of the principal companies, together with balance sheet and profit 
and loss account summaries, and a table of highest and lowest share 
prices for the last ten years. 


British Railway Securities, 1929. (Cardiff) Business 
Statistics Co., Limited, The Exchange. 


A useful collection of statistics for the railway investor, within 
very small compass. 


The Realist. October, 1929. (London) Macmillan and 
Co., Limited, St. Martin’s Street, 2s. net. 

Includes, among a number of others, articles on ‘‘ Mental 
Deficiency,’’ by Dr. E. O. Lewis, and ‘‘ The Labour Government 
and Housing,” by B. 8. Townroe. 

Handbook of Institutions for the Scientific Study of 
International Relations. Compiled by the League 
of Nation’s Institute of Intellectual Co-operation, 
Paris. (Boston) The World Peace Foundation, 40 
Mount-Vernon Street. 75 cents. 

A useful international directory. 


Overseas Official Publications, June-August, 1929. 
Edited by the Librarian, Royal Empire Society. 
(London) Royal Empire Society, Northumberland 
Avenue. 

A useful bibliography. 


The Chamber of Commerce Journal.  Inter-Imperial 
Trade Number. (London) Chamber of Commerce 
Journal, 97 Cannon Street. Is. 

This interesting number is composed largely of articles by respon- 


sible resident officials on British trade with the respective 
Possessions. 


Electrical Times, October 3, 1929. (London) The Elec- 
trical Times, Sardinia House, Kingsway. 34d. 
This trade journal appears to give remarkable value for the 


money. It contains several illustrated articles, some technical and 
others of a more general and topical character. 


Electoral Reform. By Harold Storey. (London) Liberal 
Publication Department, 42 Parliament Street. 2d. 
Examines briefly four possible systems. 


The Professional Classes Aid Council. Annual Report, 
1928-1929. Published by the Council at 251 
Brompton Road, S.W.3. 


Real Facts about the Cotton Trade. By Tom Myers. 
(London) I.L.P. Publication Department, 14 Great 
George Street. 2d. 

A pamphlet containing a small collection of statistics as the basis 
of a plea for reorganisation. 

North African Motor Tours of the Compagnie Général 
Transatlantique. (Paris) Compagnie Général Trans- 
atlantique, 6 Rue Auker. 


This beautifully illustrated advertising brochure is calculated to 
awaken a Wanderlust in the most stay-at-home reader. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adas House, Kingsway, W.C. 2. 


Companies: Thirty-eighth General Annual Report by the 
Board of Trade. 1s. net. 

Report of Sir Samuel Wilson on His Visit to East Africa, 
1929. Cmd. 3378. 9d. net. 


Royal Commission on National Museums and Galleries: 
Final Report, Part I. Cmd. 3401. 2s. net. 


Colonial Reports: No. 1447. New Hebrides, 1928. 1s. 
net; No. 1448. State of Johore, 1928. 2s. net; 
No. 1449. State of Brunei, 1928. 1s. 6d. net; 
No. 1450. Seychelles, 1928. 6d. net; No. 14651, 
Somaliland, 1928. 1s. 3d. net. 
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The Stock Gechange. 





THE STOCK EXCHANGE OUTLOOK. 


Looxrxe forward on the Stock Exchange to-day we find 
—in the parlance of the meteorologist—that visibility is 
extremely poor. Until the settlement in the Hatry com- 
panies has been completed, and, more especially, until 
the enveloping cloud of a 64 per cent. Bank rate has dis- 
solved, it is impossible to forecast events with any 
degree of confidence. It is clear that the dear money 
factor must exercise a restrictive effect on all branches of 
Stock Exchange activity. For example, the rise in Bank 
rate from 44 per cent. to 54 per cent. on February 7th last 
was followed by a serious reaction in security prices and 
depression in the market for new capital. The collapse 
of numerous weak and, in some cases, scandalous new 
company flotations of 1928 exercised, of course, a contri- 
butory influence, but by general consent the disturbed 
and unfavourably monetary situation was the dominant 
factor in the dullness of the security markets generally. 

Apart from other circumstances, a 64 per cent. Bank rate 
must, therefore, be regarded as a brake on Stock Exchange 
business. No one dealing in securities will buy, say, the 
ordinary stock of a company that yields under 64 per cent. 
if he is called on to pay 7} per cent. for accommodation 
from his bankers or brokers. Similarly, industrial and 
trading companies cannot hope, in the face of a 6} per 
cent. Bank rate, to issue new fixed-interest securities 
except on onerous terms—the recent British-American 
Tobacco 6 per cent. preference issue was a notable excep- 
tion—or to invite public subscriptions to an ordinary 
share issue with any certainty of a public response. If 
there were any general belief that the present rate would 
be maintained for a considerable time many Stock Ex- 
change securities would probably be required to undergo 
a further process of ** deflation ’’ until the yields obtain- 
able were at least 1 per cent. more than they are to-day. 
Stock Exchange prospects hinge, therefore, largely on the 
question whether a 6} per cent. Bank rate will achieve 
its purpose—the appreciation of sterling and the return 
of gold to the Bank—within a reasonably short space of 
time. 


This depends very largely on the future course of the 
New York stock market. It is the fashion to say that 
Throgmorton Street cannot be cheerful unless Wall Street 
is strong. Certainly, weakness in American stocks often 
causes a sympathetic dullness in leading British industrial 
shares. But the truth is that unless the speculative 
boom in America dies a natural or unnatural death, allow- 
ing the New York call money rate to seek lower levels 
and causing sterling balances to flow back from that 
market to London, a 64 per cent. Bank rate is not likely to 
be permanently effective and the London Stock Exchange 
will be deprived of a big factor in its chances of recovery. 
It is, therefore, important to observe the signs of reaction 
in the American stock markets. A break in prices began 
about September 6th, and has since made some headway 
as is indicated by the following table for six leading 


counters :— 
American Telephone ............ as a aa Oost * 
International Nickel ............ 544 494 4 
International Telephone _...... 1474 116} 128° 
er —aape en penbeinnegannabiminis 184} 149} 158} 
7 7 arte bnbbaebeevecksnedancs 98 82} 88; 
J MADOGOE cracccccscvscvccveceescoces 2573 210 218 


It will be observed that there h 
recovery, but if reports of Ame 
which have recently been of a mi 
to deteriorate as regards such b 


as already been some 
rican trade prospects, 
xed character, continue 
asic industries as steel 


and automobiles, the break in New York security Prices 
may conceivably go further, call money rates may remain 
low, and sterling may tend to flow back across the 
Atlantic. 

Should such a state of affairs come about, the oi. 
edged market in London would obtain tangible benefit 
The extent to which gilt-edged securities have declined 
this year, under adverse monetary conditions, is reveglej 
by the next table, which shows the highest prices re. 
corded so far this year, the prices following the advances 


in Bank rate in February and September, and the vields 
obtainable at present price levels :— ie 


Flat Yield 
Yield with Re. 


High. Feb, Sept. Oct. % — demption. 

1929 22 26. 9% Ed. £ ad. 
Conversion 34% 804% 78) 72) 733 415 0 
Consols 4% — ..s..e00s 88% 864 815 823 418 0 - 
Funding 4% ......+.. 91 89} 824 844 415 6 416 3 
War Loan 5% ...... 103} 1014 101 101g 419 9 a 
Treasury 5% (1933/5) 101% 100 97 9845197571 
Treas. 44% (1932/4) 100%, 994 954 95) 414 2 514 0 
Treas. 54% (1930)... 1014, 100} 99} 994510 4 6 110 


It will be seen that a redemption yield of no less than 
6 per cent. is obtainable on one British Government 
short-dated security. Prices are certainly low, and if the 
exchanges show good resistance to the ‘* autumn strain 
this month, the gilt-edged market may have some pros- 
pect of gradual recovery from its present depression. 

The possibility of an eventual reduction in Bank rat 
would normally afford ground for confidence in the re- 
covery of the industrial share markets, but at the present 
moment certain complications make it necessary to 
qualify this view. In the first place, the Hatry 
collapse will have repercussions for some considerable 
time. Firms which have suffered heavy losses will not 
be asserting their usual influence on the markets. 
Secondly, the heavy depreciation in the stocks of tl 
Royal Mail group of companies, on which we commentet 
in our last issue, may bring about a certain amount 0: 
forced liquidation. The anxiety felt at the Royal Ma: 
position has cast its shadow over the whole shipping 
market. Royal Mail stocks alone have suffered a depre- 
ciation in market capitalisation this year of over 
£8,000,000. Thirdly, the slump in the market in the 
Horne group companies, which we discuss elsewhere 
this issue, may add its quota to the liquidation in progress 
in other markets, while the continuance of more or less 
open warfare in the provincial newspaper world may 
make the public chary of newspaper investments. 

In these conditions the steps taken by certaim col 
panies to reassure their shareholders by issuing interim 
statements of progress are to be weloomed. ‘The progres 
report of the Imperial Chemical Industries, with whica 
we deal in a subsequent note, is a model worthy of art 
tion. But the confidence of the investing public in . 
industrial and trade recovery of this country depen k 
after all, on more general factors than these. The oe 
Exchange is already looking ahead to the next Buaget 
of the Labour Government. Uncertainty as to the ee 
of the duties on imported motor cars and eS 
the existing duties on artificial silk, or the possibility “| 
an increase in the taxation of beer and whisky, a 
remain until next April. The prospect of cheaper a) 
if and when it comes, may naire, find the industr 
share markets hesitating to go forward. 

Meanwhile, the face of 2°84 per cent. Bank rate ee 
be expected to bring pressure against the quotation oe 
industrial shares offering abnormally low yields. “m8 it 
the following list, which is reasonably representaliv® 
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‘; obvious that there are some shares which may prove 
vulnerable to the pressure of dear money :— 


Yield at 
present 
price. 
High. % 
1929. April3. Oct.9. £ 8s. d. 
Ass. Portland Cement ......... 52/6 28/6 26/3 6 111 
Babcock and Wilcox ........ 73/6 68) 64/9 414 6* 
Gas Light and Coke .........++. 20/6 19/- 18/6 6 0 6 
Shell Transport ......s0se-eserees 5 4# 989 5 5 O* 
British American Tobacco ... 64% 6% 6% 319 3* 
Imperial Tobacco ..+..seseeeeee 6# 6 6% 416 OFT 
Imperial Chemical  ......ccee- 45/6 40/- 33/6 416 0 
Turner and Newall ..........+. 5 5 4 3 4 0 
Swedish Match “B” (Kr. 100) 244 21% 18} 412 0 
Kreuger and Toll *‘B *(Kr.100) 42] 354 33 4 3.85 
Margarine Union ...++.+seeeeees 64 3 ik 5} 119 0 
United Molasses .......ssseveee 84 T% 6# 216 0 


* Free of tax. t On 24% dividend. 

The yields shown on a number of these shares, even 
allowing for the prospect of an increase in dividends, 
are still low in relation to a 64 per cent. Bank rate, and 
it would not be surprising if a further correction of 
security values were to follow. On the whole, a case may 
be made out, on the basis of present prices, for the view 
that, despite the deflation of values during recent months, 
speculative markets have scarcely as yet fully discounted 
the necessary evil of dear money. This contention 
should be borne in mind in estimating the probable trend 
of Stock Exchange movements in the near future. 





THE POSITION OF FRENCH STOCKS. 
(BY A CORRESPONDENT. ) 


Tue outstanding features of the Paris Bourse during 
recent months have been the irregularity and abruptness 
of fluctuations in values and the failure of various tenta- 
tive upward movements to maintain themselves. Four 
main factors have largely influenced the markets, their 
origins bein, respectively, economic, political, fiscal and 
monetary. In the first place, the past months have been 
characterised by an expansion in industrial prosperity 
which has successively affected nearly all branches of 
industry. One of the best tokens of this prosperity is 
seen in the increased yield of taxes. Secondly, the mar- 
ket has reflected the psychological results of such out- 
standing political events as the meeting of the Young 
Committee, the war debts settlement and the Hague 
Conierence. In the third place, the excessive duties 
imposed by the State on stocks and shares have 
caused many companies to pursue a policy of under- 
distribution of profits. Shares have consequently been 
taken up to a steadily decreasing extent for their invest- 
ment value, buyers seeking mainly capital appreciation 
and quick profits, which have been taken at the slightest 
downward movement. As regards the monetary factor, 
the abundance of available funds in France after mone- 
tary stabilisation, and the excellent position of the Bank 
of France actually permitted a large increase in com- 
mercial bills. The consolidation of the franc induced 
Practically all the large companies to bring their nominal 
capital into harmony with the real dimensions of their 
business. Increases of capital were the order of the day 
‘mong banks, industrial concerns and mines. These suc- 
“essive imereases absorbed a large part of the funds 
repatriated from foreign centres, while the issue of various 
national loans contributed to monetary stringency in 
Paris, During the present year, indeed, short loans have 
fluctuated from 2} per cent. to 64 per cent. Interest 
tates on long-term bonds, on the other hand, have de- 
lined. Finally, the uncertainties of the London position 
i restricted dealings in international securities, which 
N Paris are usually of large proportions. 
sane beginning of this year, the Bourse enjoyed a 
tie; ated supply of available funds, and the public par- 
ene to a large extent in the bullish trend of such 
es . Rio Tinto, and well-known electrical, coal and 
in Fe — concerns. The advance attained its maximum 
dail tte and March and greatly encouraged the ten- 
shan ve e larger undertakings to make new issues of 
Bese & premium offering but a small ‘‘ bonus ’’ over 
atemporary price. As a result, considerable liqui- 
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dation took place among large-scale investors desirous of 
procuring funds for subscription and the synchronisation 
of numerous heavy calls greatly diminished the publie’s 
zeal for the new issues. The latter abruptly withdrew 
its support, and the great banks were left carrying big 
blocks of shares. These they proceeded to unload and 
completed the slump in prices. 

Though bottom was touched towards the end of June, a 
disillusioned public subsequently kept sternly aloof from 
the market, which remained largely professional, and 
lacked both purpose and stamina. Brussels alone pro- 
vided a slight diversion by a few enterprising efforts, 
between mid-July and the end of August, in such descrip- 
tions as Tubize, Bank of France, Metropolitan and 
Wagons-Lits. The necessary support, however, was not 
forthcoming, and the securities which, like Air Liquide, 
showed strength during this period, were few and far 
between. The Hague Conference dénouement inspired 
another attempt to put prices better, but the public still 
held aloof, and quotations dropped as suddenly as they 
had risen. Finally, at the end of September, a sharp 
forcing up of short-loan rates, and the Hatry troubles in 
London, united to accentuate the dullness of an already 
downeast market. 

The last few months, in short, have been a disappoint- 
ing period on the French Stock Exchange. Most of the 
gains made at the beginning of the year have been fully 
offset by subsequent price dullness. It is significant, how- 
ever, that ruling prices to-day are higher in practically 
every case than at this time last year. In a few eases, in- 
deed, the difference is considerable, electrical and chemical 
shares, and to a slightly less extent, those of coal, iron 
and steel companies being most noteworthy in this re- 
spect. On the whole, however, the most suggestive and 
gratifying indication of underlying feeling has been the 
unbroken firmness of the rente, which may be accepted 
as the outward sign of the re-establishment of public 
confidence in French finances. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. | Account. 
October 22. October 24. 


The carry-over revealed an open position of moderate 
dimensions, but distinctly onerous terms were exacted 
for accommodation in some cases. The new account 
opened under unsettled auspices. Gilt-edged securities 
for the most part did not belie last week’s promise of 
better things, and home railways were more cheerful, 
but in other directions forced liquidation made a disturb- 
ing reappearance. The Stock Exchange’s decision to 
defer the ‘‘ Hatry ’’ settlement to an indefinite date, 
or dates, was a sharp reminder that abnormal forces 
must influence market affairs for some time to come. 
Altogether, the week’s events could scarcely be regarded 
as portending any early escape from the winter of the 
‘* House’s ’’ discontent. 

The strength of the pound in New York afforded wel- 
come support to gilt-edged stocks, despite a disturbing 
period when the france temporarily touched the lower 
gold point. A moderate amount of investment demand 
gave a firm tone to the market, Five per Cent. War Loan 
being regarded as likely to ‘‘ look cheap ’’ when the divi- 
dend came off the price. Four per Cent. Consols 
also received attention. India loans were quiet, but 
fractionally harder in a few cases, while Dominion and 
Colonial prices hardened on a limited inquiry, British 
Guiana Five per Cents. rising to 4 premium before going 
fully paid on Wednesday. 

The Foreign market opened with a show of firmness, 
which gave place to irregular conditions as the week 
proceeded. Brazilian bonds showed, initially, a rising 
tendency, but turned duller on the withdrawal of sup- 
port. Japanese loans met with a fair inquiry, but 
became reactionary, in their turn, on the completion of 
a buying order. Faith in the good intentions of the 
Chinese Government was again manifest in the move- 
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LONDON 


ACTIVE SEOURITIES. 
NOTE.—Shares with a New York quotation, or with definite American wneerest, 
are distinguished by italics. 
British and Colonial Government Securities. 


Rise 


Closing Prices or 
Oct. 3. Oct. 10, Fall. 


Bulgaria 73% ..--.+++ “ 
China 5% (1912) ...... 
Osechosiovakia 8%.. 

Egypt Unified 4% ... 


L.0.0. 3% serreeesereeses 
B. London 5% 1960-70 


G. Western Ord. Stk... 


L.M.8. Stk. ...... 
Metropol'an Cons. Stk. 
Met Ord. 


Bradford Dyers (£1)... 
Bri Cdanne OM tai 


Associated Elec. (£1) ... 
British Insulated (£1). 


Atlas L’ht & P'er (£1) 
Oity of London (£1)... 
Oounty of London (£1) 


Gas t & Coke (£1) 
1™=P- tinental Stk. 


Ounard (£1).....020.++. oo 
Furness Withy (£1) ... 


Anglo-Dutch (£1)...... 
Oons.Tea & Lads(£10) 


Anglo-Persian (£1) ... 
Attock (£1) .....-scsce0e 


Amer £1 
sears 
Beakpan 1) pieecenepe 


aan (Rs. 1 

fee rie 

Cental Provinces 
(4). 


Johan. Cons. (£1)...... 


Foreign 


107 107 { 
Yoores x = 
77% 79 
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Set soeees 


sess 


Electrical 
3 aes 4 
Electric Light and Power. 
+4 if +a 
# 2H - & 
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H+ | Primitiva (£1) ...... 1 
8. Metropolitan Btk. 99} 100 
Telegraphs and Cables. 
International Tel.... 
Marconi Marine (£1)... 
Oriental Telephone (£1) 
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Lewd oa 
Panes 


seal ooh German 7 
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Corporation Stocks. 


61 +1 | Sydney 3%, 19 
98 ose Berlin 6% Ster. 
British and Foreign Railways. 
2 B.A.& Pacific Ord. Stk. + 
13 | B.A.Gt.Sthn.Ord.Stk. 105} 
3. | B.A. Western,Ord.Stk. 
3 | G.W. of Brasil £10... 
; Leopoldina Ord. Stk. 

1 


87} 
13¢ 


a) 
54 
61 


72 


$++4444+ 
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5 
1 
Banks. 


+10, 


241 +41 | Nat. Prov. £20,£4pd. 
23 ose Oomcl.Bk of Aus. 10/ 


Ba toe ae ye teen 12 
3% + & | St.of 8.A.£20,£5pd. 158 
38 + & | W'minster£4, £1 pd. 


~' ove Phoenix 
-. | Boy.In£1,with10/ pd. 


Coal, Iron and Steel. 


Powel] Duffryn (£1). 


4 ae Guest, Keen (£)) .... 

ko» =| Stewarted Lioyda(£1) 

se Swan, Hunter (£)) .. 

Ba oe Thornycroft,John(£1) 

H «... =| Vickers (6/8) 
Textiles. 

1} — 4 | Bng.Sewg.Cot 

lA + 2 

Ber . pve Listers (£1) 

3m + & 





as. 
400 +5 


8 +3 
593 + 1 
953 + 23 

Motors. 
2+ & 


3% —- te 
23 eee 
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7 + Treasury 5%(B) ... 98 
tg é Canada 4% 1940-60 86 


8. Africa 5% 1945-75 
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1: +11 
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Poland 7% 
4 | Mexican 5% (1899) 
+ 1 | 8S. Paulo Coffee 74% 
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San Paulo Ord. Stk. 
1 | Int. Riys. Cent. Am, 


no $444 
Utd. Havana Ord. Stk. 37 
Beira Riwy. no par. 
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Fine Cott.Spinn.(£1) 
Snia Viscosa (200 lire) 


General Electric (£1)... 
Johnson & Phillips (£1) 


+ & 


Hydro-Elec. com. stk... 
Lancashire Blec. (£1) 
Newcastle-on-Ty (£1) 


23 


++ 


Rolls-Royce (£1) 
Napier C 
Singer (£ 


+ * | Kenton Stee @).. 
— 1! Rubber Trust (£)) ... 
Oil. 


Lobitos (£ 


+++ 4: 
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Royal Dutch ( 

Shell (£1) 

lk ... Imperial Tobacco (£1) 
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Inter. Nickel of Can.. 
Kreuger & Toll(kr.100) 
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ments of bond prices. European issues sho 
change, except for the heaviness of Roum 
unfavourable political situation. 


In view of the decidedly limited amount of trace 
business, the strength of Home Railway stocks 
gratifying. The week’s traffic returns were, 
the best for some time, the increases ranging from 
£74,000 on the North Eastern to £24,000 on the 
Southern. Among the London companies, Metropolitan 
attracted favourable interest, while Undergrounds showed 
some recovery on the settlement of an irregular strike by 
a number of London busmen. Foreign rails had a more 
cheerful tone, quiet buying of Argentines being in pro. 
gress, while Leopoldina renewed its advance. Canadian 
Pacifics shared the vagaries of New York, with, on the 
whole, a further downward trend. 


The Industrial markets failed to hold their ground in 
the face of the continued abstention of the larger in. 
terests, the uncertain attitude of Wall Street, a recur. 
rence of liquidation, and fears on the eve of Pay Day. 
America was a seller of Columbias and “‘ internationals ” 
generally. Disappointment with the H.M.V. earnings 
predominated over satisfaction with the dividend, and 
brought about weakness in the shares after the announce- 
ment. The bears were inclined to read an air of caution 
into the ostensibly reassuring terms of the Imperial 
Chemical statement (discussed on a later page), and some 
selling occurred on Thursday. Lord Rothermere’s 
employment of the weapon of modern publicity in support 
of the shares of his group was viewed with mixed feelings, 
while in other parts of the newspaper market—some 
adjacent, others more remote—the weakness of values 
was conspicuous. By the same token, the renewed 
selling of the shares of ‘‘ Red Triangle ’’ cement group 
was productive of mervousness. Margarines and 
United Molasses suffered with other internationals through 
forced liquidations. The cryptic official statement re- 
garding White Star Line gross earnings (discussed on 
page 677) had little of no effect on the price of Royal Mail, 
but the subsequent announcement of the Harland and 
Wolff position was regarded as reassuring, so far as that 
company was concerned. Imperials and British Ameri- 
can Tobacco were satisfactory features, and Cables and 
Wireless showed a recovery, somewhat overdue, after re- 
cent dullness. A few signs were observed of the customary 
‘* seasonal ’’ firmness of motor shares before the annual 
London show, but the atmosphere was not conducive to 
activity, despite the better showing made by the latest 
Rover accounts. An effort to initiate a movement In 
British and American Celanese came also to a speedy 
end. Kreuger and Toll showed a harder tendency. In- 
surance shares moved in harmony with the trend of gilt- 
edged, but bank shares were somewhat irregular. 


Rubber shares reflected a sharp improvement in the 
commodity in connection with a Dutch scheme for regu- 
lating the market, which is examined in a subsequent 
‘* Note.’” The advance, however, was not maintained, 
second and third thoughts suggesting grave doubts as to 
the scheme’s practicability. Sellers again predominated 
in the tea share market, though competition at the com- 
modity auctions ran on better lines than last week. The 
oil market had a firmer appearance, due largely to nt 
York’s initiative. Royal Dutch were again an outstand: 
ing feature, while Shells and both Eagles showed ae 
at one time, but interest was largely professional and sub- 
sequently fell away. 

In the mining markets Rhodesians were more active : 
American and South African interest, the ane c8tt 
turn in the situation finding some stocks in short supp . 
Bwana M’Kubwa rose sharply, and Paris buying Ye 1d 
the price of “ Chartered.’ Support from J ae a “ed 
(and, to a less extent, from Paris) was 4 favourable oo 
in the Kaffir market. The Rio Tinto dividend evr ‘; “a 
on page 680) exceeded expectation, and put up é Sees 
nearly three points before profit-taking ensued. i 7 the 
were again affected by the genera] downward tren 


owed slight 
amians on the 


able 
LOCKS was 
It Is true, 


commodity. Selling of Bauchi_ issues reflected a 
faction with the terms of the proposed merger with tile be- 
Tin, though the matket’s attitude became less hosti 
fore the meeting on Thursday. 
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FOREIGN STOCK EXCHANGES. 


NEW YORK. 

From last Saturday onwards the share market rallied 
consistently, and by the close on Thursday the average 
prices of industrial and rail stocks had recovered about 
half the ground lost during the September decline. The 
rally started without apparent cause, other than the 
narket’s technical position, but was helped by the pro- 
nounced ease of call money, by suggestions that the 
decline in the activity of the steel industry may be ter- 
minating and by a partial reaction from earlier bearish 
views regarding the automobile industry. It is clear that 
the market had been oversold. Heavy operators are in- 
clined to the view that the critical point in the rally is now 
approaching, since past experience has shown that rallies 
may regain half or two-thirds of the ground previously 
lost, even though the real trend of the market is down- 
ward. Among the larger groups, public utility stocks 
have made the best showing, with motors lagging in the 
rear. Rubber shares improved on the rise in price of the 
commodity, and on somewhat better views regarding the 
tyre position. Various shares falling into the category of 
specialities have reached new high levels, particularly 
of business and office equipment concerns. 
Investment trusts have been sluggish, demand having 
apparently lost its edge, the further emission of new 
capital being accordingly retarded. Fixed-interest securi- 
ties, on the other hand, have shown the best improvement 


of the vear by reason of the easier tone of money and some 
distrust of the future of common share values. It may, 


the se 


however, be premature to say that the real recovery of | 


the bond market has begun or that the preference of in- 
vestors has definitely turned from shares to bonds. The 
relatively small decrease in brokers’ loans is somewhat dis- 


appointing, but, provided that the pace of new issues | 


continues to slacken, the total will probably show a further 
decline, even if rally in share prices is continued. Mean- 
while the contrast between brokers’ loans made by banks 
and by other lenders remains, and several indications are 
fortheoming of an improvement in the banking position. 


For example, several of the largest local member banks | 


are reported to be no longer borrowing from the Reserve 
Bank. The steel industry is now operating at about 80 per 
cent. of capacity, but the United States Steel Corpora- 
tion's unfilled orders have risen substantially during Sep- 
tember despite the corporation's operating ratio of nearly 
Ww) per cent. Railway buying of steel and equipment 
materials is of satisfactory proportions, and inquiry for 
structural steel remains strong. There is some talk, 
indeed, of the recession in steel coming to an end. Some 
renewal of steel buying by automobile manufacturers may 
occur when two of the leading producers of small cars 
begin producing their new models late in the year. How- 
ever, this is hardly the appropriate season for a strong 
revival in the steel trade. 


Rise or 
wc ane m x, Otte 4 Oct.10 Fall. 
U.S. 337% T. Bas, 1003 1 Ae 


wae eeeeeeree 





Do, 44% T.Bds, 1068 1068 + 4 | Sears-Roebuck - 
Lib. Lin. 34% '32-47 6H 974 +14 | Studbaker ......... ~ 
por Sitio [32-47 98 984 + H | Un Friit............ + 
90, 43° '33-38 Bg att + ¥, | U.S, Leather ~ 
one U.S. Rubber........ 50$ 55 +4 
Atchison .........004 2654 2874 +13 U.S, Steel .......0 213 2308 4=26+17 
ae Ohio ...... 250 262 +12 Woolworth ......... 94¢ 95%; +1 
ys Central... 1344138 + 3} Worthingtou Pump 107 121 +14 
el ilaeine 206 22 +20} 
ao vania...... 98 102 + 43 > : Ligh + 
gouthern Pacific... 140 142, + 2 Am. Tel, ne 285¢ 302° tir 
Union Pact, oo 149) 1508 0+ 1) | Rlectric P&L... 65 Tl +5 
MCs 2638 270 + 6F | Int. Tel. Teles... 118) 131k +15 
: Nat. Pow. & Lt.... 
rn ns ee 163 180 a Redio Oorpa. csceee 24 ao" . é 
Bethlem steel.” just | ge of Th | Utilities Pa L. 47 500 + 38 
Cheysler Motor... ‘eq? 2g =f 4? | W. Union Tig. ... 200 243 +43 
Eastman Kodak... 226) 361  +2i¢ 
Pa Restate tbidee 3514 373 +21 Associated Gas... 642 664 +14 
- Motors ....., 6 66 + 2 
Tics fiartester 113° «112s — 14 | Mid-Cont. Pet...... 32 333 + 14 
Note Ward ..... poss 1133 + 74 | Pan Amer. B....... 61g 644 + 3 
Phei; — IEW scaivne 234 +24 Std. California ... 13 7 + 
PS Dodge...... 56 62 +6 DO, Na incccorcce 7 78 +5 


By courtesy of the Standard Statistics Company, Inc., 
. New York and 18, Copthall Avenue, London, we print 
he following index of American security values 
closing prices (1926=100) :— 


and yields, calculated on 
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; monetary. 





1927, 


1928, 1929. 
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542 Industrials 
33 Rails. 
35 Utilities ... 


otal, 410 Stocks} 104-7 


“So Todustriat 
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© Adjusted figures. 
Dally AVERAGE oF 50 INDUSTRIAL COMMON STOCKS (1926= 100) :— 





Lowest 
of 1929. 
(May 27.) 
252°8 | 201-7 | 236-6 | 227-3 | 225-1 | 236-5 | 239-7 238-6 238-7 


Highest 
of 1929. 
( Sep. 7.) 





| Oct. 2, | Oct. 3. | Oct, 4, | Oct, 5, | Oct, 7. | Oct. soc. 9 








PARIS. 

The bull movement of the end of August did not outlast 
the first days of September. The whole market slowly gave 
way, almost every session bringing a fresh decline. A 
rather sharp and general reaction replaced this slow down- 
ward trend at the beginning of October. Broadly, these 
conditions represented merely a continuation of the dull- 


| ness which, as explained in an earlier article (page 673), 


has obtained since February, interrupted only by the 
ephemeral advance of August. Lack of public interest is 
one factor, but the underlying causes appear to have been 
The rise in Bank rate in London and the 
necessity for meeting payments at the quarter-end created 
a heavy demand for accommodation, attested by the fact 


| that the contango rate for the fortnightly settlement on 


the Parquet lately advanced to 64 per cent., a figure un- 
known in Paris for many months past. In these condi- 
tions no impression was made by such factors as the in- 
creased yield of taxes over budgetary estimates, the possi- 
bility of a reduction in taxation, nor even the determina- 
tion of the Minister of Finance to proceed with the reorgan- 
isation of the Bourse. Prices of domestic shares showed 
a marked reaction, particularly Suez, Banque de Paris 
and other banks, the railways and chemical groups, 


Citroén, and Tréfileries du Havre. Rio Tinto dropped 
1,000 frances in one month, and other copper shares were 
no less heavy. The rubber share market was depressed 
by the weakness of the commodity. Oils came to the front 
for a while under the lead of Wall Street, but finished 
heavy. London arbitrage counters, such as ‘‘ Chartered,”’ 
General Mining, Central Mining and Mexican Eagle, also 
suffered a sharp setback. Three important ‘‘ introduc- 
tions ’’ were made and well received, viz., Royal Dutch 
(an active market), *‘ Shell,’ and Coty. 


BERLIN. 

The last week of September witnessed a very slight 
rise in share values; but in the first eight days 
of this month the downward movement was resumed, and 
the fall was sharper than in any earlier period of the 
year. This decline cannot be explained by any new indus- 
trial or credit developments. One day's heavy selling was 
explained by Dr. Stresemann’s death. The chief cause, 
however, seems to have been international Bourse weak- 
ness. The commercial banks are reported to have 
executed sparingly their promise of September to inter- 
vene in support, and their action had no visible effect. All 
important groups of stocks declined. The chief sufferer 
among leaders was I.G. Farbenindustrie, which on Octo- 
ber 8th was very heavily sold in spite of the company’s 
report that business had increased and profits not declined. 
Farbenindustrie was sold on foreign account. Since the 
end of June, when it first quoted ex. dividend, Farben- 
industrie has declined 44 points. Siemens and Halske, 
Mansfeld and Polyphon have also been weak ; but artificial 
silk shares have held fairly well. Reichsbank shares have 
suffered a further sharp decline. Iron and steel stocks 
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have been very weak, those belonging to the Vereinigte 
resisting 


Stahlwerke however, showing more 


pe ywer. 


group, 


Official “ Cash * Quotations in all cases. 





Sept.10. Oct. 8. Sept.10. Oct. 8 
Banking and Jnsur- Industrial. 
ance. . 
Jerliner Handelse. . 00-00 Dessauer Gas ...... 191-00 173-25 
Se ee a Deutsche Erddl.... 112-50 105-00 
Wen. la 175-75 170-50 Deutsche Linoleum 306-50 = 269-00 
Darmst&dter ...... 268°50 262-00 Dynamit Nobel.... 102-25 93-50 
Deutsche .........+. 164-00 160-00 Farbenindustrie... 217-50 = 196-00 
Disconto ........+++ 150-50 160-00 Feldmtihle Papier. 188-00 170-00 
Dresdner . ........+. 155-00 155-00 Gelsenkirchen...... 143-50 132-00 
Reichsbank......... 292:75 277°12 GGrlitzer Waggon =—100-50 97-00 
Allianz und Stutt- Harpener .........++ 147-50 137-25 
MRI ac sia caren 232-00 220-00 Hirsch Kupfer .... 140-00 133-00 
Nordstern ......... 260-00 265-00 Kali Aschersleben 235-00 216-50 
7 Karstadt ............ pace oo 
, unications. Lindstrém ......... 825-0 . 
oe — Mannesmann ...... 116-00 104-00 
Deutsche Reichs- Nationale Autom. 24-00 22-00 
DED tiacedachsosine 86-50 86-00 Norddeutsche Woll- 

Hamburg-Amerika ij *87 114-00 k&mmerei.......... 133-00 110-00 
— - Siid - Orenstein und Kop- , obit 
pEerernnobecense a ie ncskasersesesss 87-7 . 

a Mi seorssconsarmee 156-00 150-00 Polyphon Beate 397-00 $24°50 

ee re Riebeck Montan .. oo . 
LOY d..+.++.+++0e00 110-37) 106°50) | Rutgers ........-004 81-50 73-00 
; Salzdetfurth ...... 390-00 360-25 
Industrial. BNE Gis cskenased 157-00 128-00 
Adlerwerke ......... 42-00 39-00 Schlesische Textil- 
Allg. Elektricitaet. 192-25 178-00 GUEEEED. caccvessvecece 20-25 16-00 
Augsburg - Nirn- Schultheiss-Patzen- 
berg. Masch. ..... 85-00 75-50 NIE 5 custuiakenss 291-50 277-50 
Bemberg ............ 260-00 208-00 Siemens und Halske 384-50 340-00 
Bergmann........... 223-50 209-00 TR cndvtecnenenses 193-50 182-00 
Continental Caout- Verein. Glanzstoffe 345-00 260-00 
SUE secctevsncsose 163-00 159-75 Verein. Stahlwerke 116-50 109-00 
Daimier-Benz ..... 49-00 37-00 Zelistoff Waldhoff 236-00 107-75 
CANADA. 


During the second half of September the Canadian stock 
markets showed irregular and highly selective tendencies. 
On few days was any large volume of trading done, and on 
the Montreal Exchange during the week ending Septem- 
ber 19th one stock—International Nickel—furnished more 
than half the total transactions. Montreal Light, Heat 
and Power, with allied stocks like Shawinigan, became a 
popular favourite, rising 20 points in a week. In the case 
of most other stocks gains made one day were lost the 
next, and speculative enthusiasm remained at a compara- 
tively low ebb. The news of the rise in Bank rate in 
England had little or no effect in Canada, the local banks 
maintaining tight restrictions upon credit and discouraging 
speculation. Newsprint stocks reacted unfavourably to 
the publication of the terms of the latest merger, which 
were interpreted as indicating that Sir Herbert Holt and 
his associates took a less roseate view of immediate pros- 
pects than had been expected, and the common stock of 
Wayagamack, one of the companies to be merged, dropped 
11 points, to 88, on the day following the announcement. 
A sharp break occurred in the ‘‘ movie ’’ stock known as 
Famous Players (Canada) as the result of the resignation 
of its manager, Mr Nathanson, who failed to induce his 
co-directors to accept an offer of $75 per share from the 
British Gaumont Corporation. Distillery stocks were 
weak, but subsequently recovered. The rise in Montreal 
Power was ascribed to the prospect of another split and of 
a favourable deal with the Beauharnais interests. Mining 
markets continued to sag, but western oil stocks re- 
ceived a fillip from two new wells which ‘‘ came in ”’ in 
the Turner Valley and showed a large yield of wet gas. 








INVESTMENT NOTES. 


_Hatry Settlement Postponed.—The Stock Exchange 
Committee has officially announced that the settlement in 
the shares of certain Hatry companies which had been 
fixed for October 24th will be postponed to ‘‘ a definite 
date or dates . . . not being ordinary account days,” which 
will be announced ‘‘ immediately conditions permit,”’ 
The Committee, in other words, has deferred to the view 
expressed in a recent Stock Exchange petition that it 
would be inadvisable to fix a date which would clash with 
the business of the ordinary settlement. Its announce- 
ment, however, goes much further. It appears that the 
registrars of the companies concerned are not yet in a 
position to certify transfers or guarantee the genuineness 
of the securities. Holders are asked accordingly to ascer- 
tain the genuineness of their holding and inform the Com- 
mittee of the result. The securities concerned are :— 
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Associated Automatic ordinary, Corporation anq Genera] 
a 


Securities ordinary, Drapery Trust preference, F 
Eastern Photomaton shares and debentures, Oak Inve ‘ 
’ c § i 


ment shares, Photomaton Parent shares, Re 
Securities shares, and Wakefield Corporation 4: 
Redeemable stock, 1949-59. It would seem th 
cess of straightening out the situation in these 
is proving more difficult than was expected. The announe 

ment suggests, indeed, that irregularly-issued ser} ut 
be extant in all the cases mentioned—a possibility foe 
had not formerly been clearly recognised by members oj 
the outside public—though the Committee’s policy vot 
on the other hand, be designed to have merely i 
cautionary bearing on the situation. The ing 
the statement has also been interpreted as portending 
that the settlement may be held up for some appreciable 
time, and may not take place simultaneously as regards 
all the stocks affected. Two of the companies are in 
liquidation, but business as regards the remainder is pro- 
ceeding, and it is obviously desirable that an anomalous 
situation should be regularised with as little delay 4s 
possible. The ‘‘ House ”’ has been inclined to attribuze 
part at least of the difficulties encountered to obstacles 
arising out of the question of disclosure of certain par- 
ticulars by the banks. ‘The legal position in this respect 
is shrouded in uncertainty, and it is possible that one 
result of the present situation may be the inceptioa of 
efforts leading to a much clearer statement of the law. 


tail Trade 
4 per cent. 
at the pro. 
> Securities 





Rubber: A Dutch Suggestion.—The susceptibility of 
the rubber market to psychological influences is proverbial. 
Within recent weeks spot prices in London have steadily 
declined owing to the unexpectedly high level maintained 
by Malayan rubber shipments. This week, however, the 
market veered to an opposite tack, as a result of the pub- 
licity given to a scheme put forward by the Dutch Rubber 
Growers’ Protection Committee, a body formed with a 
watching brief for Dutch interests on the abolition of the 
Stevenson scheme. Such details of the plan as have 
reached London suggest that it envisages the setting up o! 
a body representative of British, Dutch and French rubber 
growers, the members of which would bind themselves to 
market under its auspices something like 45,000 tons of 
standard quality sheet or crépe rubber each year. Euro- 
pean plantations in the East, it is assumed, produce 
approximately 450,000 tons of rubber out of a world total 
estimated, for 1930, at 820,000 tons. During 1929, the 
world’s consumption of rubber may fall short of production 
by about 30,000 tons, but in 1930 it will, on the Commit- 
tee’s calculations, exceed production by the same amount. 
American consumers, who are relatively united and ex- 
tremely well-informed, may, it is argued, prevent pro- 
ducers from obtaining the full benefit of an intrinsically 
favourable situation by exploiting their disunity, the in- 
ference being that a body controlling ‘‘ marginal ’’ sup- 
plies will have sufficient influence to turn the scale In 
favour of the producers’ rightful interests. It is unde- 
niable that the loose organisation of the rubber growin: 
industry, the absence of any concerted and effective policy 
as regards such matters as forward sales, and the existence 
of numerous concerns in a weak financial position, all tend 
to accentuate fluctuations in rubber prices which, n the 
long run, are disadvantageous alike to the producer an 
the manufacturer. Further, the persistence with which 
the Dutch interests have hitherto stood outside # 
schemes for the regulation of the market—an attitude 
which doomed the Stevenson plan from the start—makes 
the present proposals the more noteworthy. In their 
reported form, however, these suggestions appear ope? ‘a 
serious criticism on two grounds. In the first place, “ro 
fact that a large proportion of each year’s output of rubber 
is obtained from estates under native or other Asiatic 
ownership in Malaya and the Dutch East Indies awl 
duces an unknown and largely uncontrollable factor 0 
all plans for controlling the industry. In the second place, 


even if sufficient British support is obtained to make the 
scheme of co-operation a success—the Rubber , 
Association has not yet been consulted—those who os 
any intimate experience in dealing with rubber producti 

and consumption forecasts will question whethe 


r a plan 
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based on so narrow a margin between the two as is sug- 
gested in the Committe’s statement will not run a con- 
siderable risk of being upset by unforeseen circumstances. 
The attitude, again, of the large American consumers 
(representatives of whom have lately been on this side) is 
a highly important consideration. Previous experience 
suggests that while American purchasers habitually offer 
strong opposition to any measures designed to regulate 
rubber prices in the interests of producers, their co-opera- 
tion is ultimately essential to the success of any stabilising 
scheme. 


Lord Rothermere and Mr Horne.—The market in news- 
paper shares has not greatly responded to the reassuring 
interview with Lord Rothermere which was printed in 
the Daily Mail last week and subsequently reproduced 
in the advertisement columns of the leading newspapers. 
The appearance of a newspaper proprietor endeavouring 
to support the prices of his shares in the market is a new 
feature in the finance of journalism. To support the 
contention that his shares are undervalued, Lord 
Rothermere has stated that Associated Newspapers 
have made nearly £70,000 more profits in the 
first six months of the present financial year 
than in the corresponding period of last year, and that 
there is not the remotest chance of the Associated News- 
papers and the Daily Mirror being called upon to fulfil 
the guarantee they gave for the interest on the £3,000,000 
debentures raised last year by Northcliffe Newspapers, 
Limited, the company which is conducting the war with 
the Berry group in the provincial newspaper world. 
These are the only new facts submitted by Lord Rother- 
mere. From one point of view it may be argued that, 
in view of the present price of money, the yields obtain- 
able on some of the Rothermere shares do not indicate, 
even now, marked undervaluation. It may be argued, 
again, that the warning which Lord Rothermere has caused 
to be delivered to readers of the Daily Mail against sub- 
scribing to any new issues of provincial newspaper shares, 
in view of the excessive competition in that section of 
the industry is, in fact, a warning to shareholders of a!l 
newspaper companies not to anticipate large and early 
increases in profits and dividends, Nevertheless, the 
serious extent of the market reaction cannot be ignored. 
It would appear from the following table that the Rother- 
mere group of shares has suffered a market depression 
this year of £16 million :— 


Price Market Capitalisation 
(Homme cemncera, pommemenenemcstnRcmamemseaan, 
High. High. 
, 1929. Oct.9. 1929. Oct. 9. 
Associated Newspapers— £ £ 
7% Cum. preference ... 20/- 17/6 500,000 437,500 
OE Ds ec iaiisieniacidibididinleonl 24/3 23/9 727,500 712,500 
ie a sneha 50/— 36/3 22,500,000 16,312,000 
Daily Mirror— 
5% Preference Lc cnaeviwnakeeens 28/- 26/- 490,000 455,000 
98. Ordinary .........csecceeee 39/— 27/6 10,920,000 7,700,000 
Sunday Pictorial— 
8% Cum. pref. £1 .........66 26/- 23/9 650,000 593,750 
ii cia 93/9 70/- 4,921,875 3,675,000 
Daily Mail Trust—£1 ......... 5} 4 10,827,937 8,058,000 
Anglo Newfoundland— 
9% prel, OB ivicsceccusdccous - 25/14 23/6 1,010,091 944,762 
US sccteccteentieioniien . 8} 64 10,625,315 8,371,460 
New CBG. GB soccenccensescencs 54 53 885,445 865,321 
3% Ist mort. deb. ......... 1014 97 264,127 252,417 
_5% 2nd mort. deb. ......... 1034 100 1,129,029 1,090,850 
Northcliffe Newspapers— 
Os vicinactlsadiianeiore 1024 96 3,063,750 2,880,000 
BOOM Shatendinasoute 68,515,069 52,348,560 


Another disturbing factor in the market for newspaper 
Shares is the position of Mr H. S. Horne, who is chair- 
man of the Carmelite Trust, Associated Anglo-Atlantic 
and Anglo-Foreign Newspapers. ‘The Carmelite Trust, 
which was formed to invest in pulp and newspaper 
“oncerns, put much of its money into the Rothermere 
er cup. At April 30th it had applied out of profits 
“127,500 to write down its securities to market value, 
but since that date there has been a further heavy fall in 
newspaper share prices. The following table shows the 


slump which has overtaken the Horne, group of com- 
panies :— 


Price Market Capitalisation 
aT ee --—OO'— 


High. High, 
1929, Oct.9, 1929. se 9. 
£ 
Carmelite Trust 10s. .......... 22/- 5/— 2,200,000 500,000 
Ass. Anglo Atlantic ord. £1 49/3 7/- 2,216,250 315,000 
Ass. Anglo Atlantic def. 1s. 8/- 1/6 800,000 150,000 
Anglo-Foreign ord. 5s. ........ 6/9 1/9 337,500 87,500 
Anglo-Foreign def. ls.......... 4/6 1/- 84,375 18,750 


5,638,125 1,071,250 
Clearly, shareholders can scarcely view this very exten- 
sive movement in values without speculation as to its 
direct and indirect effects on the position of the whole 
newspaper share market. 


White Star and Harland and Wolff.—A week ago we 
ventured to criticise the sphinx-like taciturnity of the 
Royal Mail Company in the face of the nebulous but 
unfavourable rumours in circulation regarding the com- 
pany’s affairs. On Monday last the official announce- 
ment was made that the aggregate gross earnings of the 
White Star Line for the first six months of 1929 were 
not less than those for the corresponding period of last 
year. The statement, so far as it goes, is satisfactory 
not only to White Star but to Royal Mail shareholders, 
since it suggests that, so far as the first half of this 
year is concerned, the Royal Mail Company is unlikely 
to be called on for any payment under its guarantee 
of White Star Line preference dividend. It is a 
matter for regret, however, that, on this notable 
occasion of a break with traditions of Olympian 
aloofness, a larger share of information was not vouch- 
safed. It may well be that the restriction of the state- 
ment to gross earnings for a period of six months is due 
merely to the fact that routine technical arrangements 
do not permit of an exact ascertainment of net profits 
for, say, the last nine months. But the White Star is, 
after all, only one constituent in the vast network of 
shipping interests under the control of the Royal Mail 
group, and investors would be greatly reassured if the 
management could see its way to go a good deal further in 
the way of issuing definite information as to the current 
earnings of all the companies involved and the valuation 
of their assets. Additional point is given to this contention 
by the publication, two days after the White Star 
announcement, of an “*‘ interim report ’’ on the position 
of another associated company in the group—Harland 
and Wolff, the Belfast and Glasgow shipbuilders. In 
this case the directors state quite definitely that the half- 
vear’s results are an improvement on last year’s, and give 
figures showing a steady increase in the tonnage 
launched from the company’s yards. They show, 
further, that one-third of the vessels at present under con- 
struction are for companies with which Lord Kylsant is 
not connected, some, indeed, being built to the orders of 
new clients. The very different reeeption given to the 
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two announcements—the Harland and Wolff statement 
obtaining unanimously favourable comment in the 
market—illustrates the principle that no company, 
certain!y not the largest of all British shipping organisa- 
tions, is likely to lose in the long run by taking the 
public frankly into its confidence. 





Gramophone Dividend.—The preliminary statement of 
the Gramophone Company (H.M.V.) has been received 
with mixed feelings. The final dividend of 50 per cent. 
(making 60 per cent. for the year to June 30th last) was 
better than was anticipated, comparing with 55 per cent. 
for 1927-28, 40 per cent. for 1926-27, and 20 per cent. for 
1925-26. The total gross earnings, however, came as a 
disappointment to the market, and the shares, which 
were run up from 6}, to 74 on the first news of the divi- 
dend, promptly relapsed to 63, touching 6;% the 
following day. Gross profits last year, subject 
to interest and other charges, were £1,200,912, which 
the market regarded as a negligible increase on the 
€1,132,414 of the previous year. In common with most 
holding concerns, the Gramophone Company brings into 
its account only the dividends actually paid by its sub- 
sidiaries. It is impossible at the moment to say whether 
last year marked the first halt in the phenomenal recent 
expansion of the company, or whether larger undistributed 
profits were left with the associated companies. The 
capital has been increased by a call of 8s. on the 850,000 
‘* B ”’ ordinary shares (previously 12s. paid) in June last, 
as issue of 20,000 fullv-paid ordinary to Marconi’s in ex- 
change for certain rights, and a subsequent offer of 
1,600,000 ordinary to shareholders at par. The last-named 
will rank for dividend in the coming year. On the con- 
servative presumption that 30 per cent. will be paid for 
1929-30 on the doubled capital, the yield on the shares is 
about 4% per cent. 


Imperial Chemical Industries.—Following a recently 
instituted but wholly desirable departure in British com- 
pany practice, the directors of the Imperial Chemical In- 
dustries have appended a statement of progress to their 
announcement of an interim dividend of 3 per cent. 
(actual) on the ordinary shares, payable on Decem- 
ber 2nd. The announcement admits that various home 
industries which consume some of the company’s major 
products have ‘‘ not in all instances shown improve- 
ment,’ but declares that the company’s volume of busi- 
ness has been maintained, and in some eases increased, 
while the volume of foreign trade has also expanded in 
satisfactory fashion. Developments in Canada, Australia 
and South Africa are said to be proceeding satisfactorily, 
and the parent company’s construction programme is in 
advance of schedule. The financial position is ‘‘ very 
strong and liquid ’’ as a result of the recent capital issue, 
and the maintenance of dividends on the increased capital 
at the same rate as last year ‘‘ can be said to be assured.”’ 
The statement, in short, is an intimation to shareholders 
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that they must look for no sensational developments ; 
the near future, and that, though their dividends cn ™ 
maintained this year, they are not likely to be tides 





Anglo-South American Bank.—Stability js ao 
keynote of the experience of this institution, whieh 
operates directly in Spain and Spanish America, an] 
through its affiliated institutions, in Brazil, New Yi, 
and Paris :— 


ain the 


YEAR ENDED JUNE 30, 


— 1928. 1929, 
£ : 
Paid-up capital (£10 shares, 

£5 paid) nccccrccocraccossevccsec 4,367,330 4,367,330 4,367,330 
Net profit ....s.:seseesseeeeeeeees 474,271 480,440 480,716 
Percentage of paid-up capital... 10-9%, 11-0% 11-00 

.. { Rate, subject to tax... 10% 10% ‘4 
ne Equivalent, tax free 8°, 3° *e 

* LAmount.....ceeceeeees 349,386 349,386 349,36 
To legal reserves in Chile, 

Colombia and Ecuador...... 20,099 23,963 25,329 
To staff pension fund ......... 25,000 30,000 30,000 
Reduction of bank premises... dus 25,000 ae 
Reserve fund .........eeeceeeeeees sos 75.000 
Inc. or dec. in carry-forward... + 79,785 +. 52.091 + 1,000 


* Reduction of cost of capital employed in South America and 
other countries. 
The figures for 1928-29 follow those of the previous year 
almost exactly throughout the table, save that surplus 
profits are definitely allocated to the reserve fund in- 
stead of being used to create a further species of ** hidden 
reserve ’’ by the writing down of premises and to swell 
the balance ‘‘ carried forward,’’ which had _ already 
reached a total in excess of a year’s dividends at the cus- 
tomary 10 per cent. level. The rate of expansion in the 
balance-sheet figures has slowed down after the very 
rapid growth of the previous year, deposits, at £50,363,213, 
showing a rise of £922,087, as compared with £10,261,854 
in 1927-28, while advances, at £28,375,472, have increased 
by £1,885,115, as compared with £6,270,779. The balance 
sheet totals £79,970,393, against £76,449,705 a year ago 
and £64,201,505 two years ago. At 74, cum 5s. final divi- 
dend, the shares yield £7 3s. per cent. less tax. 





Rover Company’s Improvement.—One of the oldest 0! 
British motor concerns, the Rover Company tended to 
fall behind in the race for new business after the war, and 
in December last the shareholders had no option but to 
approve a scheme to write off an accumulated deficiency 
of £681,051 by reducing the company’s capital from 
£1,050,000 to £420,000, an operation which involved the 
writing off of 12s. from each £1 share. The report lor - 
year ended August 31, 1929, shows that the company * 
fortunes have since taken a decided turn for the vo 
A net profit of £120,245 is revealed, which is treated with 
the utmost conservatism, a dividend of only © pet cent. 
being paid, while £102,394 is carried forward. The wt 
port states, further, that the profit reflects the re sult ¥ 
the year’s trading, and has not been artificially iim 
by the special reserves and provisions created a yea! i. 
Altogether, the position reflects undoubted credit . t - ' 
responsible for the company’s reorganisation. > aA 
duction of capital, of course, can have had no. direct € = 
on the company’s earning powers, being In itself ay w 
accounting transaction. The revival would appe@t ats 
mainly due to the thorough overhaul of the vemage 
plant and methods which followed the strengthening a 
management in the spring of 1928, and the rs had 
as head of the executive of Col. Frank Searle, his work 
previously obtained a reputation in the trade for ‘e r Hire 
in connection with the reorganisation of the Daim - yr 
Company. At 10s. 6d. cum dividend the 8s. share 


+e u 
a yield of approximately 4 per cent. on th : — 
of as much as 22} per cent. on last year's ear . 
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Central Argentine Railway.—The first of the Argen- 
tine railways to issue its complete report for the twelve 
months ended June 30th last, the Central Argentine 
earned 9 per cent. on its ordinary and deferred capital 
and paid out 7 per cent. in dividends. Goods traffie in- 
creased by 1 per cent. in volume and 4} per cent. in 
value, despite reductions in the tariff for grain, merchan- 
dise, milk and certain classes of cattle, after negotiations 
with the National Government, which were operative for 
nine months of the year. The number of passengers 
carried rose by 5.6 per cent., and gross passenger receipts 
by 4.7 per cent. In both cases the results reflect the out- 
standing prosperity of Argentine trade, following another 
year of exceptionally large harvests of wheat, linseed 
and maize (the tonnage of wheat carried being a record 
for the company). The general manager’s report 
strikes a guarded note in estimating prospects for 
1928-29, in view of the effects of the recent drought, 
which stockholders would do well to note. The growth of 
traffic on the company’s system during the last fifteen 
vears has, indeed, been phenomenal, the number of 
passengers per mile of line open having risen from 7,328 
in 1913-14 to 15,186 last year, and the tonnage of goods 
and livestock from 2,372 to 3,201. The following table 
sets out the financial results of the last three years :— 


Years ended June 30. 
1927. 1928. 1929. 

£ £ £ 
Gro8s FOCCIPt® ....seeceeseeesees 12,643,559 13,724,269 14,251,699 
Working expenses .........00. 8,512,135 9,295,609 9,817,898 
Ratio to receipts ...........e06 67-32% 67-73% 68-89% 
ek BERD: crescccnnnsvcenenaves 4,131,424 4,428,660 4,433,801 
IIo secsesitecicciiesenitatisininns 300,000 250,000 300,000 
Contingencies, claims, &c. ... was 250,000 de 
General reserve........ccececeees 298,530 390,237 573,088 
Exchange account ...........+ (Dr.) 57,064 (Cr.) 41,040 (Dr.) 35,794 
Interest on investments...... 26,120 24,810 26,857 
Deb. and other interest ...... 864,371 753,925 779,667 
Preference div®. .....cccesevees 556,307 706,307 736,307 
Ordinary and def. divs. ...... 2,029,912 2,029,912 2,029,912 
TORO, sinteinnianenenn T% % % 
Brought forward .......cccccese 140,797 192,158 306,285 
Carried forward .........s0+ oun 192,158 306,285 312,174 


The President of the Local Committee refers to the 
growth of road motor competition—a subject which 
claimed the attention of the Chairman, Lord Forres, 
on his recent visit to Argentina. The railway is 
particularly concerned with the projects to build trunk 
roads from Buenos Aires to Cordoba via Rosario, and 
from the latter town to Casilda, at an estimated cost of 
£5,000,000 and £260,000 respectively. Over long stretches 
these roads will run parallel with the railway track. The 
danger of increased competition is a real one, but it may 
be doubted whether the Argentine authorities are ready, 
at this stage, to acknowledge the force of the company’s 
Suggestion that the national resources would be better 
employed in Opening up the remoter areas, where trans- 
port facilities are deficient, than in duplicating services 
“ong the main arteries to and from Buenos Aires. 





_ Philips Electric Lamp Fluctuations.—That weakness 
z the price of popular investment counters is by no 
ay confined to London is shown by the experience of 
cee. msterdam Stock Exchange. Following the wide 
in ae in Margarine Unie, discussed a fortnight ago 
Lan € Economist, came a collapse in Philips Electric 
— On Monday, September 23rd, this company’s 
Sieacae at 920. By the following Saturday they had 
viodonis 7 and by Wednesday last, after considerable 
diem za stood at only 659. The fall cannot entirely be 
E “ ed for, writes our Amsterdam correspondent, by 
tion rm new shares, though the conditions of subscrip- 
of f e _ favourable than those obtaining in the spring 
Lago hse value of the ‘‘ rights ’’ amounting to about 
thine oT ers, compared with 2,250 guilders in the May 
ascribed _ continual fall in rates should be primarily 
the Dut oO the state of the market. The confidence of 
utch public has been severely shaken by the fall in 
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Margarine Unie, which has clearly shown the risks run 
by holders of highly-priced shares under present con- 
ditions. For some time past there has been a regular 
supply of Philips stock on the Amsterdam Exchange, 
which, it is said, has come from investment compariies 
which bought large amounts at lower prices. In 
these circumstances one cannot expect the public to be 
too eager for the new issue, which is likely to cause a 
large offer of ‘‘ rights ’’ in the near future. The dull 
tendency of the New York Stock Exchange and the high 
rates in the money market are also exercising an unfavour- 
able influence on Amsterdam. The extent of the losses 
suffered by those who bought Philips ‘‘ at the top ’’ may 
be inferred from the fact that the fall in quotations repre- 
sents a decline in the market capitalisation of the concern 
of 87 million guilders. 





Insurance Share Index.—The insurance share market 
has not altogether escaped the fate of other branches of 
the Stock Exchange during recent months. The table 
which appears below exhibits the history of an invest- 
ment in 1913 of £1,000 in the ordinary shares of each 
of 25 leading companies, and an index also of the total. 
Columns have been added to show the values at the end of 
December 1928, and of March, June, and September, 
1929. The figures are based on the mean of the highest 
and iowest prices in each year, except in the case of the 
last four columns, which relate to the middle market price 
on the dates specified :— 

SHARE INDBX. (1913 = 1,000.) 





















Dec. 31, | Mar. 28,)June 28, |Sept. 30, 

ss 1927. | 1928. | “y998, | 1929. | 1929.'| 1929. 

Alliance ...........0.-. 1,323 | 1,424} 1,738 | 1,669 | 1,680 | 1,554 | 1,512 
maaan 2'361 | 2'746 | 3.595 | 3.873 | 3.809 | 3.365 | 31492 
Caledonian® ........ 3.663 | 3.815 |5.254| 6.432 | 6.068 | 5.032 | 5.158 


Commercial Union{ | 3,867 | 4,695 {5,038 | 4,963 4,789 4,484 4,179 

Employers’ Liability | 2,928 | 2,825 | 2,955 | 3,063 2,793 2,838 2,703 

Equity and Law ... | 1,210 | 1,196 |1,725 | 2,098 1,986 1,964 1,942 

General Accident... | 4,200 | 4,314 |6,538 | 7,999 8,266 8,266 8,266 
tesham Fire 


Scotland ......... 1,403 | 1,584 | 1,804 | 1,896 1,902 2,033 2,010 
London & Lancashire} 3,212 | 3,625 | 4,673 | 4,769 4,769 4,500 4,385 
London Assurance | 2,159 | 2,207 | 2,350 | 2,377 2,135 2,135 1,941 
North British and 


Mercantile ...... 2,934 | 3,368 | 4,467 4,713 4,650 4,459 4,331 
Northern ............ ,683 | 1,736 | 2,068 | 2,149 2,090 2,060 2,030 
Phoenix ............006 1,778 | 1,740 | 1,937 1,996 1,996 1,860 1,826 
Prudential ......... 1,862 | 1,821 |1,995 | 2,163 2,041 1,898 2,041 
Royal Exchange$ 3,386 | 3,635 | 3,481 3,327 3,204 3.142 3,142 

MED cnecveccecsdecs 2,245 | 2,425 | 2,961 3,011 3,011 2,882 2, 
Scottish Life ...... 1,736 | 1,762 | 2,242 2,360 2,584 2,725 2,715 
Scottish Union and 

National ......... 3,106 | 3,715 | 5,032 5,324 5,472 5,323 4,880 
Sun Fire ..........+. 1,627 | 1,933 | 2,604 | 2.916 2,916 2,827 2,809 
Sun Life............... 1,733 | 1,708 | 2,138 | 2,297 2,217 2,096 2,096 
Yorkshire ......... 2,157 | 2,224 | 3,005 | 3,253 3,253 2,886 2,886 

Average ... | 2,439 | 2,692 | 3,330 | 3,542 3,497 3,391 3,339 





* Caledonian, 1923.—£25 shares split into £5 shares; 1 new £5 share at 
6 premium for each £25 share. 1929.—New shares £5; 1 new share for every 5 
held at £14 per share. + Guardian, 1917.—£10 shares split into 2 £3 shares and 1 
£4 pref. share each. ¢ Commercial Union, 1927.—New shares of £2 10s. offered 
roportion of 1 share for each 5 held at £16 pershare. § Royal Exchange, 1927.— 
ew shares £1, offered in proportion of 1 s for each £5 stock held at £6 10s. 
rshare. {j Yorkshire, 1929.—New shares £1, offered 1 new share for every 14 
Ps shares held at £12 per share. 


Reference to the table shows that the depreciation since 
June last is very slight, equal to about 14 per cent. on the 
whole. On the other hand, there has been a continuous 
depreciation ever since December 31, 1928, amounting 
during the nine months approximately to 6 per cent. 
While this is true of the index as a whole, it will be 
observed that the shares of four companies show an appre- 
ciation during the last three months, and of five an appre- 
ciation during the year to date. The companies in the 
latter group are the General Accident, Gresham Life, 
Legal and General, Life Association of Scotland, and the 
Scottish Life, all, except the General Accident, deing life 
companies. The circumstance calls attention to the fact 
that the life companies have been less exposed to difficul- 
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ties during the period in question than have their compo- 
site brethren. The characteristic of all insurance shares 
alike is a low nominal yield, which has rendered them 
peculiarly sensitive to dearer money conditions, but the 
composite companies have, in addition, been overtaken by 
a run of heavy fire losses both at home and in the United 
States. This, no doubt, has been an important factor in 
the share market position. 





Rio Tinto Dividend. — Our Mining Correspondent 
writes :—The interim dividend of 25s. declared this week 
on account of the current year exceeded expectations, 
and resulted in an advance of some £3 to about £54 in the 
price of the £5 shares. Last year’s interim disbursement 
was only 15s. and the total 40s., heavy payments being 
required for arrears of taxation. In respect of 1927, the 
shareholders received 20s. interim and 30s. final. The 
95s. now announced is not only the highest since 1918, 
but is payable upon an increased capital, 50,000 shares 
having been issued in June last in connection with the 
company’s activities outside Spain—particularly Northern 
Rhodesia. The suggestion has been heard that the in- 
crease in the rate is attributable, in some measure, to 
profits made in the Rhodesian Copper boom; but this 
seems unlikely. A sufficient explanation is provided by 
the rise in copper. At one time during the first half of 
1929 the cash price of standard touched £97 12s. 6d., 
comparing with an average of £63 15s. for 1928. The cur- 
rent quotation is around £74. Some time ago the directors 
intimated that in future there would be less disparity 
between the interim and the balance dividends. In view 
of this, the inference is drawn that the total for the cur- 
rent year may not greatly exceed £2 10s. 


Renong Tin.—An expansion of over 100 tons to 654 
tons took place in last year’s output on the part of this 
Malayan dredging enterprise, the difference being due 
partly to increase in the yardage treated and partly to 
improvement in the average yield. Unfortunately, the 
advantage was practically counterbalanced by the decline 
in the price of the metal. The gross profit of £40,160 
compares with £39,400 in respect of the twelve months 
to June, 1928, and as the 15,000 shares allotted in part 
payment for additional property now rank for dividend, 
it has been necessary to make the final 10 per cent. in 
place of 123, giving a total of 174 per cent., as against 
20 per cent. The balance sheet shows ‘‘ British Govern- 
ment securities at cost,’’ £36,700. A further increase in 
output during the current year is foreshadowed bv the 
manager. The shares stand at about 21s. ; 








CAPITAL ISSUES. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


7 Net total recorded, January 1 to October 5, 1929, £19 
Total, including conversion, recorded January 1 to October §, ibae ease 963,395 


. National Savings Certificates. 
Net sales five days ended October 5, 1929, Dr. £50,000 
Total receipts, April 1, 1929, to October 5, 1929, Dr. £1,700,000 














Come. ne 
7 sions or oney 
oy Repay- CashSub- First Further 
To the Publie. : ; =. ocetion. age nt. Lahatiy. 
To Shareholders Only. 
Egyp tian Hotels, 125,000 Ord. 
TI csnccncechiunscnnknnenes 125 
Java United” Piantations, °° 125,000 185,000 
£75,000 Convert. Debs. at par 75,000 75,000 37,500 37.500 
Total fo, Siemcietien, wk 
en Ch. BR, ABBD ccarmenasecs 200,000 200,000 1 
° =< ’ 62,500 7 
Total offered for Subs Total offered tor — 
a. — uding obktluding Including _ Excluding 
To da : moms. Whole yoar— on versions. Conversions, 
1929 ...... 237,113,395 199,787,795 | 1928", 693,100,056 369,05 
R988 2.0.05 474,684,817 302,584,194 1927 7" 9,058,073 
1927 :..... ws» —--268,710,726 | 1926 7777" ~ 
1926 |... 162,828,454 | 1925 77777" Saree eee 
1925 ...... 170,178,313 | 1924 27777" Sone ee0e 
1924 1.1... 150,791,265 | 1923 177°" oT saetee 
1923 0.0... 228.026,737 | 1922 1.7." 575,675,653 
, , 
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[October 12, 1999. 
By Stock Exchange Introduction. 


Amount of Prices at whic 











h Tot 

pi Dealings ct! 
nee. Began, tev. 

Total recorded since Jan. 1, 1929 ............. 29,834,581 411 t 
. lect. (ae 68,723 
Sudan Salt, 173,000 Ord £1 (Oct. 2) ......... 173,000 an; + a 
Fresnillo Co., 1,000,000 Shares no par 248,670 
Gs Ma eihesidthistinooeshttinbsoshonenss 1,000,000¢ 28/9 1.437 cap 
Total week ended Oct. 12, 1929 ........c.e.000 1,173,000 as ‘aaa 

—_ ’ gil 

Total to Gate, 2999........c0sccccccessecccaneceese 31,007,581 igo 


es 
42,854,893 
t Taken at £1. 





[Other Stock Exchange information, including the latest 
profit and loss figures, balance sheets, shorter notices, output 
statistics and traffic returns, will be found on page 687, under 
the heading ‘“‘ Company News.’’] 








OIL OUTPUTS. 


AnGLO-EcuaporiaAN OILFIELDS, LimiTep.—The production for 
September is cabled as 14,961 tons. , 


Apex (TRINIDAD) O1ILFreLDs, Limirep.—The results for the mont! 
of September are as follows :—Production of oil, 34,610 tons: 
deliveries, 35,310 tons. The totals for the year ended Septem- 
ber 30, 1929, are :—Production of oil, 414,330 tons; deliveries 
412,730 tons; which compare with the previous year's figures of :— 
Production of oil, 294,775 tons; deliveries, 289,021 tons, 


Tue Arrock Om Co., Limirep.—Production for September, 
38,002 barrels. 


British CONTROLLED OrLFieLDs, Liwirep.—Production for the 
week ended October 2nd :—Venezuela, 43,303 barrels; Trinidad, 
9,702 barrels; total, 53,005 barrels. 


THE Kern RIVER OILFIELDS OF CaLirornia, Limrrep —The 
total production during the month of September amounted to 
195,644 barrels, or approximately 27,949 tons, 


Losiros OrrreLps, Limrrep.—The production of the Peruvian 
company for September is cabled as 26,954 tons. 


THe Mexican Eacte Or Co.—The production for the week 
ended September 28, 1929, was 293,000 barrels. 


SERVICE PETROLEUM Company, LiIMITED.—Production from the 
company’s oil wells at Gura-Ocnitzei and Ceptura for the week 
ending October 6th was 1,285 tons (8,995 barrels). 


Steava Romana (BritisH), Limirep.—The production of the 
Steaua Romana Company, Bucharest, for the month of September, 
was 78,970 tons. 


Tampico O11, Luntep.—The total production on the company’s 
properties in Mexico during September was 22,579 barrels, in respect 
of which the royalty due to Tampico Oil, Limited, amounted to 
1,693 barrels. 


Trinipap LeaseHoitps, Limitep.—Oil produced during Septem- 
ber, 31,450 tons; oil purchased during September from other 
companies, 49,050 tons. 


Unitep British OmFreELps oF TrryipaD, Lrp.—Production for 
the week ending Wednesday, October 2, 1929, amounted to 1,622 
tons. 


VENEZUELAN O1t Concessions, LimiTep.—Production for the 
week ended October 5th was 125,711 metric tons (previous week 
ended, September 28th, 126,547 metric tons). 
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Grace National Bank 
Hanover Square, New York, U.S.A. 
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COMPANY MEETINGS, &c. 


MID-EUROPEAN CORPORATION LIMITED. 
VALUE OF INVESTMENTS—MR. H. C. HAMBRO’S REVIEW. 


Yue fifth annual ordinary general meeting of the Mid-European 


Corporation, Limited, was held, on the 8th instant, at Winchester- 


House, Old Broad Street, London, Mr H. C. Hambro (chairman of 
the corporation) presiding. 

The Secretary (Mr Reginald J. Godfrey, F.C.1.S.) having read 
the notice convening the meeting and the report of the auditors, 

The Chairman said : In the balance sheet, which is before us, you 
will notice that our issued capital is now fully paid up and stands at 
£1,500,000, and that £1,000,000 5 per cent. debenture stock appears 
for the first time in the present accounts, so that, with our capital 
yeserve account of £250,000, our total capital funds amount to 
£2,750,000, or an increase of £1,120,000 on last year. Corresponding 
to this growth in our resources, our investments are now 
£2,889,643 18s., which is more than £1,000,000 higher than a year 
ago, and, as stated in the directors’ report : ‘‘ The capital appre- 
jation realised upon the sale or redemption of securities during the 
year has been applied to writing down the cost of the investments. 
A valuation of the investments as at July 31, 1929, shows a figure in 
excess of that appearing in the balance sheet.’ I may mention that 
we hold three relatively small investments in the group which is now 
under public discussion, and at their first meeting after the dis- 
closures your board decided to write down to nothing all three items 
out of our realised capital appreciation fund. 


INVESTMENTS ANALYSED. 


It will probably interest you also to know that, at the date of 
the balance sheet, our investments numbered 261, and were distri- 
buted as follows : Government and municipal loans, 36.93 per cent. ; 
debentures, bonds and secured loans, 18.63 per cent.; preference 
shares and stocks, 5.45 per cent.; ordinary shares and stocks, 
38.99 per cent. 

Analysed in a different way, our funds were invested as follows : 
Government and municipal loans, 36.93 per cent. ; railways, 6.80 per 
cent.; public utility companies, 5.81 per cent. ; commercial and in- 
dustrial companies, 40.44 per cent. ; banks, financial companies, &c., 
10.02 per cent.; and the geographical distribution was: British 
Empire, 19.34 per cent.; Austria and Hungary, 3.40 per cent. ; 
Helgium, 3.98 per cent. ; France, 3.14 per cent. ; Germany, 41.37 per 
cent.; Italy, 2.83 per cent.; other European countries, 15.36 per 
cent.; Japan, 1.05 per cent. ; South America, 8.61 per cent. ; United 
States, 0.92 per cent. 

Of the total sum invested in Germany, 71.92 per cent. is in the 
lori of secured loans and other prior charge securities, mostly 
German trustee investments. 

The net revenue for the year amounts to £120,461 8s. 7d., and, 
after deducting the dividend on the 5$ per cent. preference stock 
and adding the amount brought forward, there is an available 
balance of £139,346 16s. 5d. There can be no real comparison between 
this result and that of previous years owing to the fact that our 
capital has been increasing and that, during the year under review, 
Wwe have issued £1,000,000 of debenture stock. In addition, it is our 
custom to take into account accrued interest on fixed interest-bearing 
investments, but to take no credit for dividends which have not 
actually been paid at the date of making up the accounts. Accord- 
ingly, in these accounts the interest on our debenture stock accrued 
to Jaly 31, 1929, has been debited to revenue, whereas the securities 
in which the proceeds of this issue were invested have not all 
produced income for which credit could be taken. 


BANK RATE PROBLEMS. 


: louching on current events, some of you may think that the Bank 
rea —— have been raised earlier, possibly forgetting that we 
“ned eld here a free store of gold which other nations need for 
— ——— economic situation whatever may be the Bank of 
; g and Tate of discount, possibly also forgetting that the trade 

“covery noticed during the last six months in the heavy industries 
Ne cannot possibly be encouraged by dear money. I would 
ae i er that we are in good hands over this question, and 
a ould rest assured that what was best for the country was 

ne at the right moment. 
ae great achievement since our last meeting has undoubtedly 
fe = settlement of the German Reparations. Germany now 
ane e maximum of her liabilities, and can settle down to work 
an her nationals the proportions of the burden which each 
ann r. Until this agreement was reached there was an ever- 
nt danger of discord in an area in which the Mid-European 








Corporation has opportunities of finding investments which yield 
good returns without undue political risks. 

Once again we are extremely fortunate in that we retain the active 
interest and support of many of the most influential and well- 
informed financial houses in the City of London and on the Con- 
tinent. Their goodwill is am extremely valuable asset to your 
corporation. 

The report and accounts were unanimously adopted. 


RAPHAEL TUCK AND SONS, LIMITED. 
CONTINUED GROWTH OF THE BUSINESS. 


The twenty-eighth annual general meeting of Raphael Tuck and 
Sons, Limited, was held, on the 8th instant, at Raphael House, 
Moorfields, London, Mr Gustave Tuck (chairman and managing 
director) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said :—The year under review has witnessed the con- 
tinued growth of our business. The closing months of 1928 will 
never be forgotten by subjects of his Majesty, who watched with 
grave concern the course of the King’s serious illness for many 
anxious weeks. The anxiety and uncertainty which hung over 
the country manifested itself in a distinct slackening of business 
activity, which continued until the minds of the people were 
relieved and the crisis happily ended. 

In this connection I would like to remind you of the fact that 
we were entrusted, by command of the King, with the publication 
of the historic message written by his Majesty to his subjects on 
the occasion of his wonderful recovery, expressing his gratitude for 
the affectionate solicitude shown during his illness. The message 
bears the King’s signature in facsimile, and is surrounded by a 
beautiful allegorical border designed by Mr Bernard Gribble. As 
you know, we are handing the entire profits from the sale of this 
letter to the Thankoffering Fund of the King Edward’s Hospital 
Fund. 


COMPANY'S PRODUCTIONS. 


Tuck’s Christmas cards hold the field for originality and artistic 
merit. These cards are one of the important branches of our 
varied business, and they continue to find increased favour with 
the public. 

The production of children’s books has been a feature of our 
business for many years. Some people say there are no children 
to-day, but that boys and girls are merely small men and women 
with the tastes of grown-ups. I cannot agree with this, because 
we find there is a steady demand for the books we produce for our 
juveniles. 

‘Father Tuck’s Annual,’’ now 32 years of age, is as merry and 
bright as ever, still youthful and fascinating, while our younger 
friend, ‘‘ Little People’s Annual,’’ makes a delightful gift. 

In our picture department we have a matchless collection of 
publications in every known process. There was a time when no 
home could be called furnished without beautiful pictures upon the 
walls of the living-rooms. Nowadays there is a certain form of 
art which glories in bare walls and the absence of pictures, creating 
an atmosphere of emptiness and coldness, but I am inclined to think 
that the time will soon return when pictures upon the walls will 
again be a feature of every room. 


‘* 4 REMARKABLE NOVELTY.” 


During the past year we have been able to put a remarkable 
novelty upon the market—gramophone record postcards, which 
play, sing, and talk. These can be played on any gramophone. 
They have only been on the market a short time, but are already 
enormously popular, and Tuck’s gramophone record postcards are 
now sold everywhere. This idea is now being extended to Tuck’s 
gramophone record Christmas cards, which will be on sale at all 
important stationery houses this coming season. 

I doubt whether at any time in the history of our firm our 
reputation has stood higher than it does to-day, and in the full 
enjoyment of the confidence of the public we can look forward 
to the maintenance of the high traditions of our house. 

The Chairman concluded by moving the adoption of the report 
and accounts and the declaration of a final dividend, making 8 per 
cent. for the year on the ordinary shares. 

Sir Arthur Conan Doyle, in seconding the motion, emphasised 
the strong reserve position of the company, and said he would like 
the shareholders to realise the extremely moderate remuneration 
which was received by those directors who devoted the whole of 
their time and attention to the business of the company. 

The resolution was passed unanimously. 
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RHODESIAN AND GENERAL ASBESTOS CORPORATION, 
LIMITED 


DIVIDEND 30 PER CENT. 


The ordinary general meeting of the Rhodesian and General 
Asbestos Corporation, Limited, was held, on the 10th instant, at 
the Cannon Street Hotel, London, Sir Edmund Davis (chairman 
and managing director), presiding. 
cco in ae the adoption of the report and 
accounts, said :—The total available profit is £353,783. We have 
already paid an interim dividend of 17} per cent., and now re- 
commend the payment of a final one of 123 per cent., less tax, 
making the gross dividend for the year 30 per cent. 

Owing to many difficulties, and especially to a disastrous flood 
which occurred at the Shabanie mine, the full operation of the 
new plant was seriously delayed, with the result that the output 
from that mine fell considerably short of the tonnage which it 
was anticipated would be obtained during the year under review. 
When I had the pleasure of addressing you last year we thought 
the Shabanie monthly output would gradually rise from the 1640 
tons, the average of the four months April to July, 1928, to about 
2.300 tons, and therafter to about 3,000 tons. 


OUTPUT AND PROFIT. 


Unfortunately, the delays, which seem inevitable with new 
plant, prevented us getting into our stride as early as we thought 
we should, and then came the tremendous flood, which played 
havoc with the workings and put us back several months, with 
the result that, not only did the output not reach the estimated 
2,300 tons per month, but actually receded to an average of 
1,525 tons per month, and our total production from all mines for 
the year under review only came to just on 30,000 tons instead of 
being, as at this time last year we confidently hoped and expected, 
considerably more than that figure. Under the circumstances I 
think you will agree that the net profit for the year of £323,704 
is eminently satisfactory. 

Now, however, we are once more on the upgrade, and, as you 
will have seen from the published monthly returns, the Shabanie 
average for the six months ended September 30, 1929, is 2,359 tons 
per month. and, if all goes well, we estimate our total output from 
all our mines for the twelve months ending next March will 
approach 40,000 tons, against the approximate 30,000 tons in the 
year under review. 

I must. however, again warn you that profits will not necessarily 
increase at a proportionate rate, owing to the different qualities of 
fibre making up our production, but, given the output anticipated, 
we should, according to our present contracts, show a material 
advance on last year’s profit. 

With the great success which our corporation has attained, there 
are always people on the look out for properties in the neighbour- 
hood of our mines, and to avoid the pegging of claims which might 
interfere with our operations, we have, either by pegging or pur- 
chase for protective purposes added considerably to our holding, so 
that at the end of March, 1929, the properties we held in the three 
groups consisted of 1,980 claims at Shabanie, 922 at Gatha, and 
654 at Kinga, making a total of 3,556 asbestos claims held. 


RESERVES AND DELIVERIES. 


The estimated reserves of fibre at March 31st last amounted to 
231,740 tons—an increase, after allowing for the year’s output, of 
over 97,000 tons on the previous year. This is very satisfactory, 
and, from our point of view, is sufficient development for the 
moment, the indications being such, and the properties so large, 
that we need not trouble over the life question of our mines. 

Coming to the deliveries, we hope, up to March 31, 1930, to 
fulfil £1,344.678 out of orders to that date of £1,603,456, while our 
total forward sales on September 30, 1929, were £2,642,449, as com- 
pared with £2,762,879 a year ago. 

Reference is made in the directors’ report and, though I have 
already mentioned the disastrous flood which occurred at the 
Shabanie Mine on December 23rd last, I consider it necessary to 
add to the information already given. There was a terrific rain, 
hail and thunder storm which centralised over the Birthday section 
of the property, 24 inches of rain falling in 20 minutes. This re- 
sulted in some three or four million gallons of water going down a 
shaft in a period of a few minutes, and the flooding of the whole of 
the main workings in this section, where, at the time, fortunately 
only one white miner and some 40 natives were working. A search 
was immediately organised, and the sectional manager, Mr Edwards, 
accompanied by a shift boss—by name Mr Greaves—entered the 
western end of the mine and, at considerable risk, with rushing 
water over waist deep, succeeded in rescuing the one white miner 
and 14 natives, who would otherwise certainly have been drowned, 
but unfortunately, notwithstanding the heroic action of these two 
men, 14 additional natives were trapped in the shaft and drowned. 

The report and accounts were unanimously adopted. 
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CENTRAL ARGENTINE RAILWAY, LIMITED. 
A PROSPEROUS YEAR, 


The ordinary general meeting of the Central Ar 
Limited, was held, on the 10th instant, at Riv 
London. 

The Right Hon, the Lord Forres (the chairman) said that 
the year under review the portion of the Argentine Republ 
by the railway had experienced favourable agricultural ¢ 
The last three prosperous years had improved the financial position 
of the farmers. ‘The benefits had been distributed amongst al] 
classes, as was manifested in the continued increase jn general 
merchandise traffic apart from grain. The tonnage of wheat 
carried by the railway during the year was a record. 

The tonnage of maize, linseed and wheat carried during the year 
showed an increase of 30,000 tons, and amounted to 6,180,000 oy: 
of a total traffic of 12,040,000 tons. Passenger traffic continued to 
grow. The railway had carried over 50,000,000 passengers for the 
first time in its history—an increase of 2,663,000 over the preceding 
year, or 5.6 per cent. The total gross revenue amounted to 
£14,251,699, which was the highest yet reached. 

During his recent visit to the district he had discussed the many 
problems with which they were faced, including extensions and 
improvements to the system. It was, he said, their aim to give 
the best possible service and to be in good relations with their 
public. Amongst other things, they were promoting or establishing 
motor-car services for passengers and goods, and they were also 
keeping their eyes open to the possibility of auxiliary aeroplane 
services. So far motor competition was not very important, but 
they did not intend to sit idly by and let short-distance traffic slip 
carelessly from their hands. They were contemplating the con. 
struction of several important branches, with the object of opening 
up fertile lands and anticipating future traffic developments, A 
further improvement which was under consideration was the 
abolition of the level crossings in Buenos Aires, which were the 
cause of severe traffic congestion. The board had every confidence 
in the continued prosperity of the Republic of Argentina. 

Sir W. Guy Grant, C.B.E., seconded the motion, and, after 
appreciative speeches by Mr John Hedges, Mr Gordon Brown, and 
Mr ©. A. Stephens, it was put to the meeting and carried unani- 
mously. 

A vote of thanks to the chairman by Mr Hedges, seconded by 
Mr F. R. Chilton, concluded the proceedings. 


gentine Railway, 
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LEETHAMS (TWILFIT), LIMITED. 
FACTORY EXTENSIONS. 

The first annual general meeting of Leethams (Twilfit), Limited, 
was held, on the 8th instant, at Winchester House, Old Broad 
Street, London, Sir John Rowland, J.P. (chairman and managing 
director) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that in comparing the result shown with those ot 
previous years it would be observed that the profit exceeded by 
some £1,600 the average of the previous five years. When com- 
pared, however, with those of the year to June 30, 1928, there 
appeared to be a decrease of, roughly, £1,000. That decrease = 
more apparent than real, and was entirely due to the fact that t . 
profits shown in the prospectus had rightly included the whole . 
the profits to which they were entitled of their Irish subsidiary, 
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whereas for the year under review a considerable proportion of 
the profits of that company had been allocated to reserve accounts. 

With regard to the balance sheet, the goodwill of the company 
was of very real value, but at the same time it was the intention 
of the directors to build up reserves out of profits, which in time 
they hoped would equal that asset. Freehold land and buildings 
were sti ited at the valuation placed upon them by expert valuers, 
ty which had been added the cost of further freehold property 
acquired during the year. It had been the directors’ policy in the 
past to acqt uire at a reasonable price any property adjoining their 
prin coal factories which might come into the market, so that, 
as and when the time arrived for more accommodation to be pro- 
vided to deal with increasing trade, they had sites available to 
extend existing premises. Since the close of the financial year they 
had been considering plans to extend their principal factory on 
part of the site thus available. 

As to their subsidiary companies, the directors were very 
satisfied with the progress made in the Irish Free State. Although 
the new freehold factory in Dublin had only been occupied last 
autumn, they were considering an extension of that factory, which 
should enable them to increase the number and variety of their 
manufactures for sale in Ireland, and for which they found a 
veady sale in that country. 

The liquid assets of the parent company amounted to £204,891, 
and after deducting all liabilities and dividends not paid, a 
surplus remained of £160,511. A very strong financial position 
was thus disclosed. As to the future, their orders for the autumn 
season were well in excess of any previous year, and, given indus- 
trial peace, they looked forward with confidence to the balance 
sheet they hoped to submit twelve months hence. 

The report and accounts were unanimously adopted. 


Government Returns, Ke. 














NATIONAL ACCOUNTS. 


The following table shows the national income and expenditure 
during the five days ended October 5, 1929 :— 





(000's omitted). 

EXPENDITURE. £ | RECEIPTS. £ 
Ra 6,284 | From Revenue........ .- 13,982 
Interest, &c., on Debt.. .»- 15,682 | Increase in Debt .. 8,636 
Sinking Fund............ cas 645 | Decrease in Balances 172 
IIE oosicssvicdacaseicivbexcnanenes 179 . 

22,790 22,790 


Ordinary revenue for the five days ended October 5, 1929, 
amounted to £13,982,000, as against £15,220, 000 for the six days 
ended October 6, 1928. Income tax brought in £3,894,000, against 
£4,961,000; and super tax £340,000, against £380,000. Estate 
duties, at £870,000, showed an increase of £20,000 over last year’s 
figure. Customs and Excise receipts showed a decrease, ‘being 
£2,133,000 and £1,022,000, as against £2,855,000 and £1,478,000 
respectively. The National Debt was increased by £8, 636, 000, as 
shown below :— 








(000’s omitted.) 
£ £ 
Public Department Advances + 26,300 | National Savings Certificates — 50 
I wesi'bs shuiecscdhiatetee teen Treasury Bills...............0.000. ~ — 17,617 
| __S 2 
+ 26,305 — 18,669 


The floating debt was increased by £8,255,000 to £822,101,000. 


Frnanctat Year, 1929-30, Aprit 1 to Ocroser 5. 


£ £ 
sesevee 378,930,045 | Revenue .......00000++. 298,038,789 
Decreases in balance 3,763,823 
Amount borrowed... 77,127,733 
378,930,345 378,930,345 


Estates ror FINANCIAL YEAR, 1929-30. 


Expenditure ws 


£ £ 
Expenditure seeeee 691,564,000" | Revenue ....ee0ee--. 746,060,000 
Si 50,400,000 


inking Fund...... 
4,096,000 


Surplua ........000. Sc 
746,060,000 ead 


> This figure includes the new Exchequer Contributions of 
£15,560,000 to Local Revenues, &c. 


SEL¥F-BaLANCING REVENUE AND EXPENDITURE. 


Post Office .. 
Road Fund 





£ 
58,110,000 
22,510,000 


80,620,000 


OPPO Perec recrceseeseereeeeeeseseree esse eseseeessesereeee 





Ratixe Rewer SusPpENSE ACCOUNT. 


£ 
Balance on April 1, 1929... 22,635,000 Conttet’ x Agile - 20,068,000 S00 
relief for 31, 1930 20,063,000 


22,635,000 a eaeatned 
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Advances by Bank of England... 





Total Customs and Excise 250,400,000} 125,504, 000 
Motor Vehicle Duties 


NATIONAL DEBT—(Million £). 























“side ildeld:|deldeid Se | og 
Le | Mo mw} mer | Moe | mse Ss + 
Selva | gh] eh | oh | v8] gS) 28) 28 
22] 3% | S| 5° | 2] 32 | 27 | 38] 3 
23% and 28% Consols 573 309 | 300} 300) wo sao | 300 | 300 | 300 
Other Funded Debt .. 15 15 14 14 | 14 14; 16) 14 14 
Term Annuities... 30 20 13 13 2 22 R ; 12 = 
Beart raat a2 es 66 | 354 
709 | 760} 740 832 | gl1| sil 
210 | 211; 212} 222] 221 | 223} 223 
63 63 63 Se eala s oa 
13 |, 33 1 13 13 13 13 
| 2,047 | 2,052 | 2,109 | 2,154 | 2,253 | 2,253 | 2,264 /§2,266 
1,509; 778} 706) 556 | lll| . si 
2 409 | 394) 390} 389]; 385! 385/ 381} 381 
4% Victory Bonds 360 | 303} 292] 277} 261] 261 | 246 | 246 
Treasury Bonds......... ‘et ni 499} 482; 454] 675) 773/| 681 679 
Exchequer Bonds....... 20} 323 15 15 15 wf | 16} 16 16 
National Savings Certs. | ... | 267} 369 375! 372 | 360) 361} 361 
Other Debt® ............ ve | 1,306 | 1,124 | 1,111 | 1,103 1,087 | | 1,096 | | 1,087 | 1,087 
—— Loan (Anglo- j j 
ee ia Bs <s a es mA an 7 i 
Bills... | 18 }1,107 | 876 565 | S99] S27 | 78s | 700} 792 
Temporary Advances 1] 243) 167] 139] 117] 162 28 | 37 20 
654 | 8,033 | 7,598 | 7,558 | 7,555 | 7,528 | 7,665 | 7,500 | 7,572 
Other Capital Liabilities} §7 46 68 75 98} 103} 103| 120) 118 
Total Liabilities...... | 711 | 8,079 | 7,666 | 7,633 | 7,653 \7 631 E 768 [78 620 | 7,690 
® Includes debt to American Government. 
Revised from Finance Accounts, 1928-1929 
Movement 
POSITION OF THE FLOATING DEBT. tive days ended 
Oct. . "29 


Ways and Means Advances Oct. 6, '28. 
£ 


Mar. 31,'29. Oct. ae °29. 
Outstandi £ 


6,750,000 + 6,750,000 





Advances by Public Deptmts.... 120, 800, 000 37,050, 000 40,996,000 +19,550,000 
Treasury Bills outstanding...... 645, 350,000 700,295,000 774,355,000® —18,045,000 
Total Floating Debt............ 766,150,000 737,345,000 822,101,000 + 8,255,000 


© Includes £22,000 the proceeds of which were not carried to the Exchequer 
within the period of the account, 


TREASURY BILLS BY PUBLIC TENDER, 


Tenders for £45,000,000 in Treasury Bills were opened on 
October 4, 1929, and the total amount applied for was £55,065,000. 
For Bills at 3 months, dated Monday to Friday, at £9 88s. 4d., 
about 8 per cent., and above in full; Saturday, £98 8s. 9d., and 
above in full. The amounts allotted were in bills at 3 months, 
£45,000,000. 





— Bills 

Date. i — at 3 Months, 

2 or. Average Rate. 

1929. £ £ £68 d. 

AUG. 2 mvccccrecccsccscceroroesreeres 40,000,000 41,525,000 § 9 2-8 
AUS. 9 wrevccccecccccscocvcccorcseres 40,000, 41,675,000 8 9 6-99 
AUZ. 16 cocccsceccccccccccscccescseses 40,000,000 46,065,000 § 9 6°26 
Sas Ge cieandtiemenibabanas 40,000,000 44,110,000 6 9 7-05 
. enccccccccccccsccssecees coeeee 40,000,000 43,595,000 5 9 8-87 
Sept. 6 ewe 000000 0000 e cece CeeSeseoeece 40,000,000 43,380,000 5 9 8-19 
Sept. 13 wsvccscsccccccscecoccessosses 40,000,000 51,255,000 5 9 8-27 
Sept. 20 Peecccccccccseeceereseesceeses 40,000,000 590,000 5 8 ll , 25 
Sept. 27 anccccccccceccoccccooces ceccee 45,000,000 57,510,000 6 2 4: 53 
Oct. | aacccececccscocrseresces sesses 45,000,000 55,065 ,000 6 § 3-3 





PUBLIC INCOME AND EXPENDITURF, 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


i 





Total Receipts into the 
Estimate Exchequer from Five Days) Six Days 
REVENUE AND G08 RO |. 1 coactemanenn Bnded Ended 
OTHER RECEIPTS. Year April 1, 1929, April 1, 1928, Oct. 5, Oct. 6, 
1929-30. Ped 














1929. 1928, 
Oct. 5, 1929. | Oct. 6, 1928. 
ORDINARY REVENUE. £ £ £ | £ 
nland Revenue— 
oa sides . 239,500,000} 61,353,000] 60,192,000) 3,894, 009| 4,961,000 
Buper-Tax ......c0-.-e0+ * 158,000,000 11.830,000} 11,440,000! 340,000 380,000 
Estate, &c., Duties ...... | 81,000,000] 42,660,000} 42,600,000 870,000, 850,000 
StaMpS........cecseceseccees 31,000,000} 11,720,000} 12,700,000} 150,000, 240,000 
po | 
d ts 
— 1,700,000 10,000 400,000! 
Land Tax and Mineral 
Rights Duty, &c. ...... 800,000 160,000 160,000! bs te 
Total Inland Revenue... |412,000,000/ 127, 733,000) 127 ,492,000) 5,254, 000] 6 "6,431,000 
Customs and Excise— | |—__—| ——____|_______|_____ 
Meieeg ee ~... {119,850,000!  63,204,000/ 61,805 ,000] 2,133,000) "2,855,000 
ET -scieseneanaiiich 130,550,000} 62,300,000} 66,278, 78,000) 1,022,000) 1,478,000 












128,083,000, 3,155, 000 4,333,000 










chequer Share) ...... 4,700,000} 1,834,000} 1,513,159) 210,000, $1,000 
= Offine (Net Becsipt) 8,900,000} 5,650,000} 4,000,000} 700,000! pr2o000a 
Crown Lands ..........+0. 1,250,000 610,000 570,000, .... 

Sun 

Receipts from "Sundry 30,550,000] 20,455,049] 17,250,256] 2,840,983, 2,873,826 

Receipts ...... | 12,500,000) 3,018,236] _ 4,581, 1,313) 921 

Special Roost pts se... * | 26,000,000] 13,234,504] 10, "941819 1,820,565| 1,730,000 

Total Ordinary Revenue. |746,300,000| 298,038,789} 294,431,794! 13,981,861) 15,219,747 

SELF. BALANCING reieneneesneefecnceeineitinsptee nentecnnenmnssel eeneensenen| nee 

Post Office.........-+ * veesee | 58,110,000} 28,350,000} 28,500,000} 800,000) 1,200,000 
hicle Duties 

ote eee aad Fund | 22,600,000} 6,217,000| 6,025,841 112,000 

otal amin’ 150,710,000] 34,467,000] _34,525,841| 800,000! 1,312,000 





Total ....cccccccccocssssssesseeee | 332,505,789 | 328,957,635 ‘14,781,861! 16,531,747 
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Total Receipts into the 

Exchequer from Five Days} Six Days 
ss tale teens ae a 
Oct. 5, ct. 6 

April 1, 1929,| April 1, 1928, 1929. 1928. 


Oct. 5, 1929. | Oct. 6, 1928. | 


OTHER RECEIPTS. @ 

Temporary Aovnew — ae £ 
de Tnemploymen 

“aon 1920 to 1928 = ae taemaaareeees 1,730,000 774,432 

Money Raised by Creation of Debt— 

(a) For Capital Expenditure Issues : 

Under the Telegraph (Money) 

Act, 1925, and Post Office 

and Telegraph (Money) Act, 


4,900,000 5,150,000 ows one 
Under the Unemployment Insu- 
” mans Aste, 1920 to 1928 eheoene 2,330,000 3,300,000 _ 50,000 


” iS femme Bale evocconssonsesee 1,624,715,000] 1,272,589,000) 37,393,000) 56,181,000 


By National Savings Certificates 20,100,000} 20,000,000} 700,000} 800,000 
By National War Bonds......... os 10 one on 
By 5 per cent. Treasury Bonds, 


BOSST—35 ...0cccccccccsccccecenseces es 93,558,440 
Br4 rcent. Treasury Bonds, 
Tesh 34 ar 26,300,972 
(d) Ways and Means Advances ...... 349,040,000} 363,200,000) 33,360,000 18,450,000 
Repayments— 


In respect of Issues under a 
oo ae a ae 90,656 91,617 5,454 6,086 


2,361,712,417| 2,0 87,621,134 86,240,315/ 92,018,833 





1929. 1928. 
Balances in Ex- £ £& 
chequer on lst 


April :-— 
Bank of England |5,515,917|5,918,513 
Bank of Ireland 736,607) 404,112 6,252,524 6,322,625) se 





Nideek iu. ceeramaeaemaae = 2,367,964, 981} 2,095,943,759| 85,240,515) 92,018,833 
aterm nD 





i eta meeR 
Total Issues out of 





Estimate 
the Exchequer to 
— meet Payments from 
SEPENDITURS (including 7-—— ISSUES ——~+ 
AND OTHER ISSUES. | “Supple. |Apr. 1, 1929,|Apr. 1, 1928,|Five Days| Six Days 
mentary to to Ended Ended 
Grants). Oct. 5, Oct. 6, Oct. 5, | Oct. 6, 
1929. 1928. 1929. 1928. 
ORDINARY | j 7 | ‘ 
EXPENDITURE. £ £ £ £ £ 






Interest and Management 
of National Debt........ |304,600,000) 172,825,456 172,282,187, 15,682,440 16,621,121 
Payments to Local Taxa- 


tion Accounts ........... | 15,000,000] 3,240,480 3,895,642 
Payments to Northern 
Ireland Exchequer ..... | 5,400,000 2,402,215 2,010,512) 178,571) 163,429 


Other Consolidated Fund 

























DE Secchosessnensens: 3,500,000 1,763,736 924,050 
Supply Services (exclud- 
ing Post Office) ......... 363,318,000} 176,831,428) 173,451,303) 6,284,000} 10,522,000 
Total Ordinary Ex- | 
penditure ......... 691,818,000} 357,063,315 352,563,694) 22,145,011) 27,306,550 
Sinking Fund  .........00. 50,400,000) 21,867,030} 50,662,270} 645,000} 740,000 
SELF-BALANCING 
EXPENDITURE. 
Post Office .............0s00s 58,110,000! 28,350,000} 28,500,000; 800,006} 1,200,000 
BN Ec svvewssnceccdans 22,600,000 6,117,000 6,025,841 tee 112,000, 
Total Self-Balancing 
Expenditure ...... 80,710,000} 34,467,000} 34,525,841) 800,000} 1,312,000 
ee 413,397,345] 417,751,805|23,590,011|29,358,550 
OTHER ISSUES. 
Temporary Advances— 
Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 
EROS, wricnussmcransabtnsspsebvansrs 18,458 18,458 
Under the Unemployment Insur- 
ance Acts, 1920 to 1928 ..........4 2,330,000} 3,300,000 50,000 
Issues to meet Capital Expenditure— 
Under the Telegraph (Money) Act, 
1925, and the Post Office and 
_ Telegraph (Money) Act, 1928 ...... 4,900,000} 5,150,000 
Unemployment Insur. Acts, 1920-28 
Repayment of Amounts Borrowed 1,730,000 774,432 
Redemption of Debt— 
I isi a 1,550,645,000) 1,154,185,000! 55,010,000] 46,590,000 
Principal of National Savings Cer- 
MEEPNOME Sovascskessenencnisssekeboarmeses 21,800,000) 21,350,000} 750,000} 750,000 
Principal of National War Bonds 
paid off SP eeerecccsecvecccescsecccescocces eee 81,115,810 200,000 
Principal of Treasury Bonds paid off 29,409,505 . we 
Other Debt under the War Loan 
Acts, 19140 1919 .........s.000000 414,012) 3,341,000 
ties surrendered for Duties 
ander Section 34 of the Finance 
Ry MU bckivcccsnniscahzesieaicet eas: > 27,283 2,500 
Ways and Means Advances Repaid... | 338,344,000} 404,250,000 7,060,000} 14,900,000 


Depreciation Fuad under the Finance 
MG UES citioibiiceniiecsccatitcoestt 2,460,637 


under Section 9 of the Finance 
Act, 1908 








panubindonimunsiisiantiainednds 1,000 se eee 
2,365,476,240) 2,091,237, 
Oct.5,| Oct.6, 505) 86,412,511] 91,848,550 
Balances in Ex- | 1929, 1928. 


ae £ £ 
of England |1,949,055/2,170,946 = 
of Ireland | 549,646 535,308) 2,488,701 2,706,254} — ‘21947 ; Those 


ieee &  2,367,964,9411 2,093,943,7591 — 172.196 4 170,285 
Treasury, October 7, 1929. 





[October 12, 1999. 








The Bankers’ Gazette, 


BANK OF ENGLAND. 
Return for Week ended Wednesday, October 9, 1929, 








ISSUE DEPARTMENT. 


a 
aa t 
Notes Issued Go sesseesesseees 11,015,100 
In Circulation.............s000 363,840,543 | Other Government Securities 3 
In Banking Department..... 26,896,035 | Other Securities 


Araount of Fi Iasue. 


daclary eoveee 26) 
Gold Coin and Bullion ......... tier 


£390,736,578 £390,736,573 


BANKING DEPARTMENT. 





& 
Proprietors’ Oapital..........0- 14,555,000 | Government Securities........— 5 
nae vecesseecevecceceseee, 3,105,939 | Other Securities — 72,106,056 
Public Deposits®.............0 8,459,324 | Discounts and 
Other Deposite— Advances...... £8,836,136 
Bankers.......... £66,244,273 Securities......... © 20,749,797 
Other Accounte 38,084,142 29,585,933 
—————— 104,328,415 | Notes .....-ccccsccssessssese vesvseee 26,896,035 
7-Day and other Bills ........ 2,701 | Gold and Silver Coin 0.0... | 1,260.55 
£130,449,379 £130,449,373 


® Inoluding Exchequer, Sa Banke, Commissioners of National Debt and 


vidend Accounts, 




















Amount Inc, or Dec. on | Inc. or Dec. on 
Both Departments. | Oct. 9, 1929. | Last Week. | Last Year* 
£ £ 
Note circulation  .......cssesscesees iendp 363,840,543 + 492,848 — 9,934,297 
Public deposits ..........ccsesesssesseeeee 8,459,324 — 533,238 — 5,331,099 
Bankers’ deposits ..........sscseesereees 66,244,273 | + 1,334,364 6576 
OUR ARI ssesecstsnnsosnreinnmmnien 38,084,142 + 4249 f| + 576,99 
BOVORAEAT GUE ccccccrscesescnsecccosecese +701 + 192 -- 1,279 
Total, outside liabilities oon 476,630,983 + 1,336,657 — 8,689,706 
Capital and rest............csseccccssssees 17,658,939 — 639,133 ~ 2,052 
Government debt and securities... 319,464,965 — 1,052,459 + 43,302,557 
Discounts and advances ... 836,136 + 328,487 — 15,926,001 
Other securities — ............ee008 oe 29,156,052 — 225,057 _— 
Silver coin in issue department..... ‘ 4,835,635 - 6,993 — 564,365 
Coin and bullion (bank's reserve)... 131,997,134 + 1,653.546 — 35,503,949 
Reserve of notes and coin in banking |__| —_________| —_____—_- 
GOOTUAROME  ..ccccocccncevccsccsnsecnes 28,156,591 + 1,160,698 — 24,900,652 
Proportion of reserve to outside lia- |————_————— | —________|—--___—- 
bilities— 
(a) Ranking department only 
(“ proportion "") — ......ssseeseee 2492 % + #% — 228% 
(bt) Gold stocks to deposits and ' 
notes (** reserve ratio ’’) ...... 278% + % — 64% 
® Comparison includes old currency notes return. 
| 
Issue Department. Banking Department. Gola io | Pr 
Date. | Notes | Circulae | Public | Bankers’ | Other -s id 3 
Issued. tion. Deposits. | Deposits. | Deposits. 





1929. é s a é a E % 
Aug.21 |396,959,972 |365,443,495| 26,286,065] 55,850,949] 36,037,051) 2,695,237 out 54 
28 |396,362,778|364,044,884| 20,517,890| 57,990,151| 36,140,826, 639,657 out 

Sept.4 |396,256,451 366,230,569] 9,095,078| 73,967,915] $7,167,115| 113,556 out) 
11 |396,054,215 | 364,958,974] 14,010,848) 66,458,288) 36,512,838) 202,904 out 
18 |395,581,352 |361,855,509| 18,588,618) 63,344,434) 36,097,767) _ 524,355 out 
25 |391,937,837 |361,071,486] 14,704,568] 56,954,329] 36,448,027] 3,648,106 ont) 

Oct. 2 389,120,543 |363,347,695| 8,992,562! 64,909,909] 38,041,651) 2,820,605 out) 0 


’ ’ 9 ¢ i > 
9 |390,736,578 1363,840,543! 8,459,324! 66,244,273) 38,084,142| 1,615,205 in | 6} 











Issue Department. | Both Depts. Banking Department. 
Gold Coin Dis- | Other | Reserve & 
Pev*-| pebrrand| Seourt- | 204 Bullion | goeny. [Ogata §| secur. | the « Fre 
Securities.| ties. Ratio. ties. na. | == 
1929. 6 g 8 


6 & { 
; 509 278 
.21 ,246445036| 8712172 138202004|28% |71046855| 3832387)28757815 327585" 8 
a 246442050| 8714288 137633677 at raoseass 3752639) 22265792 Sat 
Sept. 4 |246432708| 8724112|137548740|28 | 75806855] 4309556/27075169 Sa oTia7 
11 |246506142| 8647833|137392581|28$ |75686855| 3457467/23716155 2A aoe 
18 |246528676| 8624960|136921000|2845|73781855| 3298964|24182545 renee 1791294 
oot. 25 | 248745909) 8405845] 135212565)28 4 168871855 3252880 22077 306 |26995835|244 
cb. 8406 1303435 j ¢ 
9 |246758110| 84062551131997134/27 4172706855! 8836136) 20749797|2815659 248 


BANKERS’ CLEARING RETURNS (00's omitted). 


| Town. metropoitan| Country. | Total. 





. £ 

1929. é 5 s 799,863 
January 1 to September 25 ...... | 29,160,078 1,384,258 2,255,527 016 565 
Week ended October 2. ....+.+-+++ 926,96. 35,086 ota | 891,931 
Week ended October 9 .........0+ 773,836 42,453 75,642 : 

cstcsehtiniibtlacmennnisis |e rrr, 34,708,5: 
Total to date, 1929 .....s..cesse000 30,860,877 | 1,461,997 pertat 34'278620 
Do. 1928 ....ecrscseeeseees 30,476,193 a 4” 18,529 | + 429,959 


Increase or decrease in 1929......4 | * 58684) + iyo? | = o-8% | = be 
oe med 





a ene rer ee | 44,204,726 
Total for year 1928 ....csssesseee. veo | 39,312,127 | 1,854,190 | 5,039,820 | fr'sso.541 
Total for year 1927 ...cesezvewssseee | 36,819,682 | 1,758,052 166 595 |+ 2.658185 
Increase or decrease in 1928...... f Te + ae = 3:2% 1 = 65% 
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— 
PROVINCIAL CLEARING RETURNS. THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
s Aggregate Weekly Oct. 7, | Sept. Sept. Oct. 6, 
Month of September. Totals to October 5. ASSETS. 1929. Toa.” | “Yeast” | Ysa0° 
Reichsbank shares not yet issued ...... 177,212 177,212 177,212 177,212 
1928. | 1929. | % 1928. | 1929. Gold and bullion ssseevessereseessesseee 2,487,140 
——Twoknedava| 25 =| 422  ) °&z,xd °°»°¥;T «| Reserve in foreign currencies 
2 { Working days 25 25 ecnte 151,894 
re 9 764,000 9,340 000 |— 4-3\105 405 600 |103,1 400 Silver and other coin 900 TR TT6 
AML.......c0006 5 ) ’ os ’ . »146, 7 
BEN ORD . "* | 4'611,000 | 4/011,000 |—13-0| a Notes of other German sseveeeeeeee | 13,446 3,999} 24,017) 14,511 
BRISTOL ....-. 4,722,000 | 4,472,000 |— 5-2! 48,295,000 | 46,689,000 BGVERCED  ccccccosccccscescccesceccccscccsecce 76,681 | 188,295 43,188 59,196 
DUBLIN....... Ee a ... [194,834,200 {191,473,200 ne ipudesbedibecqncsscessbetéscocecéees 92,583 92,755 92,755 93,832 
HULL .......- 3,640,000 3,215,000 | —11-6] 35,672,100 } 33,948,600 WEED cccsccccccesecccccssccescoccccces 590,571 650,980 594,746 638,711 
LEEDS... $009,000 | 2'935:000 |— 2-4] 3s'sae'eoo | siveeti4og | Beduced onpital ' 122,788 | 122,788 | 122,788 | 122,788 
So eS OOL “ 31,759,000 | 30,361,000 |— 4-4 330,694,000 |312,128,.400 | Mmorease of capital (shares not yet issued) | 177,212 | 177,212 177,212 | 177,213 
MANCHESTER... 49,161,000 | 48,837,000 |— 0-6/523,699,200 |496,971,000 — Coccccccccccccccocecocoscccccesccosccse 9,608 19, 319,608 284,205 
NEWCASTLE-ON-TYN 5,473,000 5,841,000 + 6°7 56,9 300 59,227,000 oo circulation Pereccccsoosececoccoeccs 4,686,802 4,914,277 4,201,964 4,592,070 
NOTTINGHAM see Senet 2,459,000 2,359,000 a 4:0 25,095,600 24,911,900 ee Sor eeans obligations seecee 444,678 501,448 519,430 §11,260 
SOTSTELD ensssscceee 3,695,000 | 4,114,000 |+11-3) 38,855,000 | 40,280,800 creccscscccsccssecscsseereeeee | 367,701 | 368,205 | 360,103 | 269,694 
121,889,000 {118,936,000 |— 2-4 : oo eae 
Tahal siccoceercocascosess ; ,889, »936, _ eee ted in accordance with the new legal prescription of one 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Banks of Canada and Egypt appeared in the 
Peenomist of September 21; Lithuania and Danzig in September 28; Chile, Nether- 
iands, Poland, Finland, Greece, Japan, Latvia, Estonia, Russia and Italy in 









October 5. 

U.S. FEDERAL RESERVE BANES.—In $’s (000’s omitted). 
Oct. 10, Oct. 3, Sept. 26, | Sept. 19, } Oct. 11, 

RESOURCES. 1929. 1929. 1929. 1929. 1928. 
Total gold reserve seesseeee | 3,012,230 2,982,790 | 2,997,570{ 2,989,400 | 2,624,730 
Total bills discounted......00« 857,310 930,630 944,400] 933,92 993,400 
Bills bought in open market | 333,150 | 322,820 | 263,930] 241,100 | 331,770 
Total U.S. Govt. securities | 140,760 | 145,750 | 152,060] 177,610 | 226,710 
Total bills and securities ... | 1,345,970 | 1,414,230 | 1,375,470) 1,367,680 | 1,556,460 


Total resources ..... ssssesseee | 5,377,750 | 5,506,930 | 5,431,420) 5,573,800 | 5,146,730 
LIABILITIES, 

Federal Reserve notes in 

actual circulation ....se00 | 1,860,300 | 1,851,170 | 1,837,900} 1,847,430 | 1,725,210 

Deposits—Memberbank— 

TESEFVE ACCOUDL sscoceceseee | 2,338,980 | 2,398,930 | 2,364,430) 2,381,360 | 2,313,200 

Total deposits ......seseceseseee | 2,387,410 | 2,470,710 | 2,446,160) 2,428,450 | 2,345,760 


Capital paid in and surplus 421,330 421,400 421,430} 421,110 378,910 
Total liabilities ...eeccscececee | 5,377,750 | 5,506,930 | 5,431,420] 5,573,800 | 5,146,730 
Rutio of total reserves to 
deposit and Federal 
Reserve note liabilities 
combined ....ceccoscese eoeuee 74 4% 72-7% 73°8% 73-8% 67-6% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted) 









Oct. 12, Oct. 3, Sept.26, | Sept. 19, | Oct. 11, 
1929. 1929. 1929. 1929. 1928. 

Total bills discounted... 132,200 151,820 232,940 220,140 | 338,000 

Bills bought in open market 102,410 126,650 113,530 102,150 | 100,510 

Total U.S, Govt. securities 23,700 31,400 37,320 64,330 46,200 

Total bills and securities .. 268,160 320,720 394,790 397,620 | 485,760 
Deposits — Memberbank — 

TESEFVE ACCOUNT revccee onsep 937,460 985,280 957,990 965,420 | 878,500 


Ratio of total res. to dep. and 
Federal Res. note liabili- 


ties combined ......0000 — 85-°3% 81-0% 75:9% 76:0% | 65:8% 





SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Sept. 13,) Sept. 6, ; Aug. 30, ; Aug. 23, ; Aug. 16, ; Sept. 14, 
1929. 192 1929. 1929. 1929 1928. 


SSETS. 5 
Gold coin and bullion ...cssess | 7,662 | 7,503 7,901 | 7,774 | 7,694 | 7,333 
63 75 74 92 





Subsidiary Coin s.sesssscsseeee 13 67 

Bills discounted ssssseseseee | 8,521 | 8,523 | 9,255 | 8,160 | 8,613 | 8,454 
Investments .ercoccsconssccocsees 674 674 596 596 454 596 
__ LIABILITIES, 

eet Oerveseces ot ecevecsocccooes 1,000 1,000 1,000 1,000 1,000 1,000 
EET VE cccoccccce: oeecreeccccoscocs 6 6 600 60 00 509 


seservi 00 0 6 
Notes in circulation eccseee | 8,432 | 9,062 9,533 | 8,103 | 8,376 | 7,924 
meas Ceposits seeeeeeee | 1,934 | 1,663 1,687 | 2,054 . 1,943 
He ge CePOSits.....ceerceceee | 4,743 | 4,585 4,816 | 4,868 | 5,018 | 4,850 
“tio of cash reserves to 

liabilities to public ...... coe | 48-3% | 47-5% | 48-2% | 49-8% | 50°4% | 48-7% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


Sept. 13, ) Sept.6, | Aug. 30,| Aug. 23,| Aug. 16, | Sept. 14, 
1929. »| 929. "| 1928, 


I re 1929." | 1929. "| 1929. 1929, 
ital securities ...... | 32,77,22 | 30,27,78 | 26,05,82 | 26,10,58 | 24,68,20 | 24,09,04 
8,75,23 | 8,89,95 | 9,08,39 | 9,27,32 ,20,50 | 10,78,15 
22,82,48 | 22,55,66 | 22,77,46 | 23.59,20 | 23,89,31 | 26,34,96 
3,69,83 | 3,05,16 | 3,49,03 


2,91,76 | 3,33,46 
18,7 19,41 25,67 35,73 


oa 
Ww 
~ 
J 
w& 
a 





2,83,43 | 2,82.54 , 2,82,80 | 2,82.77|  2,82,62 | 2,83,24 

13,14 8,54 10,42 20,08 21,69 14,21 

28,04,64 | 28,42,19 | 31,61,78 | 29,92,08 | 30,57,95 | 21,12,67 

5,62,50 | 562,50 | 5,62,50 | 5,62,50 5,62,50 | 5,62,50 

5,27,50 | 5,27,50 | 5,27,50 | 5,27,50 5,27,50 | 5,17,50 

86.84,20 | 84,66,28 | 84,66,86 | 84,50,86 | 83,53,48 | 78,07,90 

i £ £ £ £ oa 64 
Ajeuts in London 912 914 915 1,000 978 962 
ances in London 881 920 919 970 914 894 


Cash, &e., at other 


Banks in London 99 62 77 148 165 107 
BANK OF FRANCE.—In francs (000’s omitted). 


Oct. 4, _) Sept. 27 t. 20, | Sept. 13, | Oct. 5, 
er Pie or: isa9." | “foro.” | “Teas.” | asia.” | roze. 
Forign ssete"""""" | 39,784,175 | 39,410,828 | 39,060,375 | 39,030,518 | 30,668,943 
(ePosite ...... | 7,199,817 | 7,209,737 | 7,211,494 | 7,220,998 | 13,288,990 
Commerce ante 18,784,917 | 18,761,631 | 18,748,682 | 18,747,392 | 18,468,447 
Advances apa om8 8,734,031 | 9,017,740 | 7,674,627 | 7,795,420 | 3,465,236 
To the State. 
On ~vvevoee | 8,811,552 | 8,811,552 | 8,811,552 | 8,811,552 | 9,130,000 
Other tov (ered 215477736 | 21400,961 | 2,408,700 | 2,448,279 | 2,165,471 
vost i 2,586,946 | 2,525,042 } 2,534,672 | 2,962,242 
Otes ciroulati 
Public 67,320,636 | 66,639,204 | 65,317,996 | 65,469,559 


in 62,606,166 
Private deems, “wom | 13,099,670 | 13,629,168 | 15,913,231 | 14,048,088 a at 


Other verve | 5,540,190 | 5,531,010 | 4,950,580 | 4,866,677 


senane eee 2,400,013 2,256,665 2,204,527 1,628,235 


The gold reserve is 
pound of fine gold equals 1,392 Beichamarks, 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 











Oct. 3, | Sept. 26, | Sept. 19, | Sept. 12,] Oct. 4 Mey 28” 

by e . . 12, ct. 4, a > 

ASSETS. 1929. 1929, 1929. | 1929. 1928. 1314. 

Gold... wees sesesesseee {1,022,746 |1,022,724 {1,021,363 {1,020,987 | 807,617 (b) 

an 
ances Abroad ...... 832,166 | 551,255 | 549,730 | 553,191 | 511,345 | 7 252,650 

Silver and other coin 1,889 1,920 1,977 2,009 2,690 

Seourities..........0.. | 776,599 | 748,108 | 749,792 | 748,713 | 589,510 |~ 697,600 
LIABILITIES. 

Notes in circulation... |2,688,123 |2,627,945 |2,619,656 |2,644,433 |2,260,285 | 934,150 
t accounts...... 35,937 | 67,870 | 63,489 | 72.378 | 65.653 | 112,125 























(b) In thousand francs, 


BANK OF JAVA.—In florins (000’s omitted). 


Oct. 5, ; Sept. 28,) Sept. 21,) Sept. 14,) Oct. 6 

goa... = | 1929. | 1929. | 1929. | 193%. 1928. fatay stole 

ituiconsusasena ceekeans 71,762 

GEOR vsssacscsccassccere wf | 270,100 | 169,900 | 171,100 | 171,200 15,940 29,785 

Discounts, advances, an 
other ievertments Netend 199,600 | 195,000:}:197,900 | 197,600 | 158,329 17,567 


ILITI 
Notes in circulation ...... « | 312,300 | 306,000 | 305,700 | 312,200 | 323,727; 109,499 
Deposits and bills payable | 68,400 | 67,300 | 71,200 | 64,100 51,792 11,250 


SWISS NATIONAL BANK.—In francs (000’s omitted). 
Position, 
Sept. 30, | Sept. 23, | Sept. 14, | Sept. 7, | Sept. 29,/ May 31, 
1929. 1929. 1929. 19239. 


ASSETS. . 1928. 1914. 
GOld ncccrcrrerecesceeee | 532,650 | 506,822 | 506,792 | 506,825 | 467,920 | 171,175 
Silver  .corcccccreecoseee 31,092 32,482 32,776 32,782 50,627 18,359 


Foreign Bills and Bal- 








ances abroad... | 215,741 | 227,956 | 217,558 | 211,824 ~~ eee 
Discounts ..cccececceves | 154,570 | 131.273 | 136,647 | 146,326 | 211,438 eee 
AdVANCES ...scccccrcscee 71,176 55,739 53,944 63,863 69,257 | 103,000 
LIABILITIES, 
Notes in circulation... | 943,547 | 860,914 | 870,053 | 883,874 | 891,526 | 275,925 


Deposits  .......s.ecceee 70,819 76,996 74,694 60,355 63,670 33,750 








BANK OF SWEDEN.—In kronor (000’s omitted). 





Oct. 5, | Sept. 28, | Sept. 21, | Sept. 14,} Oct. 6, 
1929. 1929. 1929. 1929. 1928. 
241,852 | 241,951 | 242,097 | 242,155 | 237,895 
roruen | sail| aa] ctaas| cane | dom 

” ” ” ’ ’ ’ 

Other Swedish bonds quoted on 

foreign DOUTEES ..........cccseeee 171 171 171 177 759 

Bills payable in Sweden: 234,644 | 220,450 | 205,748 | 218,814 | 274,912 

* eccccccoocee 70,404 73,926 64,710 67,728 17,281 

Balance abroad .....c.csscsseecssees 86,709 77,017 81,724 | 69,020 52,263 
Advances made on government 

securities and bonds{......... 51,290 55,573 | 49,571 45,508 | 45,706 


LIABILITIES, 
Notes in circulation ........seec00 | 552,285 | 566,881 | 513,329 | 528,377 | 514,349 
Government deposits ..........0000 | 145,560 | 129,556 | 144,829 | 140,069 
Private deposits ..... aiienedinienanin 8,242 4,905 4,976 7,197 24,913 


¢ The sum of the items “ Bilis payable in Sweden ” and “ Advances made on Govern- 
ment Securities and Bonds * excludes advances and cash credits which are not available 
as cover for the note issue, 


BANK OF NORWAY.—lIn kroner (000’s omitted). 


ASSETS. 


SOs Oo cccececsecveeese secs ceneseceees 


eecccccce 





| Position, 
Sept. 30, | Sept. 23, | Sept. 16, | Sept. 29, | May 31, 
1929 1929 1929. 1928. 1914. 


ASSETS. . b 
Coin and bullion—Gold ......... | 146,762 | 146,762 | 146,761 | 146,930 1224 
Balance abroad and a 54,814 48,230 46,360 36,807 28,533 
Norwegian and Foreign 


MEN SOCUFITIES ......ccccceeeeree 21,382 21,382 21,382 9,323 8,816 

Discounts and loans .............0. | 250,551 | 249,803 | 251,581 | 268,211 16,911 
LIABILITIES. 

Notes in circulation .......0000004 | 315,903 | 308,648 | 309,089 | 313,399 | 115,484 

Deposits at sight .......0-cceseree 90,498 90,274 90,118 | 853,671 7,188 


NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 
Sept. 30,} Aug.31, | July 31, | June 29, ; Sept. 29,| Position 
1929. 1 1929. 5 1 





ASSETS. 92 929. 1929. . |May 30, 1914. 
Coin and bullion.... | 172,513 | 172,544 | 172,541 | 172,582 | 172,887 16,644 
Loans & discounts 92,381 90,897 | 100,281 99,836 | 105,577 88,470 
Debtors abroad ... 84,938 | 101,532 87,951 84,002 97,451 24,102 
Becurities..........006 33,207 31,917 28,913 30,254 14,055 11,988 
LIABILITIES. 
Circulation ......... | 352,907 | 360,574 | 351,387 | 365,768 | 360,287 157,266 
Deposits.........-.++- 29,987 15 37,649 33,871 31,887 6,698 





BANK OF SPAIN.—In pesetas (000’s omitted). 







Oct. 5 Sept. 2 21, { Sept. 14, } Oct. 6, 

ASSETS, 1939. | 1929.| 1949."| 1949. | 1928. aay 0.1914 
Ceti cssitnitenbesne . ,935 |2,564, 848 12,608,905 775 
Silver..........c.cccccce | 705,312 | 712,454 | 711,406 | 711,101 | 692,986 | 728,600 
Loans & Discounts {2,380,017 |2,344,096 [2,225,658 |2,205,882 |2,162,537 | 800,725 
Spanish 4% stock... | 344,475 | 344.475 | 344.475 | 344,475 | 344,475 | 344,475 
Adves. to 150,000 | 150,000 | 150,000 | 150,000 | 150, 150 

LIABILITIES, 
Circulation,........-.- 14,482,125 {4,359,337 |4,352,652 |4,380,249 |4,424,045 | 901,550 
Deposits.........--. | 928,522 | 930,518 | 909,937 | 908,130 | 952,509 | 477,500 




















































<a heap: ais ce eT 















686 THE ECONOMIST. 


BANK OF PORTUGAL.—In escudos (000's omitted.) 





Sept. 2 Sept. 18, | Sept. 11, } Sept.4, | Aug. 28, 
ASSETS, 192 9. . 1929. 5 1929. 1929. 
Cotn and bullion ... cc. 10,076 10,068 10,046 9,988 9,883 
Of which Gold  ...0:.s.receee 8,577 8,577 8,577 8,577 8,577 
Balances abroad =... 379,566 374,541 371,229 367,359 350,790 


Discounts ..... eeeeneen | 321-205} 321,952 | 326,333 | 326,765 | 308,186 
eins “eo | 17941367 | 1,789.718 | 1,786,321 | 1,782,569 | 1,765,097 


LIABILITIES. 
circulation .......— | 1,935,697 | 1,930,423 | 1,942,833 | 1,949,678 | 1,911,618 
— ‘s coceece ercccccccscrecece 48,387 55,310 49,249 48,584 54,089 





AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


ASSETS. Bept. 30, | Sept. 23,| Sept. 15, | Sept.7, ) Sept. 30, 
Cash Reserve— 1939. 1929. 1929. 1929. 1928. 
Gold coin and bullion — | 168,634} 168,6 168,634 | 168,634 | 134,455 


Foreign exchange ........ 216,190 219,315 222.266 227,415 298,468 
Other foreign exchanget 357.266 366.638 377,702 380,787 326,788 
Bills discounted = «......e.00e 289,226 205,311 197,852 204,614 119,871 


Gov. Debt .......-0c008 eveces ens 109,576 109,576 109,576 109,576 166,381 
LIABILITIES. 

Share capital .......... ec cceees 43,200 43,200 43,200 43,200 43,200 

Reserve! d ....eeeee eocccees 91283 9,283 9,283 9,283 8,167 


Notes tn circulation ....... | 1,078,680 928,907 953.261 980,544 | 1,007,532 


Deposits ...........sseseeeeeee * 64,595 143,400 125.274 112,819 40,399 


¢ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé. 
(000’s omitted). 


ASSETS. Sent. 30,} Sept. 23,, Sept. 15,{ Sept. 7, | Sept. 30, 
etal reserve— 1929. 1929. 1929. 1929. 1928. 
Gold coin and bullion ........0.0.-e0ee | 162,742 | 162,741 | 162,741 | 162,736 | 196,589 
Drafts and notes .......cccccccccseceee | $2,502 | 41,100 | 39,690 | 39,638 | 47,099 
Silver coin and bullion _..........00.. = 8.232 8,625 8,286 8,138 795 
Inland bills, warrants and securities... | 315.459 | 277,204 | 273,496 | 278,066 | 398,382 
Advances to the Treasury...........0..00. | 88,746 | 88,746 | 88,746 | 88,746 | 104,271 


LIABILITIES. 
Share capital (gold crowns 30,000,000) | 34,756 | 34,756 | 34,756 | 54,756 | 34,756 
Wotes in clroulation .............0-s-eeeee | 478,034 | 411.838 | 430,895 | 444,554 | 499,592 
Current accounts, deposits, &c. .......0. | 111,583 | 151,419 | 143,387 | 135,240 | 223,341 


® Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 


Sept. 30, | Sept. 23, | Sept. 15, ; Sept. 7, { Sept. 30, 
ASSETS. 1929. 1929. 929. 1929. 1928. 

Goid and silver holdings ... | 1,205,480 | 1,205,479 | 1,205,460 | 1,205,428 | 1,159,255 
Balance abroad and foreign 

CUFTEDCY —...seceeeeceseees « | 1,838,287 | 1,780,816 | 1,756,668 | 1,774,469 | 2,092,118 
Discounte and advances ... | 1,147,389 747,879 817,227 961,019 472,806 
State notes debt balance... | 3,928,105 | 3,939,876 } 3,944,071 | 3,945,488 | 4,145,074 
Other assets ....... wecccesnces 795,221 710,024 709,966 716,388 | 1,213,128 


Bank notes in circulation... | 7,697,359 | 6,842,149 | 6,998,191 | 7,221,510 | 7,806,458 
Oheck account balances ... 475,235 779,655 672,246 625,888 590,396 
Other liabilities ......... oes 264,294 289,676 290,361 282,800 252,902 


NATIONAL BANK OF THE SERBS, &¢.—In dinar (000’s omitted) 
Sept. 30, | Sept. 22, | Sept. 15, | Sept. 8, | Sept. 30, 

ASSETS, 1929. 1929. 1929. 1929. 1928. 
GOI weevenevenssermnnnenem | 94,088 | 94,008 | 93,975 | 93,897 | 90,626 
Other coin and notes —— | 17,815 | 19,233} 19,113 | 18,857 | 17,797 
Foreign credits wes... 281,768 | 254,673 | 282,726 | 271,810 | 274,917 


sorecsseceseeeceeesecseeens | 1,323,932 | 1,315,894 | 1,337,613 | 1,331,168 | 1,444,333 
Government advances ..... | 4,213,364 | 4,213,362 | 4,213,362 | 4,213,360 | 4,323,130 


Notes in circulation ....... | 5,695,289 | 5,544,882 | 5,596,231 | 5,636,513 | 5,751.324 

Btate credits w....000vee | 227,879 | 227,876 | 227,876 | 227,873 | 294,110 

DePOGItS -..---erereresvererveee | 1,149,052 | 1,226,006 | 1,224,604 | 1,230,914 | 871,589 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 


Sept. 28, | Sept. 21, Sept. 14, Sept. 7, Aug. 31, 
1929. 9. 1929. 


ASSETS. 1929. 1929. 192 
Gold & gold exchange | 14,801,710 | 14,741,061 | 14,674,519 | 14,608,634 14,542,820 
Commercial bills ...... 9,063,257 | 9,046,989 | 9,106,799 | 9,102,976 | 9,110,004 


State debt, advan 
to State, &c. ..... | 7,471,990 | 7,471,990 | 17,471,990 | 7,471,990 7,471,990 


Notes in circulation .. 21,393,366 | 21,197,480 | 20,682,051 | 20,520,858 | 20,340,151 
Other sight liabilities | 10,756,833 | 10,888,734 | 10,793,434 | 10,748,701 10'495/023 
—————— ee OVS 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


Sept. 23, | Sept. 15, Sept. 7 Aug. 31, | Sept. 23, 
ga ng es Be | 280 | 12050 | adie | eta | fe 
Salonen abeond end tinipe »554. 561, 560,234 | 1,557,832 | 1,480,481 


sorvcrseseeseseeee | 1,640,474 | 1,701,069 | 1,672,937 | 1,638,292 | 1.013.307 
Discounts and advances ... | 1,565,707 | 1,578,409 1,521,037 | 1,532,429 | 1,544,977 
Advances to the Treasury | 3,545,635 | 3,545,635 3,545,635 | 3,545,635 | 4,470,995 


Capital paid up ............00 500,000 500,000 500,000 500,000 516,422 
Beerves o...eeeveervessseees | 1,160,484 | 1,168,349 1,168,248 | 1,168,276 | 1,127,975 
Bank notes in circulation... | 4,129,942 | 4,148,064 4,170,148 | 4,121,003 | 4,545,999 
Habilitdes .......000000 | 2,177,822 | 2,224,272 2,158,373 | 2,164,196 | 2,119,055 
eeenereececssssecseesees 450,041 451,796 453,576 453,824 494,105 


ie 


LONDON RATES. 


























Oct. 3,] Oct. 4, | Oct. 5, | Oct. 7,] Oct. 8,] Oct. 9, |Oct. 
1929. | 1929.’ | 1929."] 1929."| 1929. 199° Tae . 
Bank rate (changed trom % % 
% % % % % 
Sept, 26, alia 
- ark a * 1929) ent 63 63 63 63 64 6% 6t 
ys’ bankers’ drafts | 6 6x ts 6 1 
5 months’ do. ssssenene | § 6&—3| 6A—2| 6A—2! 64 et 6 
— do. errecereseee | 6 6} 6} 63 64 6 
a GO. seereseeeeee | 64 6% 6é 62 6% 65 
2 months’ .........00000. 6—6 *] 6—64) 6—6 
3 MODthS’S........000e0008 | 6ie—6h +S et ef ef 






6 6% 64:— 
a. 3} ‘isa r % je eter ie 
Deposit allowances: Bank | 4 4 : 
Discount houses at call...... 4 4 


3 Additional to those offered by tender in the preceding week. 





[October 12, 1999. 


Comparison with previous weeks :— 


Bank Bills. Trade Bills, 





3 Months. 4 Months. | 6 Months. | 3 Months. | 4 Months, | 6 Months, 


192 





9. % % % 9 9 ° : 
Sept.19 | 4 54 & | 5t 6 % 63 | 6 ‘o 6} ° ; a” 
Oct * 5 éf et * St t | 7 ' 

wig Ie Ie ig 1h 18 i 


RATES OF EXCHANGE. 
SF 7 
London on | vsance| Par. | Oct. 11, | Oct.3, | Oct. 10, 











1928. 1929. | 1929, 
{ 
New York ... jdollars to £1 Oable | 4-868 | 4:854-—54,'4-8527. | apes a-+ 
Montreal....... dollars to £1 | Oable | 4-86§ | 4 seit)" esi of eae 
Paris... francs tof | T.T. |124-21 | 124-20-30 |123-91--95'| 123.44. 
Berlin... [marks to€l | T.T. | 20-43, | 20-384-39 | 20-39--393 120.30)" 
Amsterdam ... |fiorins to £} T.T. | 12-107 | 12-10}-} 12°09i--10$ 12-034. ont 
Brussels ...... |belga to £1 T.T. | 35-00 | 34-90-% | 34-873-.85) 34-87 --971 
Milan .......... |lire to £1 TT. | 92-46 | 924-H | 92-82--84  “92-G4..5,¢ 
Berne ......+«. trance to £2 T.T. | 25-22 | 25-21-22 | 25-17-. 174 25-174~-}4 
Oslo ...... eevee [Kroner to £1 TT. | 18-159 | 18-19-¢ |18-204--204 18-20;--99 
Stockholm..... |kronor to £1 | T.T. | 18-159 | 18-134-14 18 11h. 12 Weld 
Copenhagen .. |kroner to £1 T.T. | 18-159 | 18-18}-19 |18-20}- 208) 18-20} .-9) 
Madrid.......... pesetas to £1 | T.T. | 25-224 | 29-95-7 | 32-74--76 | 32-75-75 
Lisbon ....++6 .. fesendo to£1 | T.T. | 4-50 107-$ | 1084-1084 | 1083-1089 
Vienna .......-. schligs. to £1 | T.T. | 34-58% | 34-47-50 | 34:52--56 | 34-59.-6) 
Prague ......... | krone to £1 T.T. | 24-02(a)| 1634-% 164-1644 | 1643-1644 
@ ...00. | dinars to £} T.T. | 25-22} 2753-6} 2754-276 | 275$-2764 
Bodapest wee. [pengo to £1 T.T. | 27-82 27-80-4 | 27-82-85 | 27-85 9) 
Bukarest ...... {lei to £1 T.T. |813-6 800-5 816-818 | 817-49 
-. jleva to £1 T.T. | 25-223 668-73 670-675 670-677 
Athens ......... |drachme to £}| T.T. 375 3744-5 =| 3749-3754 | 375-375} 
Constantin’ple |piastres to £1 | T.T. 110 945-50 | 1004-1009 | 1012-1015 
Moscow........ {roubles to £1 | T.T. 9°46 | 9-42-43 | +9°424~.44h)t9-433--453 
Warsaw ...... |zloty to £1 T.T. | 43-38 43ie-we | 434-434 | 434-437 
Helsinfors ... |F. marks to €)} 1.1. 1193-23 1923-3 1934-193 | 1934-123} 
KOvN0 .esssseee {lite to £1 T.T. | 48-66 483-94 484-49$ | 484-454 
Reval ...00-00. {kroon to £1 T.T. | 18-159 | 18-06-16 | 18 16--23 | 18-16-45 
Riga sses-ocee. [lata to £1 T.T. | 25-22% | 25-10-20 | 25-15--25 | 25-15--25 
Alexandria ... |piastres to £1 Bight 9 97%-# 97 ¥e-97% | 974-974 
Buenos Aires {pence to peso | T.T. | 47:62d.| 47% -i 47 fe-47 ey | ATHY 
Rio de Janeiro |pence to mils, | 90 days 58- 535-53: §§-53) 
Montevideo ... |pence ee T.T. §1 504-3 483-482 | 48)~-48: 
Valparaiso .. |pesos to £1 90 days} 40 39°63 39°42 | 39-48 
Lima ......00 |Kng. to Per 61) 90 days; par 193% prem.}194% prem. | 194% prem, 
Calcutta pence T.T. VW6A—we [U/SH-1/5H% | 1/58 -1/58 
Bombay veces to T.T. 18 W6es~ te [1/5 85-1/58 | 1/58 -1/538 
M aie rupee = L6e—te [MS yy-1/58 | 5H -1/58 
Hong Kong... |ster. to dollar | T.T. _ 2/04-21 {1/1 y-1/11j | 1/9 4-19; 
Shanghai ...... |ster. to tael T.T. _ 2/78-8t | 2/2# 2/34 | 2/2§-2/3 
Singapore ..... jster. to dollar | T.T. | 28. 4d. | 2/34$-2/4.4| 2/3$-2/34) | 2/34)-244 
Kobe......cccces jeter. to yen T.T. | 24-58d.| 1/10$)- 4 '1/119)1/114 1/11 4-11} 
Manila ......... jeter. to peso T.T. | 24-066d.| t28. Od. | $25. 044. | t20. Odd. 
Mexico ......... (pesos to & T.T. 9-76 233-2 9-90-10-10} 9:90-10:10 
¢t Rate tor previous 3 Pence to escado, 


day. 
(#) AD official stabilisation at 2-90-3-03 dollars to 100 krone, é.c., approximately 
162} krone to 6, (b) Pence to dollars. 


OVERSEAS BANK RATES. 











Changed. From To Changed. From To 
%. % 9 ) 
Amsterdam ... Mar. 23,1929 4% 5} | Oslo Sep. 27,1929 5} € 
NE. shssnconk Dec. 2,1928 10 9 Paris .. Jan. 19,1928 4 St 
Belgrade ......... July 26,1921 . 6 Prague Mar. 8,1927 53 5 
Berlin .... April 25,1929 64 7% Pretoria Aug. 17,1929 5} 6 
es sesseeeee July 31,1929 4 5 Reval Jan. 2,1928 8 i} 
Sucharest ...... May 14,1929 8 9 28 7 {5 
Budapest |... April 21929 7 6 | Riga Seer tere 2%. Ue 
Calcutta ......... Oct. 10,1929 5 6 Rome Mar. 13,1929 6 7 
Copenhagen .., Sept.26,1929 5 5} Sotia July 2,1929 9 10 
Danzig ......... Mar. 20,1929 6 7 Stockholm ... Sept. 26,1929 4} 5} 
Nov. 15,1928 6} 7 Swiss Bank ; 
Feb. 8,1925 ... 7 places Oct. 22,1925 4 3 
July 28,1926 9 8 Tokio .. Oct. 18,1927 5-84 5:48 
: Vienna Sept. 27,1929 7} 41 
ral Reserve... Aug. 8,1929 5 6 | Warsaw Apr. 19,1929 8 3 
Madrid ......... Dec. 19,1928 5 5$ | Irish ......... Sept. 26,1929 6 7 


Central Bank of Chile.—Discount rate for member banks, 6°4: discount rate for the 
public, 7%. atin 
t 6% applied to banks, &c., charging not more than 11% p.a. for th: ir loans. 
+ 7% applied to banks, &c., charging more than 11% p.a. for their loans, 
CURRENT RATES IN NEW YORE. d 
The Irving Trust Company cable the following money 40 


exchange rates in New York :— 




























Oct. 10, Sep. 11, Sep.18, Sep. 25, Oct.2, Oct.3, 
1928." 1929.° 1929." 1929. 1929." 1928. 
% % % “0 
Call MODY .......0.ccrcsccecccseereeems 6 9 9 8 9 ; 
Time money (90 daye’ mixed coll.) 7 9 9 9 9t 
Bank acceptances :— ——— Felling on : 
90 foe ome 4 5 2 
inanamnaienie days — 4 2 54 é 3 
Ineligible, 90 dayS..........0.0cc0 § 5 
Commercial accept. 90 days... 54 6 6 6 6 6 
Oct. 9 
Rates of Exchange Par | Oct. 10, |Sept. 25,| Oct. 2, ' 
New York on” Level. | 1928. | 1929. | 1929. | 1928. 
ie ois 4: 81 4: 798 4- 719 z oot 
Cable ..... > 4+ 8666 co 4-85% | 4°85 4.88 
Cheques ......00 4-84; | 4°84) 4°85 3.90 
Paris ......... cheques 3-918 | 3-908 | 3-91u| 3°91i 13.98 
Seinen. A533 | Sees | Ibeats | 198, [8 
. MBpes | 8-23b | 5-25b | 5:25) 82 
; 93-31 | 23-78 | | 23-815 | 28 
z 14-07 | 14-07 | 14-07, | 14-07 | Meine 
. 19-30 | 16-19 | 14-785 | 14-84 | 14-8 
° 40-195 | 40-06 | 40-08, | $08 | 26-6 
2 Cents for 1 kroner] 26: 26-645 | 26-625 | 26°69 | 26°88 
Stockholm ..... ” 26-74 | 26°77 | 26 So . 
ATHENS .....00000 9s 1:297.| 11-2950} 1-295 oo 1) ais 
Montreal -Cecece . 00 ii dis. 1 47:80 
Yok seve 49-85 | 45-70 | 47°80 | 47°? | 43.60 
Hi : 50-15 | 48-00 | 47°60. | fe 
ong joooes gg - 64-50 56-00 §5°125 36-12 
v vara sa oa a ae8 12-08 | 12-03 | 12-05 12 












October 12, 1929.] 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— Limited 








ee 
uit | nese’ | ParVatae, | Usance | Bate. 
Smeallae scipevncdeveerceee Sucres to & .....0006 24-3325 ht London 24-54 
ana Salsa Bolivares to &...... 25-25 _ : 25-44 
Colombia (Bogota).+..+ Pesos to £1......... 5 rs 5-04 
Nic@PAGU& s+esssseeeeeeee | Cordobas to £...... 4: 8665 a 4-92 
SalVBdOF .---eeeeereeeeeeee tok... 9-73 . 9-91 
BoLVIG ...-+eseeseeeerereees pence to Boliviano 18-0 90 days 18 
SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa. Union of South Africa. 
From August 27, From August 26, 
1929. 1929. 
London on South Africa. South Africa en London. 
Buying. | Selling. Buying. | Selling. 
WE csanopanedbewerensoes on dis, par to pm. 4% prem 
DONE cansptscenenes 13% dis. ~! aot hae }to 
30 dAYS....c0seeerereees 14% w» e re o 
60 = sevvesserescceose ° 2 ” a : + pad 
nee eeeneeeneneeee ‘o 
9 dara Lsscuanecenerei 34% . 2 9 + = Mi 





OVERSEAS DOMINIONS RATES. 


CoMMONWEALTH OF AUSTRALIA AND DOMINION oF 
New ZEALAND. 





London on Australia and Australia and New Zealand 
New Zealand. on London, 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand.| tralia, | Zealand.) tralia. | Zealand.| tralia. |Zealand. 
a icddhin we oon 99 99% me as 10) 101% 
Demand 978 98 98% 99 1 99 101 101 
gar et] Bel oc | oc | Bk REL at | ae 
vs wee . 
90 days ote ook ada ooh 98 = 


























INDIA COUNCIL REMITTANCES. 


The total remittances from the Government of India to the 
Secretary of State for India in Council from April lst to October 5, 
1929, were £10,925,000, of which £3,425,000 was remitted by means 
of purchases of sterling in India and £7,500,000 transferred from 
the paper currency reserve in England to the Home Treasury. 


BULLION. 
The following statistics of imports and exports of gold foF 
week ended October 10, 1929, are issued by the Statistical 
Department of H.M. Customs and Excise :— 

















Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 

From— £ To— £ 
TNA iscsasecinatonmuiuaiies 2,565 Poland (includ. Danzig) ... 3,794 
British South Africa .....< 816,699 Germany ~ 34,130 
WB i scigsas scanensntesans 1,000,000 RE TORT 343,469 

Netherlands..........cecccsssees 3,388 
Ds inckcnnnticdisdacdsasness 1,370 

tria seeeeeeeccoooceoseses eescecoos 30,025 
Switzerland ....ccccescccccccece « 20,400 
Mc cceronctussosscecectcssesiee 82,172 
British India  ......ececccccesee 55,778 
Straits Settlements .. 34,937 
oe ~~ evsese scapenneoenee ones ar 

r OUD CB .ccee eseece eceeee 

Total declared value of . ———— 

CUD ITNS cccscoscsnsestenenie + 1,819,264 || Total declared value ofexporte 610,738 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, 


“8 announced by the Bank of England, have been as follow :— 
1929, 





0 ARRIVALS, £ 1929. WITHDRAWALS. 

ct. 4 Sove. from abroad .. 1,000,000 Oct. 4 Bars sold .........008 13,736 
Bars bought ......... 4,001; ,, 5 Sovs. for export ... $800 
, Foreign coin bought < * 71 Bars sold .......0..06 = 

0 . DB eentbhendadsebicbtanseilies Ni - D  cadatvicsascanbbannantnade ! 

” Fab tbstnicecsdibeces ick Nil ” 9 n-reccessesraseneesaronnce Me 
8 Bars bought...” 659,000} ,, 10 Bars sold ..........+. 46,451 
» 9 Bars bought .....:... 3,004 Sovs. for export ... 5,000 
99 SD sei ncciecscceeds dausedeees Nil —— 
Total Boca 1,666,051 Ht incvcsncscens 92,987 


Net arrivals, £1,573,064. 
weet Samuel Montagu and Co. write as follows on October 9, 


GOLD. 

The Bank of England gold reserve agains notes amounted to 
£129,120,543 on the 2nd oem (as conned with £131,937,837 
ae the Previous Wednesday), and represents a decrease of £24,785,772 
Abe. April 29, 1925, when an effective gold standard was resumed 
; ut £816,000 of bar gold from South Africa was offered in the 
ra market yesterday. Owing to the more favourable tendency 

the exchanges towards sterling following the rise in the Bank 
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Rate, there was little competition; the gold was disposed of at 
84s. 104d. per fine ounce, the Bank of England pen £660,000. 
Of the remainder, the Home trade took £50,000, the Continental 
trade, £70,000, and India, £30,000. There was a net influx of gold 
of £1,613,205 during the week. Included in the amount received 
on the 4th instant is £1,000,000 in sovereigns from Australia. 


imi SILVER. 
1e silver market has been rather uiet, but the tendenc 
continued weak. The moderate eas offered served fered te 
depress prices, a still lower level being reached on the 8th instant, 
when prices were quoted at 22 #d. for cash and 234d. for two 
months’ delivery respectively. Selling has again been general, both 
the Indian Bazaars and China being disposed to offer silver, whilst 
America has been willing to sell on most afternoons. Apart from 
bear covering, there has been little support, and there are no 
present indications of any improvement in the demand. 

The following were the United Kingdom imports and exports of 


silver registered from mid-day on the 30th ultimo to mid-day on 
the 7th instant :— 





Imports. Exports. 
£ £ 
NOPWM. deccsscccscsceccce 42,855 | Germany............s0000. 28,827 
RP Ncbiceinevecsaducetenes 10,424 | Irish Free State......... 12,749 
ED sccnevientaimenene ee fe |. ae 30,770 
Irish Free State ......... 25,000 | British India ............ 80,974 
INI ccntiuccubacancccces 186,010 | Other countries ......... 2,770 
British West Africa 21,950 
New Zealand ............ 10,000 
Canada...... saedebtaee ise 10,042 
Other countries ......... 6,699 
£338,252 £156,090 
INDIAN CURRENCY RetTURNs (in lacs of rupees). 
Sept. 30. Sept. 22. Sept. 15. 
Notes in circulation...............seee0s 18,680 18,621 18.552 
Silver coin and bullion in India...... 11,300 11,246 11,199 
Silver coin and bullion out of India He naa ae 
Gold coin and bullion in India ...... 3,222 3,222 3,222 
Gold coin and bullion out of India... a ee ee 
Securities (Indian Government) 3,917 3,912 3,912 
Securities (British Government) 241 241 219 


The stocks in Shanghai on the 5th instant consisted of about 
83,100,000 ounces in sycee, 137,000,000 dollars and 6,480 silver 
bars, as compared with about 83,100,000 ounces in sycee, 137,000,000 
dollars and 5,960 silver bars on the 28th ultimo. 


GOLD AND SILVER PRICES. 








Gold Silver— Silver. 
Per Per Ounce. Date. 
Ounce. | Cash Forward. Cash. 
1929. 8. d. . b 

Oct. 4...... | 84 113 254 234 | Oct. 12,1923) Sli 

ae Degsees 84 113 234 234 » 10,1924] 35% 

oo Tewenes 84 113 234 | 2% ” 9,1925| 325 
vo — Deevens 84 10} 2248 | 23re ] os 8, 1926] 25 
eo __ Deaceee 84 113 22H | 23e |] » 7,1927| 25% 
so 10.220. 84 11} 23% | 23% | . 11,1928] 268 











Company Hews. 


REPORTS AND NOTICES. 


MISCELLANEOUS. 
BRITISH METAL CORPORATION, LIMITED.—Negotiations have 








-been proceeding for a fusion of interests between this Corporation 


and Henry Gardner & Co., Ltd., and it is proposed to form a 
Holding Cehapaeeh which it is hoped will acquire the shares of 
both Companies. Each Company is maintaining its separate organ- 
isation. ‘The terms tentatively arranged are as follows :—Prefer- 
ence Shareholders in The British Metal Corporation will be offered 
similar Preference Shares in the Holding Company. Ordinary 
Shareholders in The British Metal Corporation will be offered 200 
Ordinary Shares in the Holding Company in exchange for 100 
British Metal Corporation Ordinary Shares. _ Ordinary Share- 
holders in Henry Gardner & Co., Ltd., will be offered 160 Ordinary 
Shares in the Holding Company in exchange for 100 Ordinary 
Shares of Henry Gertior & Co., Ltd. The important business 
of Henry Gardner & Co., Ltd., is similar in character to that of 
this Corporation; great mutual advantage should result from the 
association proposed. A further circular will be issued to the 
Shareholders as soon as formalities are a Sir Reginald 
Sothern Holland, Bart., and Sir Charles W. Fielding, K.B.E., have 
resigned their seats on the Board of Directors of The British Metal 
Corporation, Limited, and Sir Evelyn A. Wallers, K.B.E., and 
Lt.-Col. The Hon. R. M. Preston, D.S.0., who have acted as 
Alternate Directors for these gentlemen respectively, have been 
appointed in their places. 


TIMOTHY WHITES (1928), LIMITED.—The first report and, 
accounts for thirteen months ended July 31, 1929, shows net profit, 
£177,277, less income tax £37,444, leaving £139,833. The preferred 
ordinary dividend of 74 per cent. per annum absorbed £70,898. 
Interim dividend of 20 per cent. per annum on the deferred ordinary 
shares absorbed £22,619, and the final dividend at rate of 25} per 


ap ete ane 
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cent. per annum absorbed £35,700, leaving £10,616 to carry forward. 
The profit shown is at the rate of £163,640 per annum, and is com- 
parable with the figure of £145,189 mentioned in the prospectus. 
The company has no preliminary expenses, the same having been 
written off out of the premium paid on the deferred ordinary shares. 
Total assets are £1,791,465. Cash is at £73,570. Goodwill at cost 
is at £323,482. Meeting Hotel Cecil, Strand, London, on October 
18th at noon 

RONEO LIMITED.—The profits for the year ended June 30 
1929, amounted to £94,913, as compared with £64,314 for preceding 
year. The ordinary shareholders receive a 10 per cent. dividend, 
as compared with 8 per cent, for the previous year. The sum of 
£20,000 is put to reserve fund, while £2,663 is utilised in writing 
of item ‘* New Patents, Designs, &c.”” The sum £10,328 brought 
forward is to be applied in writing off the item standing in balance 
sheet as suspense account. Sales in all departments have been 
maintained, the export trade.showing an increase of 28 per cent. 
Prospects for current year point to further improvement. Cash and 
bills have risen from £41,007 to £61,697. Meeting, First Avenue 
Hotel, Holborn, October 15, at noon. 





DIVIDEND ANNOUNCEMENTS. 




















Rate % per Annum, except ; 
where marked % or Stated petiene 
* Interim div. + Final div. Foams, 
Name of Company. al ee ait aan ad 
Interim | Date ot Method | yatest | Pre- 
or Pay of Y vious 
Final. | ment. | Payment. ear. | Year. 
iittala cla lc aida ale ia 
RAILWAYS. i % % 
Bice DGOIIG oeccccnnsccscscsesonese Deck a Less tax il il 
Taltal meormsasesasrssoootssomnanetoe | 4 sem Tax free 6 6 
NKS 
Anglo-South American ............ ose 10 10 
INSURANCE. 
DN .. th beaishsd ness beaskpadenede 3 6p.s.*| Oct. 31] Tax free 
Commercial Union .............0..0+ ; 20$%*| Nov. 5| Less tax 
pores prossremensoreqentecnaroensncecoe | 3 fee Nov.15| Less tax 
oval Exchange..............se000.. 9 eee 
TEA AND RUBBER. | 7 
Acme Tea Chest _.................. |: GORE see Less tax 12} 12} 
Batu Lintang Rubber ............ | 5% t} Oct. 14 A 7 23 
a ce cer ce | 5% *) Oct. 31 oad ban ee 
cs an ae Less tax 3 
Bukit Pulai Rubber ............... sae ses eon 4 Nu 
Bukit Ijok Rubber.................. 5% *| Oct. 26 jes pon Bhs 
Centra} Sumatra Rubber ......... one | = Less tax 1k 1k 
Ceylon Tea Plantations............ 15%*| Oct. 31] Less tax ae 
New Hayoep Rubber............... ... | Oct. 19] Less tax 5 Nil 
Rassate (F.M.S.) Rubber ......... in ose ~_ 5 Nil 
Rembau Jelei Rubber ............ 24%*! Oct. 26| Less tax an 
Telbedde Cote ee ars | 173%*) Oct. 10} Less tax on 
Changkat Tin ..................00.. - | Oct. 31 i : 
a aa ial 25/-p.s.| Nov. 1| Less tax ee, 
OTHER COMPANIES. 
A.B.C. Coupler and Engineering | 124%+ me a 15 5 
Aldred Invest. Corp. (Canada)... oe Oct. 15 ine $} p.s 
Alexandria Water ...........000004 4/- p.8.*| Oct. 15 he a. 
Anglo-Amer. Telegraph ........... 15-°%*| Nov. 1] Less tax a me 
Assoc. Dyers and Cleaners ....... 34%*} Oct. 31 a aces 
Austin Reed lackiiiamaidiinanes odes Oct. 31} Less tax ae 
British Combined Invest. Trust | 2$°2*! Oct. 25 ‘ia ae nue 
—* Cable and Construc- 
Dl icctiehnniesstuchkiedachoroesmeok 5°%*| Nov. 2} Less tz 
Chappell and Co. .....---.ss--0--- 2aert] = “7a | 12a 
Chicago-Gaika Development ..... 5%*} Oct. 12 sa 
Commonwealth Power ............ sale Oct. 11 $lp & - 
Cook (James W.) ...... 24%*| Oct. 19| Less tax gal Tho 
re Saaeaeay 25%*| Nov. 1| Less tax a ve 
eming and Ferguson 6% i a "9 
Freehold Assets ......... | 64%%*! Oct. 23] Less tax : , 
Gandy Belt Manufacturing ..... ; 4%,* pr ee 
Gerrard Wire Tying Machines... 5%*! Oct. 16} Quarterly ; a 
leet ai aetecrten alk 6%*| Nov. 1| Less tax oo 
Glenboig Union Fire-clay ......... oi : “ih 10 
SERIRONND TMD. .ocnccspnnkapsoseses 50%t as red 60 
Henlys at tg ae a 108 - 
epworth (J.) and Sons .......... a nee s te 10 
Hope Brothers ..................... 34%*| Nov. 1 — i " 
Hurst Nelson and Co. ............ .. | Nov.11! Lesstax | 20 20 
Independent Investment ......... 2%*| Oct. 31 = 
impecial | IS (eres, 3%* ; <a a ae 
vambert Brothers .................. oda Sa 6 15 15 
Liverpool Stock Exch. Buildings | 6d. p.s.*} |. — w aboee 
London Asiatic Rubber & Produce 5%*! Nov. 1 ae ei 
London Trust (Def) sae Nov. 16} Less tax —_ ee 
London United Laundries ........ aa on Less - 14+ yas 
Maikin Tiles (Burslem) ............ 6%*) Oct. 30| Less tax 24 Sites 
Manchester Liners................... whe é Tax free 10 10 
aoees Int. Marine Communica- f ” 
aul inbtkehlebebihiensacetnneocsiey 5%* 
Memphis Cotton Hull Fibre...... 12} cts.* os a ok 
Mid-Kent Gas Light ............... 2%e) 7 Less ta “te ws 
M’ Kellar (John ©.) ........0......08 ' aa Less ti : "5 "5 
ce eee rer Le =" a Less tax ; ? 
— ce ae Reversionary re a e 3 a 
en elephone and Electric s t x 
Penn-Ohio Edison ........... . — — se . aie ct os 
Phoenix Brewery .................. 74%* j a pam, 
Rayne (H. and M.).................. lot} oe 15 
Ritz Hotel (Paris) «0.0.0.0... 10/-p.s.2} 2 “a e : 
Ad > tenn ; nas | 5 ‘i 
Second American Trust.......... 44° es — as . mi 
Sec. Scottish Northern Invest. ERT + an . ye 
Dl“ piesbhasetntosestsbboisaecsuse 7%* Li 
Serck Radiators...” ih he ay al oe 
Stock Exchange ..................| £4 pao) 7 | Wee | 2b | lee 
MID Srisrecascncczc. ey ne sid 10 <a 
Trent Motor Traction—“ Old”... “4 %*) Oct. 23 a a - : 
* ” Pr) “New” 27% Oct. 23 Less — a. 
Tube Investments ...... ” 2 tax 10 va 
Inited Deities weve | “éege| | emma | 10 | i 
Windsor Trust .............00..c00006 574%! and bon/|us 12}% 100 100 
3 Bonus 2 per cent, § Firs 
. it report. 
SPILLERS LIMITED—The Directors state that 
indicated by the Chairman aunt to the policy which was 
Dividend on the Ordinary Shares af a General Mecting in May last, no Interim 


of the Company will be paid next month, 


[October 12, 1999, 


WEEKLY TRAFFIC RETURNS. 
BAILWAYS OF GREAT BRITAIN AND IRELAND 












Week ended Oct. 6 
(b) Week ended (000's omitted.) 9. 
Oct. 4, 1929. | Miles a 
(c) Week ended | Open. | 2 $ Be] as les 
Oct, 5, 1929. * 
et. |.) 
Great Western... | 3,733 | 234] 232] 128] 360 1101801 8.9791 ¢ seo! yess! 
Do. for 1928 .. | 3,734 | 231} 220} 119} 339 570||10420 $713 ‘33 13931 2 
Lon.&N.Eastn.(c) 6,355 | 377] 429] 279] 708) 1,085//15077]16642| 1672| 27 sn5| 2 
Do. for 1928 .. | 6,379 | 364] 410} 237] 647| 1,011/|15588116393| 9,514 25/903) ét'sat 
9 Vi a4 2V, 7 


Lond.,Mid.&Scot. | 6,9 557 
Do. for 1928 .. | 6,952}) 553 
Southern ......... | 2,175 | 31 


622) 277] 899] 1,456 
600} 277] 877| 1,430) 
77) 32} 109) 42a) 





23737/22885|10241) 33-1261 © 
02 426} 56,86 
13451} 3,119) 1,268] 4,367) 1834 








Do. for 1928 .. | 2,175 | 304] 71] 22] 93| 397/'136911 31a! )')0. | 17.8 
Metropolitan (c) |” 59 [33-2] ... | ... | 4-6] 37-8/|i2g7.4| om rea ah 983 
Do. for 1928 . 59 |32-0| . 3-8) 35-8)/1281.1) |. | "| 1a5-sthanee 
¢Und’rgr’ndE.R.c} ... | ... ove | SUS wt | nae 
Do. for 1928 .. w+ | 292-0) kat : oan, 
Lon& Sub. Gr’up no fe a1 
Do. for 1928... | :.. ae) 1 ae 
B'lf’st&:Co.D'wn b| "80 | 2-4 0-8} 3-2iaa3-7] 2 | | aga) G2 3 
Do. for 1928. | 80 | 2-3} ... Q-9} 3-21/193-2) 2. | 2 | 35.21 148. 
Great Northern b| 562 /14-0] ... 18-1) 32-111543-91 --. | “| cas-alaien. 
Do. for 1928.. | 562 {15-3 15-8} 31-1/1555-3} ©.) | 1. | 635-3ln160.¢ 
Great Southern b | 2,187 |33-2) ... 50-7) 83-9/)1241.4) 2. | |.) }1835-9)3077.3 
Do. for 1928,. | 2,187 |34-2! ... 52-71 86-9llasooal “| “7. Iigne-cheee: 


1879-01320) 
¢ Includes receipts from independent omnibuses acquired during current year, 


OVERSEAS RAILWAY RECEIPTS. 


Gross Receipts Total Gross 








¥ aé for Week. Re 
Name. Period. z Hi Se eneome seiitheapineatiiaes 
= 1929. | + or — 1929, + or = 
INDIAN. 
Rs, Rs. 
Assam Bengal ....../23weeks|Sep. 7/1,217| 4,71,000/+ 17,304 
Barsi Lt. Ry.......... 24weeks 14) 202 24,900 1,700 


t. 

Bengal & N.Western|24weeks| 14] 2,079) _5,22.689/+ 7.677] 1, 

Bengal-Nagpur......./23weeks 7) 2,988} 14,40,000]-+ 32,414} 3, 

Bombay, Bar.,& O.L.|26weeks} 28] 3,031] 21,18,000|+279000] 5 
adras & ‘l24weeks| 14] 3,121| 16,68,000]4- 39,942] 4 

Nisam ) 14] 1,146} 3,98,171}+ 64,235 

ew a pam 24weeks 14) 572 77,076|— 9,244 





th Indian .........|23weeks 7 2,351) 13,45,083] + 79,698) 2, 
¢ Including Lucknow-Bareilly State Railway. (8) Total receipts of all lines. 
ARGENTINE (a). 
£ £ £ | £ 
Argentine N.E. ......j14weeks/Oct. 5) 753 16,300;— 500 222,200; + 5,400 
B.A. and Pacific ....|/14weeks 5] 2,806 150,000 eee 2,119,000}— 33,000 
B.A. Central ......... 14weeks 6} ... 12,353}— 1,306 192,486;— = 8,101 


B.A. Gt. Southern...|14weeks! 5; 4,845) 214,000}+ 14,000)  3,125,000)+ 302,000 
B.A. Western ........) 14weeks 5} 1,926 75,000} — 13,000}  1,173,000}— 42,000 
Central Argentine .../14weeks 5} 3,319] 272,000}+ 2,000)  3,489,000)— 52,000 

















Cordoba Central ....|14weeks 5} 1,218] | 63,000] 4,000} —970,000|— 53,000 
Entre Rios .........-.. 14weeks 5] 789] | 26,300]— 1,700} 318,500|— 48,200 
CUBAN. 
Lael — ail Meed «tend a 
United of Havana |l4weeks|Oct. 511,374  48,893)}— 1,592) —_717,565!—_16,787 
URUGUAYAN. 

é a. 

Central Uruguay.....|14weeks|Oct. 5| 273] 27,467/— 598| 337,367)—- 10,448 
O. Urug. (East Ext.)|14weeks 4,948|— 468 69,065]—- Se 
O.Urug.(North.Ext.)|14weeks 3,056|+ 208 40,269] 3,305 
CO. Urug.(West. Ext.)!14weeks 2,621;—- 258 34,152}4+ 2,442 



















CANADIAN, 

$ . $ sales 

Canadian National |39weeks sep. solaas4s 7,415,536] —1102688| 196,708,304 + 390,482 

Canadian Pacific ....|39weeks! 301150291 5,746,000|—1231000} 157,374,000)-+_0tt% 
BRAZILIAN (b). 

t £ £ | £ : a ce ane 

Gt. West. of Brazil..}40weeks/Oct, 5} 1,016]  23,900|/+ 4,600) 671,500, + ltd.\\! 

dina........... |40weeks 511,856} _67,965|+ 18,365, 1,898,673) + 2200 

Leopoldina Termnl. |40weeks Irs.| 321,000] + 21,000, 11,222,000)+ $17.0" 

San Paulo ............140weeks 6] 15341 58,174] + 9,524 2,108,763)+ Lis NS 
CHILEAN. , 

Anto’ (Chili £ £ he «O75 

and Bolivia) ...... }40weeks|Oct. 44.550 + 6,980] 1,527,105) + 183 

Nitrate (}-monthly) |38wee 25,556] 6,895 621,8411+ 2s" 








; j £ £ 36,870 
tian Delta ...... 28weeks Sep.20| 608} 8,991 + 236) 145,457) oo) 
Ge bouts of Spain| 39w Pr38| 104|Ps.122,236|— 20,595] 4,790,829) - 13700 
Mexican Railway ...|39w 30f 483] $339,400|+ 72,600] 3,045,000;+ °c), 
Paraguay Central ...[14weeks|Oct. 5| 274]  4,160|— 100, 53.580)" os 
Salvador 14 5] 100} —4,212'+ _ 892 50,3941 = 






ee. 
‘wee 




















“ od at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 
Recei Total 
ame Period ‘ e —— Receipts. 
: : } a 
a 1929. |+or-—- 1929. +o 
£ 
y 9},932 
Aires 263, 3,447,141) — - 
Bai qe iV 786|— seal '160,346|— 12,96) 
5} 13 3,205} — 5 ai 


35}|Rs.129,965|— 4,13 a i 
+ “Er,17g}+ 29% 
71,802 r 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


a essen 




















Profit Appropriation. Corresponding 
Balance | After | Amount Or Period Last 
: Period. from | Payment |4Vailable Dividend. Carried to Year. 
Company. Ending.| Last “of for | Re Bal 
Account.| Deben- | Distri- ra Ordinary. D stenthe ineanel . a 
pon bution. Jeprecia- Forward. Net Divi- 
Silden Amount] Amount.| Rate, | #0» etc. Profit. | dend. 
Anglo-South ee veseee June 30} 506,901) 480,716) 987,617 349,386} 10 130,329] 507,902\| 480,440) 10 
~ Motor and Cycle. ; 
Birmingham Small Arms ... July 31*| 202,386) 168,188) 370,574)! 12,477 67,564 3 290,533 ae 
eda BNDES. senadinnoneeil Dec. 31 |Dr338,995| 11,877|Dr327.117||... a Ss Dr327118| 9,486 
Rover COMPANY —«rereeeeeree Aug. 31} Dr. 1,051; 120,245} 119,194 n 16,800 5 102,394 se 
United British Oilfields of 
Trinidad ....secceeeeeeerooees Dec. 31 56,045, 10,187) 46,232 46,232|| 28,886} 7% 
on oO June30} 9,535) —«7,360| +~—«16,895 
Batu Rata (Sumatra) ...... une ‘ 3 . 6,596 5 4,000 6,299 4,463) Ni 
eas Dail. -sunediminebvorstink June 30 3,535} 5,086] —8,621||_... 4,746, 4 1,200} 2,675|| 6,930 Nil 
Ceylon Land and Produce... | June 30} 11,371} 43,873] + 55,244|| 3,001 30,2501 «25 9,737| 12,257|| 27,319} 20 
eee taiaeiiintith > scaleeboieed Mar. 31 2,127 827 2,954)| hs aa 1,787, 1,167)... ot 
Kayan (F.M.S.) Coconut... | June 30 6,410 4,074 10,484 3,600 124 500 6,384 ad as 
Lavas (Sumatra) Rubber... | Mch. 31 16,745 13,667 30,412 7,510 24 500} 22,402) 56,321 74 
Yorib Plantations .........++ June 30 1,954 8,294} 10,248 7,000] 10 1,500} 1,748 4,579 5 
Sungei Gettah......sereereeree Mar. 31 Dr. 857 5,180 4,323 35,600 4 is 723) axe 
Shipping. 
Manchester Lines ........+++ June 30} 33,949} 72,883} + 106,832|| 22,886)  44,520| 10¢ 39,426} 58,356] 104 
Shops and Stores. 
Whites rane 1928 July 31 m 139,833} 139,833)! 70,898 58,319) (n) 10,616 
ea. 
Ceylon and Indian Planters | June 30 4,642} 27,967} 32,609)| 1,500}  19,800| 30 3,199} 8,110} 25,030! 30 
Kintyre Tea Estates ......... June 30 3,327 15,688 19,015) 1,000 9,575 20 5,000 3,440}| 10,729) 15 
New ae = ésacdbeieien June 30 7,953 52,516 60,469)|_ ... 49,347 50 3,000 8,122 56,595} 50 
rust. 
Hevea Rubber Trust ...... June 30 13,593 4,115 17,708 i 10,000 7,708 5,271 St 
0-Cedar Consolidated Trust | June 30 29,173 29,171 58,344)! 35,662 aide esis 3,900} 18,782 57,753)... 
Second American Trust...... Aug. 31 7,056 42,006 49,062); 22,052 12,055 7 7,000 7,955 33,383 6 
Other Companies. 
Anglo-Siam Corporation ... | Mch. 31 47,835} 117,358) 165,193} 4,550 70,000 35 35,000} 55,643} 119,785) 35 
Brett's Stamping Co......e00. Aug. 2 2,596 7,024 9,620) 960 4,000 10t 2,000 2,660 6,486 10+ 
Clyde Paper Co, .....esceseeee - | June 30 1,861 42,479 44,340) 16,875 ar oa 27,527 138 31,023) ... 
Glenboig Union Fire-Clay... | Aug. 31 4,219 11,281 15,500 oc 9,000 7h 2,500 4,000 15,101; 10 
Henlys (1928) .....seceeeeee Aug. 31 aes 35,858 33,858); 11,481 7,430 10 6,479 8,468 aaa eas 
Hepworth (J.) and Son... | July 31 18,128; 100,756; 118,884) 23,500 52,000 10 22,000} 21,384)) 96,406; 10 
London United Laundries... | June 29 4,285 13,915 18,200 sd 8,470 14 5,434 4,296 13,861; 14 
HMIO cs2asienonusdedecanesamaman June 30 10,327 91,044 101,371)} 21,421 35,965 10 32,990} 10,995 56,185 8 
Serck Radiators .....ecccccecee July 31 3,777 29,387 35,164 “ae 16,800 17} 12,500 3,864 26,055 16} 
Smith (Thomas) Stamping 
WOE ics ccdsansacue paeniadien Aug. 3 25,069 24,960 50,029) as 20,000 10 20,000; 10,029)} 22,246) 10 
Valparaiso (Chile) Drainage | Mar. 31 20,586 12,438 33,024); 12,000 vi a 3,635 —— 11,740) ... 








* For half-year. ft Free of income-tax. 


m 13 months. 


n Equivalent to 23-042 per cent. per annum. 





Commercial Reports. 








THE CORN TRADE. 
Mark Lane, Thursday evening. 


A lower temperature and heavy rains experienced over most parts 
ot the United Kingdom will be much appreciated by farmers, who 
‘an now make better headway with winter ploughing and sowing. 
The wheat crop is turning out better than previously anticipated, 
and the final returns are likely to show a slight increase on last 
years yield. Growers, however, are discouraged at the low prices 
Current, which may militate against increased sowings this season. 
peliveries of native wheat at the principal statute markets were of 
“ar extent, and prices remained steady owing to the improvement 
in imported varieties. The import market showed rather more 
‘tivity, inquiries being more numerous, both on home and Conti- 
rental account, though business for the most part was confined to 
immediate needs. Values displayed slight irregularity, but the 
ae tone was firmer, and offerings more reservedly made both 
vis North and South America. Sellers apparently consider that 
maui prices are not sufficiently attractive, and continue to restrict 
a les for export, despite the acute congestion of elevator accom- 
ad eg and railway transport in Canada, where stocks are esti- 
. = to be double the quantity at this period last year. It may 
is ini = the policy of North American holders in forcing prices up 
mary one to counteract any attempt to depress the market on the 

. of European importers, who for the present are well supplied 
Berveneee domestic harvests and liberal stocks at the principal 
as inental ports. Further rains have fallen in Argentina, and 
done oe @ good recovery from the effects of the recent 
lou ‘I ut more moisture is needed over some parts of Australia. 
resery, ‘di ed steady with improved inquiries, forward offers being 
dens at made. A spell of colder weather has stimulated the 
tions a feeding stuffs, and prices tended firmer for all descrip- 
paren ay ile influenced by higher first-hand offers. Plate maize 
18) Ihe wat t hand sold 35s., and last half October 36s. 44d. per 


S. Cif, 
Wheat.—Again : ; 

N dearer following the advance in forward offers. 
°- 2, Northern Manitoba, ex-ship, 56s. 6d.; No. 3, 55s. 6d.; No. 4, 


Manitoba, 54s.; No. 5, 50s.; No. 6, 43s.; No. 2, mixed Durum, 47s. ; 
Rosafe, 634 lbs , 46s.; Barusso, 634 lbs., 46s.; Australian, 47s., ex- 
ship, per 496 lbs., English, new, 9s. 1d.-9s. 4d. per 112 Ibs. 


Flour.—Steady. London straight run, 38s. 6d. per sack delivered 
Of imported, Manitoba patents range from 40s.-41s.; Buffalo, 41s.- 
42s.; Australian, 36s., ex-store. On c.if. terms, Manitoba top 
patents, October-November, 41s.-42s.; export ditto, 38s. 6d.- 
39s. 6d.; Australian, 34s. 6d.-35s.; French, 30s. per 280 Ibs.; 
Argentine low grade, September-December, £7 17s. 6d. per ton. 


Maize.—Futher advanced and sellers more reserved. Plate 
landed, 36s. 6d.; ex-ship to arrive, 35s. 3d.; October-November, 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 
ASSETS EXCEED - £15,000,000 


FIRE. LIFE. ACCIDENT. MARINE. 
Lenient & WUD ae St. Andrew Squnrews Street, S.W.2 


Es 


36s. 9d.; November-December, 37s. 3d.; December-January, 38s° 
per 480 Ibs. Yellow maize meal, £9 15s. per ton f.o.r. London. 
Yellow African, £8 15s.; white, £8 5s. per ton ex-ship. 

Barlev.—Maintained. Californian old, landed, 41s.-45s.; new, 
ex-ship, 36s. 6d.-50s., as to sample; Chilian ex-store, 40s.-50s. ; 
Australian, 41s.-44s. 6d.; Smyrna, 42s.-45s.; Polish, 33s.-34s. as to 
quality, per 448 lbs. Algerian-Tunisian, ex-ship, new, 29s.-3 ls. as to 
sample, No. 4 Canadian Western landed, 34s. ; No. 2 Federal Ameri- 
can landed, 28s. 3d.; ex-ship, 27s.; Danubian, ex-ship, 28s. ; Persian, 
28s. 6d. per 400 Ibs. English new, malting, 9s. 3d.-14s. ; feed, 
8s.-8s. 6d. per 112 Ibs. 

Oats.—Firm. Plate landed, 22s. 3d., ex-ship, to arrive, 21s. 3d. ; 
black Plate, 21s. 9d., landed; mixed Canadian feed landed, 19s. 3d. ; 
Chilian white, landed, 27s.-28s.; ditto tawny, landed, 23s. 3d.; 
ex-ship, 22s. 9d. ; German, landed, 24s. 3d. ; ex-ship to arrive, 22s. 3d.- 
23s. 6d., as to quality, per 320 lbs. English new, 7s, 8d.-9s. 4d. per 
112 lbs. 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 
wheat during the harvest years 1929-30, 1928-29, 1927-28, 
1926-27 :— 











| 1929-1930. | 1928-1929. | 1927-1928. | 1926-1927. 





Estimated sales of home-grown 


wheat— ts. Owta. Cwts. Owts. 

1 week to October 5 ........000 354,216 374,763 219,396 418,959 

5 weeks to October § ..........+. 1,680,106 1,503,662 1,178,897 2,190,666 
Average price of English wheat per 8. d. 8. d. 8. d. 8. d. 
Se 9 6 9 2 10 6 ll 2 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1925 to 1928 :— 





QUANTITIES SOLD. AVERAGE PRICE PER OWT. 








Weeks ended. 
Wheat. Barley. | Oata. Wheat. Barley. | Oate. 
1929. Cwts. Cwts. Cwta. 8. d. 8s. d, an 
Sept. 28 .....+0 365,511 356,172 82.921 9 8 10 0 711 
Oct.  S.cccoce. eo | 354,216 565,878 78.951 9 6 10 6 7 10 
Get. 3, 1925 401,417 366.236 103,951 10 ll 12 9 9 6 
Oct. 9, 1926 418,959 495.335 99,743 ll 2 12 4 8 1 
Oct. 8, 1927 219,396 333,871 74,843 10 6 13 8 9 2 
Oct. 6, 1928 374,763 509,878 98,190 9 2 10 10 8 10 








AMERICAN WHEAT MARKETS. 


A fairly steady demand throughout the week has kept the market 
firm, with a rising tendency. Quotations :— 


Jan. 4, 
1928. 


Jan. 2, 
1929. 


Oct. 10, 
1928. 


Sept. 25, 
1929. 


Oct 2, 


Oct. 9, 
1929. 


NEAREST FUTURE. 
1929. 




















Winnipeg (No. 1 muatiebe) 
—Cents per 60 1b... 156 122 118 
Chicago (No. 2 Winter)— : Bo] 143b | 1445 | 149 


Cents per GOID...eccccreee | 166} 116% 1163 128 1353 1363 


The visible supply of wheat in Canada at 77,112,000 bushels 
shows an increase on the week of 2,621,000 bushels. Supplies a 
year ago stood at 29,024,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent writes :—The coal trade maintains 
steadiness. Exports, at any rate of best steams, tend to expand 
and some forward business is being booked at 18s. to 18s. 6d. 
delivered Humber ports. In the home market secondary qualities 
of coal are going out rather more freely, and the demand for house 
coal is picking up. Blast furnace coke supplies are becoming rather 
more plentiful, but the price is firm at 17s. to 17s. 6d. at ovens 
Demand for foundry coke is quiet. : 





Our Glasgow correspondent writes :—There is a scarci 
nuts in all districts, and any odd parcels coming on joie 
very firm prices. As regards large coal, the Fifeshire collieries 
are practically fully booked up in all qualities for some weeks ahead 
and in Lanarkshire there is some shortage of splint coal, which has 
been taken up quite extensively on Plate account lately. The 


Lothian collieries are in a position to take on prompt and early 


[October 12, 1999. 





business for all qualities of large coal. Shippi : 

mately as follows, all f.0.b. district ports: Tasco or SPX. 
best, 16s.; splint, best, 18s.; splint second, 16s, 9q . HIRE.—E)} 
17s. 6d.-18s. ; navigation second, 15s. 6d.-16s. ; steam, 14 Navigation, 
17s.; trebles, 16s.-16s. 6d.; doubles, 16s. ; singles, — Hartley, 
pearls, 12s,-12s. 6d.; dross, 10s. Frm.—Screened nau” ; 
17s. 6d.-18s. 6d.; first-class steam, 15s. 6d.; third one 
12s. 6d.-13s.; trebles, 17s. 6d.-18s.; doubles, 16s,: sin i steam, 
pearls, 12s. 6d. LorH1ans.—Prime steam, 14s, ; eeeen = es, 14s, ; 
13s. 6d.; trebles, 17s. 6d.; doubles, 16s. ; inaine a ry steam, 
pearls, 12s. 9d.-138s. AYRSHIRE.—Unscreened navigation coed 
jewel, 16s.; steam, 13s. 6d.; trebles, 17s. 6d.; doubles,’ 16s, 6d. ; 
singles, 14s.; pearls, 12s. 6d.; dross, 10s. 6d. "> Bs. 6d.; 





Our Cardiff correspondent writes: The position on the 
coal market has not undergone any material change this w k 
The supply of tonnage has improved slightly, but it has cont; od 
below the average, and there has again been a great deal of aden 
in the bituminous districts. Large coal continues a drug j the 
market, but sized and small grades maintain a very firm ie a e 
at Swansea the demand for anthracite is very active with, m 2 , 
vessels awaiting turn at the loading berths. A few more denen 
contracts have been arranged for deliveries over next year, and iar 
are stated to include the renewal of orders from the various im ‘h 
railways. Notwithstanding the comparative inactivity of busines 
on the market, shipments to foreign destinations are being ane 
tained at a level considerably higher than in 1928. Exports wan 
the South Wales ports in September totalled 2,152,868 tons com. 
pared with a monthly average this year of 2,034,036 tons, and with 
1,612,043 tons in September, 1928. The following are the current 
approximate quotations : Best Admiralties, 20s. to 20s. 3d. ; seconds 
19s. 3d. to 20s.; best drys, 19s. 6d. to 19s. 9d.; black veins, 18s, 3d, 
to 18s. 6d.; Western Valleys, 17s. 9d. to 18s. 3d.; Eastern Valleys, 
17s. 9d. to 18s. 3d.; best small steams, 1]4s. 3d. to 14s. 6d.; cargo 
smalls, 13s. to 13s. 6d. ; coking smalls, 14s. 6d. to 15s. 6d. ; anthracite 
best large, 35s. to 37s. 6d. ; Red Vein, large, 24s. to 27s. 6d. ; machine 
made cobbles, 42s. 6d. to 45s.; French nuts, 42s. 6d. to 45s. ; stove 
nuts, 42s. to 44s. 6d.; rubbly culm, 11s. to 11s. 6d.; foundry coke, 
32s. 6d. to 36s. 6d.; patent fuel, 20s. 6d. to 22s. 6d.; pitwood, ex 
ship, 27s. to 28s. 


Cardiff 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The dull conditions which recently 
developed in the iron and steel trades show no signs of lifting. 
Reports from most districts are to the effect that the volume of 
business has decreased considerably since the end of September, 
and for the most part buyers are covering only their immediate 
needs. With the exception of those works engaged in producing 
shipbuilding material the orders on the books are being rapidly 
worked off. The orders from the ship-yards, however, continue 
to keep the steel works specialising in shipbuilding material fairly 
busy. The demand for pig iron on the whole seems sufficient to 
deal with the present output, although the recent advance in the 
prices of some descriptions of iron has checked buying to a certain 
extent. This, however, may be due to consumers having covered 
their requirements for some time ahead before the advance was 
made. In the semi-finished steel department business has been 
restricted. Continental suppliers have booked a certain amount 
of business, but the quantities offered have not been excessive. 
and in some cases only forward delivery has been offered. As 4 
result the British producers of semis have again been able to secure 
business in competition with the Continent. The demand or 
finished steel materials is poor and whilst there has been some 
irregular buying from overseas the important export markets remain 
practically dead. In the home market business has been limited 
principally to small tonnages for near delivery. 





Our Middlesbrough correspondent writes :—A slightly improved 
business has been transacted in Cleveland iron during the past wee®: 
Consumers are now acting with more confidence and a fair number : 
purchases have been made for early delivery and also up to the ed 
of the year, but further buying on a more extensive scale is loo 
for to cover requirements for the present quarter. _ The tone : 
Tuesday’s market was encouraging. It is becoming genera | 
recognised that there is no likelihood of any reduction in prioes 
present costs of manufacture and that sooner or later ee 
will have to pay the figures now demanded by makers if - : 
actual advance. The business transacted was practically @ , 
home account and totalled a fair quantity, prices being unc ae 
on the basis of 72s. 6d. for No. 3; No. 1 was 75s.; No. 4 aioe a 
71s. 6d.; and No. 4 forge, 71s., all f.o.b. or f.o.t. Shipmen pr 
pig iron this month have made a good start, the total -_ —_- 
8th inst. being 10,194 tons, compared with 6,143 tons to“? 
ber 8th. In hematite iron there is also more business ection 
but an advance of a few shillings per ton is needed to put ag sd, 
on an economic level. Mixed numbers are now quoted an steel 
and No. 1 at 77s., and these prices are being realised. aoe are 
trade a large amount of work is being turned out an tain 
still important contracts in hand. Further orders are being “ Conti: 
on home account and also for export, but in the ty | oo earns? 
nental competition is rather keen. Several orders mill increase 
have just been placed on the North-East Coast — vl materials 
the demand for shipbuilding materials. Prices of stee alvanised 
are unchanged from last week except that 24-gauge Gower at 


corrugated sheets, and 21/24-gauge black sheets, ar? °° 
£13 5s. and £10 2s. 6d. respectively. The coke ae blast 
—_ and ane continue short of requirements. works for early 
urnace quali 


ties are 238. 6d. delivered consumers’ 


. 
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‘ary, but 248. is quoted for forward. The ore market is quiet 
: ss consumers being well covered for their early pianioueated: 
Rest rubio is firm at 24s. 6d. c.i.f., and the freight Bilbao/Middles- 
prough is 88s. 3d. The number of furnaces in blast on the North- 
East Coast is unchanged at 46. 





Our Sheffield correspondent writes :—The heavy steel branches 
fail to expand, and there is @ great amount of slackness with a 
minority of really busy works. The outlook for the trade has 
improved by the relief which will be afforded by derating, as the 
reduced costs resulting from that scheme should enable local firms 
to compete more successfully with rivals on the Continent. Special 
steel for motor car parts Is in demand. Overseas trade generally is 
quiet. In August the production of steel in the Sheffield area 
recorded an advance upon July, whereas the returns from all other 
centres were down with the exception of Scotland. As the result of 
rationalisation, English Steel Corporation, Ltd., is closing Cammell’s 
great steel foundry at Grimesthorpe, Sheffield. This is one of the 
largest and most modern foundries in Europe. The director of 
another large firm has recently expressed the opinion that the 
capacity of British steel foundries is far in excess of demand, and 
some of them ought to be closed. The railway steel departments do 
not indicate any improvement. They have been abnormally 
depressed for several years, especially in the overseas markets. The 
British companies are supplying their own needs to an increasing 
degree. The usual Autumn expansion of the cutlery trade is making 
itself felt, and although business as a whole is not good, a considerable 
number of firms are fully occupied. Some descriptions of tools are 
selling freely. 

Our Glasgow correspondent writes :—There is no marked change 
in the situation in the iron and steel trades in and around Glasgow, 
and on the whole business is satisfactory, and works are able 
to keep plants well employed. In some departments the very 
keen competition from the Continent continues, and makers 
of sheet bars especially are finding it difficult to secure business in 
view of this competition. In the sheet trade there is an increase 
in the tonnage booked, and while prices are in the main showing no 
reduction, we hear of large export orders having been accepted at a 
basis rate of £13 5s. for 24-gauge galvanised and corrugated, f.o.b. 
Glasgow. During the present week the Ailsa Shipbuioding Co. of 
Troon and Ayr, have received an order for a screw steamer from 
Messrs. Wm. Sloan & Co., of Glasgow. It is also reported that the 
Caledon Shipbuilding Co., Ltd., of Dundee, have received an order 
from Sweden to build the hulls of three twin screw motor tankers. 

Our Cardiff correspondent writes :—The Welsh tinplate market 
continues firm, though buyers appear less disposed to increase their 
present commitments. Prices are unchanged, at from 19s. to 
19s, 3d. per basis box, and shipments last week were 26,000 boxes 
greater than in the previous week. Galvanised sheets are a shade 
easier, at £13 5s. to £13 7s. 6d. per ton. Prices of bars, local and 
foreign, are unaltered at £6 10s. and £5 17s. respectively. It is 
reported that the Conference Lines have agreed to charge a flat rate 
of 45s. per ton on tinplates exported to South Africa, compared 
with the original schedule of 65s. per ton for cases iron hooped only, 
55s, per ton for cases tin lined only, and 50s. per ton for cases tin 
lined and iron hooped, which it had been intended to enforce as 
from November Ist next. The bulk of the tinplates shipped to 
South Africa from South Wales are iron hooped only, so that under 
the new concession the freight rate has been reduced by 20s. per 
ton, compared with that originally proposed. 





OTHER METALS. 


Tiy.—The standard market opened the week with firm featurse, 
sellers showing more reserve in face of improved Eastern cables 
and a fair demand. Later, however, values sagged under the 
influence of renewed liquidations, and expected heavy shipments, 
cables from the Straits indicating an average of 9,000 tons per month 
until the end of the year. Dealings were attended by a good deal 
of irregularity, and comprised cash at £198 5s., £198 15s. to £196 
three months, £202 108. to £200, £201 and £200 2s. 6d. In the 
East, sales were recorded at £204 12s. 6d., £206 5s., £202 10s. and 
£202 15s., c.i.f. terms. 


Copper.—Market commenced firmer and a good demand was 
teservedly met, but subsequently displayed a quieter tone. Standard 
cash changed hands at £74 to £74 13s. 9d., and £74 three months, 
{4 11s. 3d., £75 38, 9d. and £74 3s. 9d. 

Leap steady, but dealings restricted. Good soft foreign pig, 
October, sold £23 58.; December, £23 68. 3d., £23 7s. 6d.; January, 
£23 78. 6d., £23 8s. 9d. 

SPELTER dull, and tendency easier of freer offerings. October 
Pees £23 12s. 6d. ; December, £23 188. 9d. to £23 16s. 3d. £23 12s. 6d. ; 
anuary, £24 5s. to £23 15s.; February, £24 2s. 6d. to £23 16s. 3d. 
gpa NTIMONY, quiet and tone easy. English regulus, £47 10s. to 
“= 10s.; Chinese ditto, spot, £32; October-November, £29 15s. ; 

ese crude, October-November, £20 10s. per ton c.i.f. 

ANTIMONY OxIDE.—October-November, £29 5s. ton c.i-f. 
4g ATMONY OrE.—October-November, 50 per cent., nominally 
8. 6d. to 58. per unit c.i.f. 

Wourram firm, but offers from China rather more numerous. 

ese October-November sellers, 36s. per unit c.i.f., Straits nominal. 


ALuminrum steady. Home trade £95; export, £100 ton. 
QUICKSILVER maintained. Spot, £22 2s. 6d. to £22 10s. per bottle. 


Trix PLares stead d forward, 19s. to 19s. 3d. 
per box, fob. Se y. Pa coke prompt and fo 
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NY fax HARRISONS & CROSFIELD L® NAG 


Buying and Selling Agents in Ayes 
fh london and Abroad. Hat 
Dealers in All Classes of Eastern Produce. 
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THE COTTON TRADE. 


LIVERPOOL, October 9th. 

The Washington Agricultural Department issued its report 
yesterday and gave the average condition on October Ist at 55 per 
cent. against 55-4 per cent. at the beginning of September. The 
crop was estimated at 14,915,000 bales, 100,000 bales more than 
the September estimate, and the ginnings were 5,906,000 bales. 
The average yield per acre was given at 153-2 Ibs., 1 Ib. per acre 
over the September figure. The most notable thing was the low 
yield per acre in Texas, 108 lbs. against 138 lbs. last year. The 
figures were a little larger than had been expected and brought about 
a fall of some 15 points. The report in all probability will confirm 
the trade of the world in its policy of only buying from hand to 
mouth, A series of dull, dragging markets is to be expected, 
with small fluctuations, At any decline offerings seem to be with- 
drawn, and at no time does cotton seem to be pressed for gale, 
Spot sales for the week 3rd to 9th (inclusive) are: 43,000 bales, 
of which 18,490 bales are American; 1,850 Brazilian; 2,250 Ar- 
gentine; 4,300 Peru; 8,950 Egyptian; 2,700 African; 3,750 East 
Indian; and 710 sundries. Imports for the same period: 41,498 
bales, of which 23,385 bales are American; 113 Brazil; 470 Argen- 
tine; 8,997 Peru; 4,900 Egyptian; 752 African; 2,826 East Indian; 
and 55 sundries. Quotations to-day are: American Middling, 
10-23; Egyptian Sakel, 15-90; Uppers, 11-15; Brazil Fair, 
9-98; Peru G.F. Mod-Rough, 12-00; Smooth, 10-98; West 
African Middling, 10-23; and East African G.F., 10-78. 





MANCHESTER, October 9th. 

Trade in the market has not been vitally affected by the bearish 
statistics relating to the American cotton crop, but prices have been 
a little more irregular as a result of the decline in raw material 
rates. The general inquiry in yarn and cloth has been well main- 
tained, but actual business continues patchy. After a falling off 
in demand in piece-goods for India there are now indications of a 
revival, and steady buying has taken place, especially in bleached 
goods, and some makers have improved their position. Trade for 
China has been almost at a standstill and very disappointing news 
has been received with regard to conditions in Shanghai. In a 
variety of goods a fair amount of business has been done for Egypt, 
the Near East, South America and the Continent, and a little more 
activity has shown itself in home trade fabrics. Prices in American 
and Egyptian yarns have been rather more irregular when tested. 
There has not been any bulk buying but a fair turnover has taken 
place in moderate lots. 


Statement of the Cotton Trade. 
1929. — 








Sept. | Sept. | Oct. | Oct. 
j 18. | 25. | 21 9 1828 | 1020 








d. d. d. d. d. d. 
Raw Cotton—Mid. American ......... ir Ib.} 10-31 | 10-24) 10-41} 10-23 |} 10-65) 11-54 
° ——_ Fully Fair 


per lb.j 17-45} 16-65) 16-75 =~’ 17-55] 18-95 





15% 5¢ |] 16 17% 

a 15} 16} 18} 

25 28 30 

s. d.js.d.jia.d.js. d. 

25 0 (24 91/25 0128 3 

oy , is $ [15 ipilis 1oalis 9 
38-in. ditto, 38 yds., 18 by 16, 10 Ib..... nd 

39:in, ditto, 374 yds., 16 by 16, 8 Ib. ..... 13 slis allis 9 lis 9 








THE WOOL TRADE. 


Our Bradford correspondent writes :—Buyers everywhere are 
waiting to see what effect, if any, the curtailment of wool offerings 
in Australia will have on the market. The representatives of the 
Australian sellers and growers have decided to reduce by 25 per cent. 
the amount of wool that would have come on to the various markets 
in the ordinary way, and it is hoped that this measure of restriction 
will be sufficient to check the decline in values and bring about 
stabilisation. In some of the consuming centres it is considered to 
be a weak policy, inasmuch as the wool will have to be sold sooner 
or later, and many think that it would have been better to let the 
market find its own level. However, the alteration in the selling 

ments has not had much effect on the demand for tops and 
yarns. Quotations for merinos are as i as ever, and orders 
are still for very small quantities for prompt delivery. Few traders 
seem disposed to buy forward although prices appear to be attrac- 
tive, yet business is obviously being held up by buyers who are 
waiting for the right moment. No one seems to know what to do, 
confidence having been completely shattered by the drastic decline 


i experienced in recent weeks. Fine crossbred tops are in 
sch the same position as merinos, but the lower qualities continue 


to move in moderate weights and at slightly easier prices. New 
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business in yarns is very scarce, and competition is so keen that 
prices in most cases are pence per lb. below replacement costs. 
The general uncertainty is also reflected in the piece-goods section, 
wholesale fabric buyers being unwilling to commit themselves to 
anything beyond small orders for immediate requirements. 








COLONIAL WOOLS. 


(FROM, A CORRESPONDENT.) 


The fifth series of London sales has closed, without recovery in 
any description of wool. During the last day or two competition 
improved slightly, but no real effect was produced upon prices, and 
several classes of the raw material are now pence per lb. below 
July level, and have failed to keep up the basis seen during the 
first few days of the series. The sale of certain wools was only 
accomplished by making big sacrifices. A good deal of these had 
been returned from Bradford and Continental centres on the off 
chance that about original cost price would be realised. These 
offerings have included some of the finest wool which could possibly 
have been put on to the market, and anyone who has bought against 
actual requirements, having first sold forward in the top or yarn, 
may be regarded as having been very fortunate. It is by no means 
certain, however, that all the forward business recently done in tops 
on the basis of 2s. 6d. for average 64’s will ultimately turn out to 
be right. During the past few days there has been a further sharp 
fall in merino top values, and it is possible that some firms will be as 
seriously caught on the rise as others have been by the slump seen 
since the commencement of the season. The fall of raw material 
values below a profitable price for the growers, particularly in 
merinos, is sufficient indication that the time has come for the 
downward tendency to be checked. 





HIDE, LEATHER AND ALLIED TRADES. 


This week the bulk of the buying and selling of leather and foot- 
wear has been transferred to London, where the annual Shoe and 
Leather Fair is being held at the time of writing. As an exhibition 
of the high quality productions turned out by British leather and 
footwear manufacturers it leaves nothing to be desired. Reports 
are to the effect that an appreciable amount of business has already 
been transacted, while if all the inquiries that have been received 
eventually mature, trading will be well maintained up to the close 
of the year. Prices for leather generally are firm all round, and 
where wanted lines are in short supply fractional advances are being 
asked. Market hides remained steady at the auctions last week-end 
when sales covered a fortnight’s supplies. The tendency, however, 
was inclined to be easier, and it is considered that with the colder 
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weather now coming along, hides and ski i 

and this will prevent any sharp ativances ailing: more abundant, 
feeling is still noticeable in connection with fore 7 hi * depressed 
week has witnessed a further drop in values :. lides, and this 
to restrict her wants in connection with South ‘ea continues 
and with the United States the only interested ors hides, 
Argentine ox have fallen to 84d., with 73d. cad 7 prices for 
and 84d. for cows. Saladero hides are inactive a ig lig 
prices quoted for dry River Plates have created 7 — 
interest. Sales of B.A. Americanos have been ed oe 
and M.V. Americanos at 12d., while M.V. Inservible 
hands at 73d., and Sierra Cordobas at 12d . 
fairly steady in price with a limited business 
lower values ruling for Australians has cause 
rather more interest in these. Cable advices from 
the market there as steady, with best native steers still ; 

19 cents. Apart from sole-leather operations at the eae * 
a steady demand all the time for light manufacturing bend ae 
cheaper qualities. The supply of these is now Sennen in the 
restricted, with the result that increased inquiry has ear a 
around for some of the better grades, which are ‘still to behkea 
comparatively reasonable figures. Bends suitable for the re “ ne 
section have made a little headway since last week, but the ee 
ment is not very great, and additional wet weather js oe : 
before the position will be anything like normal. Bellies . 
shoulders have experienced a good sale, and the clearance mad 
recently in this direction has caused prices to firm up. The nah ; 
generally is in favour of sellers, and the tendency all the oe 
toward slightly higher values. A steady trade is being done a 
most classes of upper and dressed leathers, and here again aiaes 
are inclined to appreciate. The predominant call in connection 
with fine shoe upper leather is for glacé kid in the various brown 
shades, and from an inspection of the exhibits at the Fair it would 
seem that this will be the most popular colour for some time to come 
Willow calf leather is also selling freely, while there is a limited call 
for black glacé, and box leather. Patent leather continues to make 
headway, the business done during the week again being larger 
There has been a little more inquiry for dressed kip leathers, semi. 
chrome box, kip butts and splits being the kinds asked for, Shoe 
manufacturers report a further improvement in the number of 
orders coming to hand, and an optimistic feeling is apparent in regard 
to the business that will eventuate from inquiries at the Fair, 


more 
at Ilid., 
have changed 
African hides are 
Passing, while the 
buyers to take 
Chicago report 








VEGETABLE OILS AND OILSEEDS. 


In the linseed market there was a momentary return to firmer 
conditions, and an advance in prices on reported buying of Plate 
seed by the United States and the Continent, but this has passed 
and there has been a slight recession in values. The position of the 
balance of the old Plate crop is strong. The quantity (including 
India) on passage to Europe is now only 71,600 tons, and that left 
for shipment to the end of November, 232,500 tons—together 
355,600 tons, or about 200,000 tons less than that actually shipped 
in the corresponding period of last year. The current value of Plate 
on spot is £22 15s., while for “ afloat ’’ to Hull £22 10s. has been paid. 
For October-November, £24 7s. 6d. is asked. The outlook for the 
new crop in Argentina continues to improve, and for January 
shipment £21 has been conceded. Cottonseed is quiet, and for 
black Egyptian on passage to Hull £10 7s. 6d. has been accepted. 
In the oil section linseed oil is scarce in near position, and is held 
for £45 5s. ex Hull on spot, and £44 15s., October-December. 
Consumers are buying sparingly, and are reported to have bought 
freely of Continental oil for forward delivery. Cotton oils are 
neglected, and crude Egyptian is lower at £34 5s. ex Hull. 








OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 


SUGAR.—A subdued tone continues, and there appears to be 
nothing in the general situation to give the market a lead at the 
moment. Trade buyers still confine their operations to wants ot 
immediate necessity, but prices remained unchanged, me 
market seems to have developed something approaching @ Sued 
tendency. Continentals call for no comment. Java markets 
steady. The Cuban Selling Agency is still mainly oceupied = 
rejecting bids made and thus business in raw Cs 7 
hampered. Terminal sections continued decidedly quiet, ue he 
slight alterations in prices. Of raw, December sold a ata. 
March sellers, 9s. 3d.; May sold 9s. 9d.; August quoted 10s. 1s" 
Foreign, 96 per cent. centrifugal, October to the United ae a 
quoted 9s. 6d.; 500 tons, Peruvian ditto, afloat, sold 9s. = a 
20,000 tons, Mauritius, refining crystals, October-Novent! e i 
13s. 10}d., c.i.f., United Kingdom. Cuban receipts last ee os 394; 
20,229 tons, against 54,162 last year ; exports, 57,820, Te a : three 
stocks, 465,536, against 618,011. Stocks of raw sugar in ow sah, 
chief ports of the United Kingdom for week ending 0 - - a 
amounted to 137,604 tons, compared with 68,103 at same U 
week, 


COFFEE.—A quiet tone continues in ‘ s ‘cepte 
the spot eoniies eal In some cases, lower prices. were te ser. 
in order to clear Kenya qualities. Costa Rica a ices further 
Offers from Rio for shipment again freely made, an ae fairl well. 
receded, Meantime, Santos shippers hold their position fab. 


te rates. 
COCOA.—Small and unimportant sales on spot at * Accra, 


: tone. 
Forward positions after being firmer, assumed a weaker ana: ¥0 
F/F, October Desetibee, also November-January, -_ to 4283 


40s. 3d. f.0.b. Terminal: November, sold 42s. 


this market, but supplies on 
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43s. 4jd. to 43s. 6d. and 43s.; January, 43s. 74d., 


scember, 
December ich, 448, 3d., 43a, 6d.; May, 44s, 6d., 43s, 9d.; July. 


43s. O}d. 5 
44s. $d. ; 

TEA.—Indian sales during the week embraced some 66,994 

ckages. Fine liquoring and tippy teas cleared at late rates, clean 
pa smon showing no material change, but medium proved irregular 
ee frequently weaker. Ceylon sales of 20,131 proceeded with good 
iit and most kinds commanded firm rates. Pekoes were a 
Sanit market, but low medium and common displayed some 
imoguiarity. Brokens between 11d. and Is. ld., sometimes marked 
a decline. Java and Sumatra auctions met a good demand at 
mostly steady rates. Of China, Oolongs just arrived, dealt in at 
1s, Od, to 2s., and show attractive quality. Lapsang souchong sold 
is, Lld. to 2s. 3d.; Keemuns, in request at Is. 9d. to Is. 10d. 


RICE. —Quietness_ remains the distinguishing characteristic and 
Spanish, also American varieties, weak in price, as sellers are more 
prominent. All Eastern grain dull on European account, as 
increased demands are now made upon Spanish, Italian and 
Egyptian. Business done in Spanish oiled, October shipments, at 
ifs. 9d.; natural quoted, 16s. 3d. c.i.f. London. American fancy 
blue Rose, October-November sellers, 20s.; extra fancy, 20s. 6d. 
cif. terms. 

BEANS.—Haricots firmer on the spot, with buyers more frequent, 
but otherwise a quiet market predominated. Madagascar butter, 
spot, London, quoted 42s. to 448. as to quality ; October-December 
steamer sold 28s. ; and November-January at 27s. 6d.c.i.f. Rangoon 
haricots spot, London, sold l4s. Ohtenashi, October-November, 
quiet, and offered at 24s. 3d. c.i.f. 


PEAS.—Quite a firm market, a fair general demand being met 
with reserve on the part of sellers. Japanese spot, London, sold 
17s. $d.; afloat, nominally 17s.; September-October sold 18s. 14d. 
to 18s. 3d. ; October-November, 18s. c.i.f. London. Dutch sparingly 
offered, and marrowfats, prompt, quoted 22s. ; imperial blues, 18s. ; 
small blues H.P., 15s. 6d. f.o.b. terms. 


§PICE.—Pepper market manifested a quieter tone, but sellers 
adhered to steady asking prices. Lampong, August-October, and 
October-December, sellers, ls. 14d. ; January-March buyers, Is. 1}d.; 
Muntok, white, August-October, and October-December, 1s. 9}d. ; 
and January-March, Is. 9d. London stocks of black reduced 
36 tons on the week, to 1,457, and which compare with 2,468 same 
time last year. White, 92 tons higher, at 1,092, against 309 last 
year. Cloves firm. Zanzibar, September-October, 10}d.; October- 
December sold 93d. Pimento, October-November, London, sellers 
Ms. c.f. Sago flour, October-November, lls. 10$d. ¢.i.f. United 
Kingdom. Desiccated coconut firmer. Tapioca dull unaltered. 


FRUIT (Dried).—Currants: Market quiet. Pyrgos, new crop, 
spot, 40s.; Amalias, 43s.-43s. 6d.; Patras, 44s.-46s.; Gulf, 47s.- 
48s.; Vostizza, 70s.; with smalls, 52s. Australian, sold, at 40s.- 
43s. Sultanas: Smyrna in request at full prices. Medium to good, 
44s,-65s,; Cretan, 70s.-90s.; while Australian moved off at 38s.-80s. ; 
Cape, bleached, 40s.-52s. 6d.; unbleached, 34s. Dates sell steadily. 
New, first-tide, Hallowie, sold, 23s.; Khadrowie, 17s. 6d.; Siar, 
15s., landed terms London. Raisins in good demand. Valencia, 
new crop, 52s,-803.; Lexias, 30s.-45s.; Cape, 37s.-42s. Figs firm. 
Layers, spot, 65s,-92s, 6d.; pulled, 110s.-125s., with fine up to 
I45s.; genuine, 42s.; good average, 38s, 


EVAPORATED FRUITS.—Market without quotable alteration, but 
business restricted owing to sellers’ high limits. Plums: Cali- 
fornian, 20's-30’s, 75s.; 30’s-40’s, 66s.; 40’s-50’s, 65s.; 50’s-60’s, 
61s; 70's-80’s, 488, Pears: Californian Lake Country, extra 
choice, 87s. 6d. ; fancy, 95s.; extra, 107s. 6d. Apricots: South 
African, new crop, Royal, 57s. 6d.-117s. 6d.; Australian, 67s. 6d.- 
Sis, Peaches: Californian choice, 62s. 6d,; extra choice, 67s. 6d. ; 
fancy, 70s, ; extra, 72s, 6d. Apples: Californian, spot, sliced, 
extra choice, 70s.-75s. Almonds firm, Mazagan, 127s. 6d.; 
Mogador, 125s. ; P.G. Sicily, 145s.; Majorcas, 135s.; Bitter-Jordan, 
neW crop, 187s. 6d.-210s. Apricot Kernels: Indian sweet, spot, 
‘is.; China bitter, for shipment, 46s.; new crop c.i.f., sweet, spot, 
87s, 6d, Hazel Kernels : Kerasunde, spot, 160s. ; Barcelona, 150s. 


ae ae arrivals of new crop French (shelled) walnuts were quoted 
Vous, 


CANNED GOODS. 


fi CANNED FRUITS.—There is not much improvement in the demand 
or Californian fruits, but the general position keeps very firm, with 
* tising tendency in prices, particularly for peaches. Apricots are 
obtainable at reasonable rates, but shipments of pears and logan- 
ries will probably be limited this season, and offers are reservedly 
ae Singapore pines sell slowly, both spot and forward, but 
talian tomatoes are unchanged, with fair supplies coming forward. 


reg ANNED FISH.—Salmon firm, with forward offers scarce. Alaska 

. talls, spot, quoted 49s.-50s.; pink talls and halves largely 

er in absence of supplies, and forward quotation hardening. 

Py crab in small supply, best realising 98s.-1003. Lobsters 

ies quiet of sale, halves ranging from 130s.-140s. Sardines 
bj vith larger supplies available. Portuguese clubs, 3's, 4s. ; 
» 128. per dozen tins. 


CANNED MEAT§.— Market remains quiet for beef, but tongues 


ae T steady rates. Danish cooked boned hams continue in 


CONDENSED MILK AND MILK POWDERS.—Market firm. Full 
Dutch, sweetened, English, spot, also October-March, 42s. 6d.; 
skimm October, 41s.; November-December, 41s. 6d. Machine- 
Dutch sweetened, English, spot and October-March, 26s. ; 
all in 1 OO and October, 25s.; November-December, 25s. 6d., 

“ewt. barrels, Powders, Spray process, prompt shipment, 


F.C., 2 by 56 Ib. tins, crated, 98s.; M.S. (1-cwt. cases), 42s. Roller 
ditto, F.C., 75s. ; M.S., 31s. 6d., all nett, duty paid, ex quay, U.K. 
port. On the Grocery side, F.C.S., 19s. 6d.; M.S.S., 10s., basis per 
case, usual packing. 


HONEY.— Market firm, particularly for the best-class grades, and 
a steady business transpired. Jamaica, pale white set, 55s.-57s. 6d. ; 
good amber to fine pale, 45s.-52s. 6d.; dark to fair amber, 40s.-44s. ; 
San Domingo, quoted, 45s.-52s. 6d. for better grades, with manu- 
facturing sorts at 43s. Mexican, in cases, 42s. 6d.-45s. Californian, 
fair to good, 47s. 6d.-52s. 6d. New Zealand, dark amber, 50s.-55s. ; 
medium, 55s.-65s.; light, 65s.-85s.; white and water whites, 65s, 
87s. 6d. ewt. 


RUBBER. 


General course of business proved quieter and prices, while 
fractionally easier, manifested slight irregularity at times. Quite a 
number of American trade inquiries, however, circulated, and 
business for shipment progressed with fair freedom, but eased 
later, Standard sheet, spot and October sold, 10d. to 10 iyd., 93d. ; 
November, 104d. to 9jd.; December, 10}d. to 10d. ; January-Mareh, 
103d. to 10%d. and 10}d., 10jd.; March, 10}d.; April-June, 
10 {§d. and 10 %d.; July-September, 114d. For shipment, estate 
sheet, October-November, to New York and also Continent, sold, 
104d. to 10}d., and November-December, 10}d. to 10 fd. c.i.f. 
London stocks increased 1,401 tons on the week. Landings, 2,683; 
deliveries, 1,282; stocks, 43,478, against 29,525 last year. Liverpool 
stocks, 634 higher. Landings, 879; deliveries, 263; stocks, 10,795. 


GENERAL. 


JUTE.—With sellers inclined to meet the market and buyers 
pausing, prices ruled weaker. Firsts, October-November, Conti- 
nent, quoted, £29 10s.; November, £29 12s. 6d.; November-Decem- 
ber, £29 12s. 6d.; December-January, sold, £30. Lightnings, 
October-November, quoted, £29 12s. 6d.; Hearts, £24 12s. 6d.; 
Tossa assortment, October-November, Continent, sold, £28 10s. ¢.i.f. 


HEMP.— Manila qualities steadier for most descriptions and buyers 
were more frequent. J.2, October-December held for £35; K. ditto, 
£30 10s.; L.1, £30; L.2, £26 10s.; M.1, £26 10s.; M.2, £24 10s.; 
G., £37; H., £31. African sisal, No. 1 f.a.q., October-December, 
£38 15s.; marks, £39 15s. c.i.f. Receipts last week cabled 33,000 
bales against 30,000 same time last year and 24,000 in 1927. 
Estimates for next week, 25,000; week following, 29,000. Manila 
shipments last week, 12,000; to U.K./Continent, 11,000; U.S.A., 
12,000; Japan and other countries accounted for 2,000. Stocks 
remaining, 225,000 bales. 


SHELLAC.—Steady. Fair T.N., spot, 187s. 6d.; December, sold, 
18ls. 6d.; March, 182s. cwt. 


COPRA.—Market dull, and prices weaker. Straits, sun-dried, 
October-November, to Rotterdam, quoted £23 10s.; Dutch East 
Indies, £23 53 ; Ceylon, £24 17s. 6d. To Marseilles, Dutch East 
Indies, excluding Padang, quoted, £22 8s. 9d.; smoked, South Sea, 
£22 5s.; sun-dried ditto, £22 10s.; Plantation Rabaul, £22 15s.; 
hot-air dried, £22 17s. 6d.; Manila, £22 7s. 6d.; and Cebu, £22 15s. 
c.i.f. Palm kernels, October-November, to Hamburg, £18 2s. 6d. ¢.i.f. 


MISCELLANEOUS.— Coconuts, quoted, 14s. to 25s. per 100. Coir 
yarn, Ceylon, £22 10s. to £37; Cochin, £23 10s. to £42; Ceylon 
bristle, £19 10s. to £25 10s.; cinnamon leaf oil, 5$d.; citronelle, 
Ceylon, 2s.; Java, 2s. 8d. 


METROPOLITAN CATTLE.— October 9. 
British Beasts, per stone of 8 Ibs.; to sink the offal. Sheep per stone. 





8. d 8. d. a. d. 
Beasts—Norfolk ......00++ és gee pm ooo 
Trish ecce 8 ee oe 
Oambridge ie 9 0 
Short Horns 6 6 0 eee 
Herefords 2 6 6 5 0 
Devons 4 6 8 — 
Leicester runts ad 10 4 





Per Cwt, 
s. d, sd. 
Edward .....cccccccceccccccccscccscsccccccccoscccocsese 4 6 5 0 
ig =" rr WHITES... ..cccccccee coccccsccccccesccecees 3 0 3 6 
Bedford King Edward........ .cccccsccscsserssccssersersccseesesses 40 4 6 
js me Tillis ccdaedicaencanninwikeaniiaerinsesses 3 9 a 
Fasex King Edward.........ccccccccccrcocscccsesccsesese aurenenenesos aa 
” WHITES .....cccccereccccccecccscerscscers sovceee 360 «se 
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& CO., LIMITED 


BOLCKOW, VAUGHAN AND COMPANY, 
LIMITED 


REGISTERED OFFICE: 


MIDDLESBROUGH. 








TO THE 
DEBENTURE HOLDERS, DEBENTURE 
HOLDERS AND SHAREHOLDERS OF 


DORMAN, LONG & CO., LIMITED, AND OF 
BOLCKOW, VAUGHAN AND COMPANY, LIMITED. 


STOCK- 


The Directors of Dorman, Long & Co., Limited, and Bolckow, 
Vaughan and Company, Limited, have arrived at a provisional 
agreement for an amalgamation of the interests of the two Com- 
panies. 


Dorman, Long & Co., Limited, and Bolckow, Vaughan and 
Company, Limited, are parallel with each other in equipment, in 
control of the raw materials of steel production and in the markets 
they supply. Amalgamation between them offers important advan- 
tages in addition to the general kenefits to be derived from con- 
solidation. Their joint powes of production will be based upon a 
well balanced supply of raw materials and a more efficient use of 
plant. Concentration of work in the most economical units with 
the consequent reduction in cost will enhance the earning powers 
of the combined concern. Expenditure upon future development 
will result in greater efficiency and economy, since it will be under- 
taken by a single company and not by two competing units. Co- 
operation between the structural business of Redpath, Brown and 
Co., Ltd., which is controlled by Bolckow, Vaughan and Company, 
Limited, and the bridge building and structural business of 
Dorman, Long & Co., Limited, will assure to the joint concern a 
predominant position in Constructional Engineering. 


The Directors of the two Companies, convinced of the advantages 
of amalgamation, instructed Sir William McLintock, G.B.E., 
C.V.O., of Messrs. Thomson McLintock & Co., Chartered Account- 
ants, to examine in detail the accounts of the two concerns in 
order to find an equitable basis upon which amalgamation might 
be effected, and to prepare a scheme of fusion. 


After full investigation, Sir William Mclintock submitted a 
scheme for the complete amalgamation of the two undertakings, 
under which terms of exchange for the various classes of loan 
and share capital were determined. The conclusions reached by 
Sir William McLintock were submitted to Sir William B. Peat, 
C.V.O., on behalf of Dorman, Long & Co., Limited, and to Sir 
William Plender, Bart., G.B.E., on behalf of Bolckow, Vaughan 
and Company, Limited. Both these gentlemen advise the Directors 
that the ratios of comparison established by Sir William 
McLintock’s investigations are fair and equitable. 


The method by which the fusion should be effected has been the 
subject of careful consideration. Recent legislation has afforded 
greatly improved facilities for amalgamation and to take full 
advantage of them, the Directors are advised that the present 
merger should take the form of the acquisition by Dorman, Long 
& Co., Limited, of the assets of Bolckow, Vaughan and Company, 
Limited, subject to their liabilities. By this method the amalgama- 
tion can be carried through expeditiously and with proper regard 
for the trading interests and goodwill of the two Companies. 


The Bankers of the two Companies are in agreement with the 
policy of the proposed amalgamation and have consented to give 
the consolidated undertakings facilities which both Boards consider 


sufficient to ensure reasonable working capital to the amalgamated 
concern. 


It is the unanimous opinion of Sir William McLintock 8i 
William Plender and Sir William Peat that the terms of suikenes 


provide fairly for the interests of the holders of tk ‘ 
capital of both Companies, ee 


On these grounds the Directors of 
recommend the acceptance of the 
They are confident that the scheme 
equitable, and that its accomplishm 
ment of the technical and comme 
taking. 


both Companies unhesitatingly 
proposed terms of exchange. 
of amalgamation is sound and 
ent will tend to the improve- 
rcial efficiency of the under- 


M The ope of the consolidat 
y a Board of Directors consisting of the present Di t 
Dorman, Long & Co., Limited, with the addition of ea tine 
Directors of Bolckow, Vaughan and Company, Limited. 


ed Company will be undertaken 


TO THE DEBENTURE STOCK HOLDERS AND SHARE. 
HOLDERS OF DORMAN, LONG & CO., LIMITED. 


The following information is addressed particularly to the Deben- 
ture Stockholders and Shareholders of ‘Dorman, Long & (Co., 
Limited. 

The rates at which Debentures and Shares in Bolckow, Vaughan 
and Company, Limited, will be exchanged for Debenture Stocks 
and Shares in Dorman, Long & Co., Limited, are set forth in the 
table overleaf. 

The loan capital and share capital of Dorman, Long & (o., 
Limited, when the amalgamation is complete will be as follows. 


DEBENTURE STOCK :— 


(a) 4% First Mortgage Perpetual ......... £400,000 
(6) 54% First Mortgage Redeemable .... £5,455,773* £5,855,773 
*Less the amount to be deducted for 
the current year’s sinking fund pur- 
chases, say £40,000. 
SHARES :— 
6% Cumulative Preference £1 each....... £883,918) 
8°, Non-Cumulative Preferred Ordinary £11.248.148 
GE GOO cenccnvccececeescqnsosccasatagccoeseses £2,052,746 or 
Ordinary £1 each ..........cceeeeeeeeeeeeeeeees £8,311,482 
£17,103,919 


An Extraordinary General Meeting of the Shareholders ot 
Dorman, Long & Co., Limited, will be called to consider these 
proposals, and if approved to pass the Resolutions necessary for the 
creation of the new shares required to effect the exchange. Notice 
of this meeting will be given in due course. Copies of the pro 
visional Agreement for amalgamation will be available for inspec- 
tion at the following addresses :— rm 

The Registered Office of Dorman, Long & Co., Limited, at 
Zetland Road, Middlesbrough. - , 

Dorman, Long & Co., Limited, 3 Central Buildings, West- 
minster, S.W.1. a 

Messrs. Linklaters & Paines, Solicitors, 2 Bond Court, Wal- 
brook, London, E.C.4. 

Messrs. Meek, Stubbs & Barnley, Solicitors, 24 Albert Road, 
Middlesbrough. 


TO THE DEBENTURE HOLDERS AND SHAREHOLDERS 
OF BOLCKOW, VAUGHAN AND COMPANY, LIMITED. 


The following information is addressed particularly to - 
Debenture Holders and Shareholders of Bolckow, Vaughan an 
Company, Limited. . 

The Debenture Holders of Bolckow, Vaughan and Company, 
Limited, will be asked to accept in exchange for their te 
Debentures 54 per cent. Debenture Stock of Dorman, Long U oe 
Limited, upon the terms set out in the table overleaf. ihe 
these terms, the Debenture Holders will have, in wr id and 
present floating charge, a specific charge upon all the tree — a 
leasehold lands and properties of the two Companies leer —- 
exception of certain cottage property, building estates, _S = 
properties outside Great Britan). No right exists to es - veific 
bonds in priority to this Debenture Stock, so that t ; iG os 
charge above mentioned will be a first charge subject only a. 
charge securing the £400,000 of 4 per cent. First ee de 
petual Debenture Stock of Dorman, Long & Co., yer a vund 
issued. Redemption is provided for by an annual sin ms os 
payment used either in the repayment of stock drawn Debenture 
purchase of stock in the market. The holders of the . - in the 
Stock are, therefore, protected against undue er their 
price of their stock, and will have an improved security oe Stock 
capital. The total aggregate amount of the regen 00 a 
(whether outstanding or not) is limited to an amount eons capita 
half of the nominal amount of the issued and paid-up s “The con- 
of Dorman, Long & Co., Limited, for the time being. tained in 
ditions under which the Debenture Stock is issued are siders being 
a Trust Deed; the Trustees for the Debenture Miecine renga ts 
Barclays Bank, Ltd. The Sinking Fund is calculate 
the Stock by May Ist, 1963. 


: 8 
The holders of the 5 per cent. Cumulative Preference Share 


2 : d to 
of Bolckow, Vaughan and Company, Limited, will be aske 


accept in lieu of their preseat hol tings and the 


dividend accrued » 





_— oe com oe 


i 


2” tee Lk A Oe 












6 per cent. Cumulative Preference shares of Dorman, 
eee PLimited, on the terms also set out in the table over- 
Long * ra per cent. Cumulative Preference Shares of Dorian, 
leaf. ¥* Limited, are preferential both as to dividend and 
Long & yhile the preference shares of Bolckow, Vaughan and 
capital; Limited, are preferential as to dividend only. 

Compe ‘event of the acceptance by the Debenture Holders and 
In ~. Shareholders of these terms of exchange, the Ordinary 
as of Bolekow, Vaughan and Company, Limited, will 
a to exchange their holdings of Ordinary Shares for Pre- 
be oe Ordinary and Ordinary Shares in Dorman, Long & Co., 
ed upon the terms also set out in the table. 
att scheme of amalgamation can only become effective by the 
oly of the holders of the several classes of Debentures and 
snares expressed by resolutions of separate meetings of the holders 
ye ‘h class. It will then be necessary for the Ordinary Share- 
co of Bolckow, Vaughan and Company, Limited to pass a 
seocial Resolution for the voluntary liquidation of that Company. 
“Notices convening the appropriate meetings will be issued shortly. 
Holders of the Debentures, Preference Shares and Ordinary 
shares of Bolckow, Vaughan and Company, Limited, are urged to 
be present at these meetings either personally or by proxy. The 
Debenture Holders’ attendance at their meetings is particularly 
important since the quorum required in the first instance is the 
attendance either in person or by_proxy of the holders of 50 per 
went, of the nominal value of the Debentures of a particular issue. 
Copies of the provisional Agreement for amalgamation and of the 
Memorandum and Articles of Association of Dorman, Long and 
(o., Limited, and of the Trust Deed securing the 55 per cent. 
Debenture Stock, will be available for inspection at the following 
daresseS :-—— 
the Registered Office of Bolckow, Vaughan and Company, 
Limited, in Middlesbrough. 

Bolckow, Vaughan and Company, Limited, 42 King Street 
West, Manchester. a ' oN 

Bolckow, Vaughan and Company, Limited, King’s Buildings, 
Dean Stanley Street, S.W.1. 

The Registered Office of Messrs. Redpath, Brown & Co., Ltd., 
2 St. Andrew's Square, Edinburgh. 

Messrs. Freshfields, Leese and Munns, Solicitors, New Bank 
Buildings, 31 Old Jewry, London, E.C.2. 

Messrs. Belk and Smith, Solicitors, 33 Albert Road, Middles- 


brough. 


TABLE SHOWING THE PROPOSED TERMS OF EXCHANGE 
OF SHARES AND DEBENTURES OF BOLCKOW, 
VAUGHAN AND COMPANY, LIMITED, FOR SHARES 
AND DEBENTURE STOCK OF DORMAN, LONG & CO., 
LIMITED. 


consen 


B. V. HoLpIne. D. L. Howprne, 
Each 100 Ordinary Shares of £1 
each will receive ....sceseeseeeees 46 Ordinary Shares of £1 each, 


and 11 8% Non-Cumulative 
Preferred Ordinary Shares of 


£1 each. 
Each 10 5° Cumulative Prefer- 
ence Shares of £20 each will 
i casvweivesntabbieemdieatianse 155 6% Cumulative Preference 


a Shares of £1 each. 
Each £100 8°) Debentures, 1930, 
OF COIN inechiscemsenaamamaienas £106 Os. Od. of 549% Redeemable 
: Debenture Stock. 
Each £100 8°, Debentures, 1935, 
Wt NIE vs crninctsinmniantblition £106 Os. Od. of 54% Redeemable 
; Debenture Stock. 
Each £100 7°, Debentures, 1930, 
ONY owiccsdechaddnibuvate £104 Os. Od. of 53% Redeemable 
: Debenture Stock. 
Each £100 6°, Debentures, 1943, 
OIG arian £91 10s. Od. of 54% Redeemable 
Debenture Stock. 


No fractional part of £1 of Debenture Stock will be issued by 
me Long & Co., Limited, but all such fractions to which 
“ *nture Holders of Bolckow, Vaughan & Company, Limited, 
— otherwise have been entitled will be paid by Dorman, Long 

\0., Limited, in cash. 
wip eteholder of Bolckow, Vaughan and Company, Limited, 
‘yl ® entitled to receive an allotment of any fraction of a Share 
whi - class In Dorman, Long & Co., Limited, but the Shares 
sold otherwise would have been distribuctie in fractions will be 
be ane the net proceeds of sale after paying all expenses, will 
Ea eaten rateably among the shareholders of Bolckow, 
titted sont, Company, Limited, who would otherwise have been 
I, ed to the fractions. 

em at the full rate will be paid on the Debentures of 
1999 ” Vaughan and Com any, Limited, up to October 3lst, 
sea nterest on the new 5 per cent. Debenture stock issued in 
Tr with the above table, will be paid as from Novem- 
table will 29. The new Shares issued in accordance with the above 
erred Q a part passu in all respects with the Preference, Pre- 
Capital ' mary and Ordinary Shares respectively in the present 
dend Dorman, Long & Co., Limited, and will rank for divi- 

as from November Ist, 1929. 


A. J. DORMAN, 
CHAIRMAN, 
DORMAN, LONG & CO., LIMITED. 
ROLAND D. KITSON, 


CaAtnMAN, 


BOLCKOW, VAUGHAN & CO., LIMITED. 
Dated 10th October, 1929, F 
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CAN EUROPE UNITE ? 
U.S. AND EUROPE’S GOLD 
By HARTLEY WITHERS 


A 
STOCKBROKER’S 
NOTE BOOK 
[By AUSTIN FRIARS) 


. (3 tors Chto flo TH 
_ ae Revie f WEEK 


ESTABUGNEO 1860. 
CARCEST WET SALZ3 OF ANY WEEKLY MINANQAL NEWSPAPER 


The Investors’ Chronicle may be obtained 
at all bookstalls and newsagents through- 
out the country, price 6d., or from 


The Publisher : 
“THE INVESTORS’ CHRONICLE” 
20 BISHOPSGATE, LONDON, E.C.2. 





NOW READY! 


WILKINSON’S 
TEA SHARE 
MANUAL 


New Edition: 
Enlarged to 500 pages 


SHOWS CAPITALISATION, PROFIT, 
WORKING CAPITAL AND YIELD 
PER ACRE, HIGHEST AND LOWEST 
PRICES FOR 1926, 1927 AND 1928, 
AND IN THE CASE OF ALL 
LEADING COMPANIES A TABULAR 
STATEMENT GIVES RESULTS 
OVER A PERIOD OF YEARS. 


Price 38. Gd. 
By Post 48. 


Published by 
THE INVESTORS’ CHRONICLE 
20, Bishopsgate, E.C.2 
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Se 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 








y ‘DNESDAY. FRUIT( continued)— s. d. s. d. wooL— HIDES— 
CEREALS AND MEAT. Chestnnte, Huelva  - : . : . English Southdown, — 2 Wet salted—Austratian @ a4 
— s. d. Grapes, Lisbon ...... xes ° per lb, 0 
Wheat, No. 3, N. Man. 496 Ib.... 55 6 | Grapes, Almeria (Barrels) 8 0 19 0 ” ee hog, washed West Indian ..........., « 0 ri : 
Eng. Gaz. av., per CWt. ...seee0e 9 6 | Melons, Valencia, —— ; : : ; ri and, : ae embg. a Dy Fp Sinan ~ 06 9 
proenesaones . 6 , .S.W. greasy, 2» on? 
Barley, Eng. Gal. a¥.vvvvervve 17 10 | Oranges, South Africanbss12 9 15 0 | NZ» gny. halt-bred $0-86 15 Market Hides, Londoet” ° 9 OW 
Maize, La’Plata, landed, 480 Ib. 36 6 a Fruit, Americanbxs. 0 0 0 0 er Cross: + puss heavy ox & heifer 0 6 8% 
Flour, Lon. .-” 37 0 O 0 Irish bladders ............ 0 88 0 Merinos 70's ovtenss ebeee ° ae Best calf ....0.........., Q Hi ; i 
Rice, No. 2 Burma, per cwt.14 43 0 0 American boxes 56 lbs. 62 6 63 0 Cates wii arenes ° = INDIGO— 
Sago, pearl, per CWt. .........ssee00 23 6 SPICES— ana ve Bengal gd. red-vio. te 
Tapioca, per cwt.— Pepper, per Ib.— 00 ” seccvecsecceses Def ID, rvrae 6 
ELI. flake, fair spot...... 21 6 OO Muntok, fair White...... 111 3 ohmah 6 
Medium pearl............ 23 6 24 6 Black Lampong ......... : z . MINERALS. ae pads oa 
Potatoes, good English, Cinnamon—I|st sort,per Ib. coaL— s. d. s. a. sents {14 Ib.— 
perewt.... 46 5 0 Cloves—Zanzibar per lb. 0} 1 Oj Welsh, best Ad’ty...ton 20 0 20 3 aoe i didebisenebaiatl 15 25 
Beef, per 8 ibs.— s.d. 8. d. Ginger—per cwt.— sos Durham, best gas ...... 17 6 18 0 oman ee seins 26 36 
English sides ..... jooese 410 5 6 African ........0cse+seseees oe o Sheffield, best house ... 19 0 22 0  s m os ides 0 8 ] i 
Argentine chilled hinds.. 410 5 2 vat to good... 7 oS Bellies from Ds s = ; ; 1 
m,per8lbs— j= j= — — = = | MAal@.....cccccsccceves i 
ih wether .......0. 60 7 4 Nutmegs 65'S..........0+00e00 10 20 IRON a “pa “eet Do. Eng. or WS do. 9 Hi 1 { 
N.Z. frozen 4, .....00 - 40 5 : ar és i. Pig, a aan 0.3, ah ome vite ak ne mS saree ! s 2 
} a uty, 5 . Cc * Bars, sevcesece i . 3 ‘ 
BACON © HER FOODS. oe BW, crystallised — +» 21 6 24 6 Steel Rails, heavy ...... 170 0 2 0 Aust. Bends ........ severe 1 Bh ty 
Re percwt. 107 0112 0 Java, white, c.i.f. India, Tin Plates, LO., perbox 19 0 19 3 VEGETABLE O1lS— g 4, be 
ish... 102 0 108 0 Oct.-Dec. 12 5 0 0 ‘ . , naked, p. ton net 45 16 § 4 
0106 0 REFINED—London— METALS— 8 8. Rape, refined |... wots 
0106 0 Yellow Orystals.........+. 5 it - : ay i om oe mae Cotten eeed L stsooeonsee see ‘ 
RE ets (STFONZ) = eveeee 9 PLUGS arrocssees 
0 0 0 oe .2 3 26 9 Standard .......-sss00+0 74/8/9 74/10/0 | Coconut, crude............. " * : 06 
0122 0 Granulated.. 24 0 24 104] Lead Eng. Pig ...perton 24/15/0 0/0/0 Oil Cakes Linseed” ing, 45 
Home Grown (prompt) 23 3 23 9 Soft Foreign ......... 23/7/6 per S Tnnped, 9 3 5 Bm 
0 182 0 TEA— Spelter G.O.B.  «....00+. 23/12/6 23/18/9 oll ene 
0190 0 Indian & Ceylon—per Ib. Tin—English ingots ...196/10/0 197/10/0 Seneca ~ -Nov, 24) 0 
0186 0 Ti csccenstuninssscnniant - 09 2 4 Standard cash ......196/10/0 196/12/6 Calcutte p.ton Oct..Nov. wae 53 
0 200 0 Broken Pekoe ...........+ 09 2 t Te oz 
See eee orvveeeronne cas. MISCELLANEOUS. Turpentine, per wt. 45 0 06 
= : S : aa er pesonecooese 1 3 7 CHEMICALS a a caiman aie 
w Zealand .........++ ; LEMICALS— ass © Ls 
English Cheddars... 5 9 108 9 | (Duty 8/10-11/24 per tb. ees 2 S| eae On per tte fa Hh 
Dutch .......ceccereeeeeees 54 0 103 mpire growths, 6/9 = = =—§«--§-_—«-_— | NTUFIC. «0+. .seereereeseeeneren 0 0 4 White ........0008 ‘ 
cocoa— per Ib.) Oxalic, net ........seceees Lubricating— £ t 
(Duty, British grown, Virginia leaf— Tartaric, English less 5% ; 5 ° . PD ccicsvnssesiecesaias veee 10/5/0 29/1 
9s. 4d., foreign, 14s. cwt.) Common to fine ......... 010 2 6 soe . 910 | Rede wwssss+ee- stcoseeooees ove 11/10/0 
Accra f.f., per cwt. ...... 43 0 47 O | Rhodesian leaf............... 0 9 1 6 | Alum, lump......... per Sas 14/5/0 
BOB wccdssnstcraccnsscets 60 0 65 0 Nyasaland leaf ............+. : . : < a eceeee ton ; Be ae 
a 48 0 54 0 ss GETINS..ccrccccccee seeveereeeesereees 
COFFEE... East Indian leaf ............ O 4% O 7 | Arsenic, lump ...... per ton 35 s 40 f : : ; 
(Duty, British grown, ° strips ......... 0 6 10 Bleach a _ 7/10/0 6/12/6 
9s. 4d., foreign, 14s. cwt.) " eaching powder, per cwt. ‘he we s 86 
E.I., good to fine, percwt. 140 0 389 0 | COTTON— * a ions per cwt. 11 . 2.2 10 20 
Costa Rica, good to fine... 140 0172 0 Mid-American...... per Ib. . 4,0, POWTER w+00+0++0000000 ak cn 
Cent. aan, mid to fine 120 0145 © | Sakellaridis, f.g.f............ 15°90 Nitrate of Soda ...per wt. 1 $ 3 6 So ghect perth oe G8 
Kenya, bold sizes ......... 105 0140 0 Yarns, 32's twist.. ae 1 Potash—Chlorate, net...... een st Fine Hard Para per lb 0 9} 08 
Colombian, mid to fine... 115 0125 0 60's twist........cccsereees . 2 Sulphate ......... per cwt. :. 
EGGS— FLAX— £ s. | Sal-Ammoniac ... percwt. 42 6 45 0 SHELLAC— 

English......... per120 32 0 35 0 Livonian ZK ...... perton 64 0 O 0 Soda Bicarb. ...... percwt. 9 0 10 6 TN Orange ... percwtl8? 6 0 0 
SIND cnsinsneanieimanntis 18 6 20 6 IE BEEP cnesescronnsonnone 3 0 00 Crystals ......... percwt. 5 0 5 3 ; 
FRUIT— Slanetz Medium lst sort... 70 0 0 0 &£s. & s. SHELLS— £8. : 

Oranges, Californian...bxs. 12 0 19 0 HEMP— ae ee Sulphate Copper...per ton 26 10 27 0 W. Aust. M.-o.-P. ,, 402 
Jaffa .......0. boxes 144 0 0 0 0 Italian P.C. ...... per ton a owe 
Oranges, Brazilian boxes 8 0 12 0 | Manila, Oct.-Dec. “J2”.. 34/10/0 0 0 | CEMENT— s. d. 6. d. TIMBER— 
Lemons, Naples... boxes 27 0 49 0 | N.Z., Aug.-Oct......ccec000 nom. Portland, best Eng. pr.ton 46 0 48 0 Swedish u/s Fi 2% per std. 2 7 
Sicilian ............ boxes 16 0 27 O Sisal African, Aug.—Oct... 37 10 40 0 ~ ros ” 1908 
e-em cases 24 0 36 0 Mexican, Aug.—Oct.......... 40/2/6 44/10/0 | COPRA— - ~ ied ” 3710 0 
Murcia ......... halfcases 00 O 0 JUTE— 8.D. Straits, c.i.f., per ton Can’dn aoe , Dis.. - oad 9 08 
Malaga ... cases 420 No.1 23 0 26 O Native lst mks.... per ton Oct.-Nov. £23/15/0 0 0 Pitchpine ......... aoe CS TS 
Apples : Amer. (var.) bris. 13 0 28 0 New crop Smoked South Sea — io Deals ..........0+ per eats 
- (var.) boxes 0 0 O 0 Oct.-Nov. 29/10/0 0/0/0 Oct.-Nov. £22/7/6 0 0 | #Teak....... omsin _ per a ot 
» Tasmanian boxes 0 0 O 0 Nov.-Dec. 29/12/6 0 0 DRUGS— Honduras Mahg. logs c¢. 066 
» W. Australian ...... 00 00 SILK— s. d. 8s. d. Camphor— s.d. s.d. — . ” ” 068 
Onions, Valencia :— OOM cacsithpocceed perlb. 15 6 17 0 Japan, refined ........... - 25 2 SS Amer. pat. ”" 960 
case 4a. 70 8 O Tussah ..... Saoctneestibee ow 6 0 9 0 Castor-Oil .......0..c008 sosceee 85 0 95 O Do. a at " O98 
case 58. 9 6 10 0 NEED snteauesinincospsocouseccs 21 6 23 0 Ipecacuanha —.......seseeeee -18 0 00 English O: anks ” 066 
Onions, Oporte cose 7 6 10 O | Italian—Raw,fr. Milan 19 6 22 6 Peppermint, Wayne Oo.... 14 6 14 9 Do. Ash , ” 
UNIVERSITY OF LONDON. 
3Znsurance, 


The World’s Best Customer 


is attracting the renewed interest of 
many anxious to share the 
benefits of the country’s improving 
‘purchasing power, being brought 
about by numerous development 


schemes now in course of comple- 
tion. 


THE PIONEER PRESS OF INDIA 
The London Offices of 

THE PIONEER & CIVIL & 
MILITARY GAZETTE LTD., 
with Branches or Agen’ t 
India, yey to handle — 
may be submitted. 
Write 

W.T.DAY, London Manager, 


11, Aldwych, W.C. 2. 
(Next to Waldorf Hotel and opposite 
India House.) 

Telephone: Gerrard 1546/7. 
‘Telegrams: “ Kuttra, Estrand, Masten” 











THE ECONOMIST. 








REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


Annual Income Exceeds - 
Assets Exceed 
Claims Paid Exceed - 


£10,300,000 
£42,000,000 
£56,000,000 





A 


INTERNATIONAL PAPER AND 
POWER COMPANY. 





The Board of Directors declared a regular 
quarterly dividend of one and three-quarters 
per cent. (12%) on the Cumulative 7% Preferred 
Stock of this Company, and a regular quarterly 
dividend of one and one-half per cent. (14%) 
on the Cumulative 6% Preferred Stoek of this 
Company, for the current quarter, payable 
October 15, 1929, to holders of record at the 
close of business, September 25, 1929, 

Checks to be mailed. Transfer books will not 
close. 

R. G. LADD, 
Assistant Treasurer. 

Boston, Mass. 

September 11, 1929, 





ks 


[October 12, 1999 4 



















“ XATION" 
A Course of Two Lectures on TA 
will be given (in English) b PROFESSOR we 
EINAUDI (Professor of Public F i 
University of Turin) at THE LON 
OF ECONOMICS (Houghton Street, OK 






5 
W.C.2) on WEDNESDAY AND = 
ocT 16th and 18th, at 5 p.m. 
See Chair will be taken by Sir H. Liewellys 
Smith, G.C.B. ‘a 
iON FREE, WITHOUT TICKET. 
ADMMBION ] DELLER, Academic Begistza? 

























CENTRAL ARGENTINE RAILWAY 
LIMITED. 





TRANSES! 
Ded 
ble be closed 


Notice is hereby given that = 
BOOKS of the 5 per cent. or 
Stock, 1967-1987, of the Compa y oe only 
on the 16th October, 1929, for oF tor ti 


for Interes' 
the preparation of ro . ae. 
F. F 


9 
six months ending 31st FIGHIERA, 


3a Coleman Street, ‘ 
London, E.C.2. 


llth October, 1929. 





EQUIRE: 
LONDON BANK REL’ 
experienced Foreign a it 
Arbitragist, must be 4 


ist and organiser. : 
Write Box D.D., o/o DAVIES & 0 
95 BISHOPSGATE, London, 





wao%etFooes ~goooen ee ¢dgB3 wooooeoeowvecee 


